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Ovr last number contained a statement of the position of the 
English country note issues at the present time. In it the 
amount of the authorised issue of each issuing bank in England 
and Wales during the year 1874 was given, together with the 
average actual issue of each bank. In our present number we 
propose to supply our readers with a general view of the course 
of the country circulation as a whole from the time of the pass- 
ing of the Bank Act, that is from 1844, to the present time. 
For this purpose the three tables have been prepared which will 
be found at the end of this paper. The first contains the annual 
averages of the authorised and actual issues of the private banks 
in England and Wales ; the second the annual averages of the 
authorised and actual issues of the joint-stock banks for the 
same period. The third table gives the annual averages of 
authorised and actual issues for both classes of banks combined. 
Columns of proportional figures have been added which show 
the position that each year bears to 1844, both as regards the 
authorised and the actual issue, while a separate column in each 
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table states the per-centage which the actual issue bore to the 
authorised issue in every one of the years under examination. 
With these three tables before the reader, it will be easy for him 
to trace the alterations which have successively occurred year by 
year in both branches of the English provincial note circulation, 
—in the circulation of the private and joint-stock banks. The 
first point to be remarked on is, that the authorised issue in both 
cases has diminished in nearly a similar proportion. The 
authorised issue of the private banks is now 74 per cent., and 
the authorised issue of the joint-stock banks is now 76 per cent. 
of the limit fixed in each case by the Act of 1844. When we 
turn, however, to the actual issue, a somewhat different result 
will be found registered. The actual issue of the private banks 
was, in 1874, 67 per cent. of the authorised issue, and the 
actual issue of the joint-stock banks was 86 per cent. of the 
authorised issue, while collectively the whole actual circulation 
of both private and joint-stock banks was 75 per cent. of the 
entire authorised issue. As was explained in our last number, 
the average issucs of the private banks which are situated com- 
paratively near to the metropolis, and also of those private 
banks which carry on their business in the agricultural districts, 
are, speaking generally, smaller in proportion to their authorised 
‘issues than the circulation of those banks which are placed 
either in districts more remote from London, or where the popu- 
lation is more progressive, or the industries carried on are of a 
more active character. These circumstances explain why the 
_ circulation of the private banks is smaller, in proportion to the 
authorised amount, than that of the joint-stock banks. Further 
details on this point will be found in the table of the individual 
issue of each bank, contained in our last number. 

We will now proceed to classify the banks of issue according 
to the amounts which they respectively circulated, on an average, 
during the year 1874, and for this purpose we append a table 
stating the numbers of the banks, and the average amount of 
the circulation of each bank. 
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Cuasstrication of the Issuing Banks, both Private and Joint-Stock, of England 
and Wales. This shows that a considerable proportion of these Banks issue 
individually to a small amount only—an element in the safety of the Pro- 
vincial Circulation. 


Circulation. p- a Circulation. Ry 4 

Under £2,000 «x. 3 £26,000 and under £27,000 .. 4 
£2,000 and under 3,000 ° 4 27,000 ~ 28,000 o_o 
3,000 ” 4,000 ee 1 28,000 ” 29,000 .. 3 
4,000 ” 5,000 ee 8 29,000 ” 30,000 .. 2 
6,000 - 6,000 ee 5 30,000 pe 35,000 .. 9 
6,000 99 7,000 ee 6 35,000 ~ 40,000 .. 9 
7,000 * 8,000 oe 3 40,000 9 45,000 .. 8 
8,000 - 9,000 oe 7 45,000 % 50,000 .. 6 
9,000 - 10,000 ee 5 50,000 pe 55,000 .. 4 
10,000 - 11,000 os 3 55,000 pe 60,000 .. 4 
11,000 » . 12,009 oe 7 60,000 99 65,000 .. — 
12,000 9 13,000 ee 6 65,000 99 70,000 .. 2 
13,000 ” 14,000 ee 3 70,000 - 75,000 .. 2 
14,000 ” 15,000 oe 1 75,000 pa 80,000... — 
15,000 ” 16,000 ee 4 80,000 pe 85,000 .. 4 
16,000 - 17,000 ee 3 85,000 ” 90,000,, — 
17,000 2 18,000 ee 2 90,000 9” 95,000 .. 3 
18,000 ” 19,000 ee 5 95,000 ” 100,000... — 
19,000 - 20,000 ee 11 100,000 pm 150,000 .. 3 
20,000 pm 21,000 ee 3 150,000 ” 200,000... — 
21,000 ” 22,000 “ 1 200,000 * 250,000... — 
22,000 - 23,000 ee 5 250,000 ae 300,000... — 
23,000 ” 24,000 = 300,000 ” 350,000 .. 1 
24,000 ” 25,000 ee 4 — 
25,000 ” 26,000 oe 4 167 





By examining this statement we may see that the circulation 
of by far the larger portion of the issuing banks, whether 
private or joint-stock, is for comparatively small amounts. 
There are at the present time 167 banks authorised to issue 
notes in England und Wales. Of these 


41 have a circulation not exceeding --- £10,000 

45 have a circulation exceeding £10,000, but 
not exceeding ... oie sos -- 20,000 

26 have a circulation exceeding £20,000, but 
notexceeding ... eo vee 30,000 

"$2 have a circulation wnat £30, 000, but 
not exceeding ... see mr ei 50,000 

23 have a circulation of £50,000 and upwards, 


167 issuing banks. 


By comparing this statement with that contained in Mr, 
Palgrave’s “ Notes on Banking,” which gives a similar analysis 
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based on the actual circulation in the month of December, 1872, 
it will be seen that the individual issue of each bank is now, on 
an average, rather smaller than it was at a period so compara- 
tively recent as that date ; and by an examination of the tables 
contained in the appendix to the paper on “The Laws of the 
Currency, as exemplified in the circulation of country bank-notes 
in England since the passing of the Act of 1844,’’ which was 
read by the late Mr. Gilbart before the statistical 
section of the British Association at Liverpool, on the 22nd 
September, 1854, and which is reprinted in the fourth volume 
of Mr. Gilbart’s collected works ; the volume containing the 
‘* History and Principles of Banking’”’—we may see that the 
diminution in the amount of each individual issue has been pro- 
gressive since that date. Mr. Gilbart states the number of the 
private banks authorized to issue at that period as 167, a number 
which curiously happens to coincide exactly with that of the 
total number of issuing banks at the present time. Besides 
this there were at that date 65 joint-stock issuing banks. 
Thus there were at that time 232 banks in all authorized to 
issue notes. But at that date, as at the present time, the fact 
that a very large proportion of the issuing banks had only a 
small individual circulation was, beyond question, in a general 
way, an element of safety in the English provincial circulation. 
There are disadvantages, no doubt, in a circulation being 
possessed by comparatively small banks, each carrying on business 
within a narrow district, and an amalgamation of some of the 
smaller issues would, at the present time, probably be a very de- 
sirable thing. But, on the other hand, there are great elements of 
safety in a circulation so sub-divided. Ifany bank is compelled 
to suspend payment, the suffering which results from such a 
misfortune extends over a comparatively small circle, and since 
the English country note circulation has hitherto been an un- 
secured circulation, great advantages doubtless have arisen from 
the fact that it has been thus sub-divided. Further than this, 
‘ advantages arise to the public from the number of banks at 
which the local circulation is payable in gold. The notes issued 
by the 167 issuing banks are exchangeable at about 800 or 900 
offices throughout the country. Further details on this point, 
as well as of the support which the local note issues give to local 
industry in remote districts, will be found in Mr. Seebohm’s 
evidence before the Committee of the House of Commons on 
banks of issue, a report of which will be found in the supplement 
to this number. Our readers will be able to judge for them- 
selves the advantages which a note issue, localized in a provincial 
district, whether agricultural or industrial, enables a bank 
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to confer on the small manufacturers and traders of such 
a district, and further whether any issue, circulated from a 
central office, be it that, of the Bank of England or one emanating 
directly from the State, could confer equal advantages on the 
more remote portions of the country. If the existing provincial 
circulation was swept away, and that of the Bank of England 
substituted for it, it is very probable that the Bank of England 
would not consider it desirable or needful to augment the number 
of its branches. Little is known as to the position of the branches 
of the Bank of England; it has, however, been stated on 
authority that in some instances these branches have not paid 
their expenses, and have been closed in consequence thereof. 
It is not unlikely, therefore, that such branches being 
sources of expense rather than of profit, the Bank of England 
would not be disposed to increase them in the event of its circu- 
lation being extended. It was a main feature in English provincial 
banking to allow interest on deposits long before this practice 
was adopted in London, and, as interest is not allowed by the 
Bank of England on its deposits under any circumstances, it is 
hardly likely that any of its branch banks, established in places 
where the practice of allowing interest on deposits is general, and 
where other banks have rooted themselves firmly in the in- 
terests of the locality, should have hitherto succeeded in 
attracting any large amount of deposits. It is clear that if the 
entire circulation of notes in this country were in the hands of 
the Bank of England, and the number of its branches were not 
increased, the pubiic would be placed at a great disadvantage, 
so far as the exchangeability of notes is concerned, com- 
pared with their position at the present time. For this reason 
therefore it is desirable that the existing provincial circulation 
should be strengthened, and not swept away. There would 
be no real difficulty in placing it in such a position that the 
holder of a note could under no circumstances be a loser by it. To 
do this, and to enable the provincial circulation, great part of 
which is at the present time fixed in localities which have, com- 
paratively speaking, but little need for it, to be moved to those 
districts where such a circulation is required, would be sources of 
benefit not merely to the banks individually concerned but to 
the community at large. There is no doubt that the advantages of 
a sound system of banking are reciprocally divided between the 
banks and the public, and from this point of view the greater 
the advantage at which a bank is enabled to carry on its business, 
the greater the advantage which it is enabled to confer on its 
customers. 





618 The Authorised and Actual Issues of the Prviate and Joint- 


TABLE I.—Awnnvat AVERAGES oF AUTHORISED AND ActvAL Issvzs of PRIVATB 
Banks in EncLanp AND WaAtzs during the years 1844-74. 

















1. 2. 3. 4. 6. 
Proportion Proportion Percen: 
Authorised | ofeach Year | fetal, | recon Year | ‘of dotwal 
Year. Issue. to 1844. joo to 1844. | to Authorised 
1844=100. 1844=100. Issue. 
£ £ Per cent. 
1844 —....| 5,153,407 100 4,780,000 100 93 
January ’45 ..| 5,011,097 97 4,510,000 04 go 
46 ..| 5,009,021 97 4,550,000 95 Qt 
’47 ..| 4,995,569 97 4,320,000 89 3 
"48 ...| 4,841,889 94 3,660,000 76 76 
1849 ..| 4,815,456 93 3,560,000 714 74 
"60 ..| 4,802,583 93 3,580,000 75 74 
’61..| 4,788,883 93 3,460,000 2 CO 72 
’52 ..| 4,698,071 gI 3,550,000 74 75 
"63 ..| 4,655,615 go 3,800,000 79 82 
1854 ..| 4,616,605 89 3,770,000 79 82 
’65 ..| 4,609,868 89 3,830,000 80 83 
656 ..| 4,570,367 88 3,750,000 78 | 82 
"67 ..| 4,494,919 87 3,620,000 76 | 80 
"68 .:| 4,404,940 85 3,240,000 68 | 73 
1859 ..| 4,395,217 85 3,440,000 72 | 73 
60 ...| 4,395,217 85 3,440,000 72 78 
61 ..| 4,395,217 85 3,220,000 67 73 
’62...| 4,338,190 84 3,220,000 67 74 
63 ..| 4,319,593 84 3,140,000 73 
1864 ..| 4,251,004 82 3,110,000 65 73 
"65 ..| 4,203,118 81 2,950,000 62 70 
66 ..| 4,117,696 80 2,760,000 58 67 
’67 ..| 4,088,519 79 2,730,000 57 67 
"68 ...| 4,079,493 79 2,740,000 57 67 
1869 ..| 4,032,908 78 2,730,000 37 68 
’70 ..| 4,032,908 78 2,590,000 54 64 
°71..| 3,975,546 77 2,680,000 56 67 
72 ..| 3,941,291 77 2,700,000 56 68 
73 ..| 3,916,514 76 2,640,000 55 67 
1874 ..| 3,875,809 2,600,000 6 
"75 ..| 3,845,908 S y ™ , 
April 10,’75 ..| 3,807,992 74 
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TABLE II.—Annvat AveraGEs oF AUTHORISED AND Actua Issuzs or JoInT 
Stock Banks in EncLany AND WA Es during the years 1844-74. 











1, 2. | 3. 4. 5. 
Proportion Proportion Percentage 
Year. Authorised | of each Year sae. of each Year of dctual 
. ue, to 1844, Issue. to 1844. to Authorised 
1844=100, 1841= 100. Issue. 
£ £ Per cent, 
1844 —,..| 3,495,446 100 3,390,000 100 97 
January °45 ..| 3,477,321 99 3,190,000 94 92 
46 3,469,872 99 3,170,000 94 gl 
"47 ..| 3,442,645 98 3,040,000 go 89 
48...) 3,428,731 98 2,600,000 77 76 
1849 3,409,987 97 2,630,000 78 77 
650 ..| 3,409,987 97 2,740,000 81 80 
751 ...| 3,409,987 97 2,740,000 81 80 
’52...| 3,409,987 97 2,860,000 84 84 
’63...| 3,409,987 97 3,050,000 | go 89 
1854 3,325,857 95 3,030,000 89 gI 
65 ..| 3,325,857 95 3,050,000 go 92 
’66...| 3,325,857 95 3,050,000 go 92 
57...| 3,313,071 * 95 3,010,000 89 gI 
768 ...| 3,313,071 95 2,760,000 81 83 
1859 ..| 3,313,071 95 2,990,000 88 go 
60...) 3,313,071 95 3,000,000 88 go 
’61..| 3,313,071 95 2,890,000 85 87 
’62...| 3,313,071 95 2,890,000 85 87 
63 ...| 3,309,119 94 2,880,000 85 87 
1864 ..| 3,284,072 904 2,850,000 84 87 
°65...| 3,235,971 92 2,850,000 84 88 
66 ..| 3,235,971 92 2,280,000 67 7O 
67 ..| 3,190,725 91 2,300,000 68 72 
68 ..| 2,748,354 78 2,300,000 68 84 
1869 ..| 2,748,354 78 2,330,000 69 85 
70 ..| 2,748,354 78 2,300,000 68 84 
°71..| 2,748,354 78 2,380,000 7O 87 
"972 ..| 2,748,354 78 2,390,000 7o 87 
73 ..| 2,748,354 78 2,400,000 71 87 
1874 ..| 2,748,354 78 2,360,000 fo 86 
75 ..| 2,662,993 76 
April 10,’75 ..| 2,662,993 76 
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TABLE ITI.—Annvat AVERAGES OF THE AUTHORISED AND AcTUAL IssuEs or 
BOTH PRIVATE AND Joint-Stock Banxs In ENGLAND AnD Wa Es during the 























years 1844-74. 
1. 2. 3. 4. 5. 
Pro; ion Proportion Percen: 
— Authorised | ofeach Year | AC*™A | orcath Year | of detual 
‘ Issue. to 1844. Issue. to 1844. to Authorised 
1844=100. 1844= 190, Issue. 
£ £ Per cent. 
1844 _—....|: 8,648,853 100 8,170,000 100 95 
January 45 ..| 8,488,418 98 7,700,000 94 91 
’46 ..| 8,478,893 98 7,720,000 94 gI 
47 ..| 8,438,214 97 7,360,000 93 90 
748 ..| 8,270,620 96 6,260,000 76 76 
1849 ..| 8,225,443 95 6,190,000 76 75 
50 ..| 8,212,570 95 6,320,000 "7 77 
"51 ..| 8,198,870 95 6,200,000 76 76 
752 ..| 8,108,058 94 6,410,000 | 78 79 
53 ..| 8,065,602 93 6,850,000 | 84 85 
1854 ..| 7,942,462 | 92 | 6,800,000 | 83 86 
55 ..| 7,935,725 92 | 6,880,000 | 84 87 
56 ..| 7,896,224 | 91 | 6,800,000 | 83 86 
’57 ... 7,807,990 | 90 | 6,630,000 81 85 
68 ...| 7,718,011 89 6,000,000 73 78 
1859 ..| 7,708,288 89 6,430,000 79 84 
60 ..| 7,708,288 89 6,440,000 79 84 
’61 ..| 7,708,288 89 6,110,000 75 2 
"62 ..| 7,651,261 88 6,110,000 75 
63 ..| 7,628,712 88 6,020,000 74 79 
1864 ..| 7,535,076 87 5,960,000 73 79 
’65 ..| 7,439,089 86 5,800,000 71 78 
66 ..| 7,353,667 85 5,040,000 62 68 
67 ..| 7,279,244 84 5,030,000 61 69 
"68 ..| 6,827,847 79 4,040,000 62 74 
1869 ..| 6,781,262 78 5,060,000 62 74 
70 ..| 6,781,262 78 4,890,000 60 72 
"71 ..| 6,723,899 78 5,060,000 62 75 
°72 ..| 6,689,645 27 5,090,000 62 76 
73 ..| 6,664,868 77 5,040,000 62 76 
1874 ..| 6,624,163 76 4,960,000 61 75 
’75 ..| 6,508,615 "5 
April 10,75 ..| 6,460,985 5 
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NUTES ON SCOTCH BANKING. 
By an Otp BanKER. 
(Communicated.) 

I. The value of the note issues :— 

There are, doubtless, various methods of computing the value of 
these issues, every one of them, however, being only an estimate. 
We may, among others, regard them in two ways; (1) as so 
much capital on which the banks pay no dividend ; and (2) asa free 
deposit lodged with the banks, i.e., a deposit bearing no interest. 

(1) Viewed in the light of capital. (a) The authorised issues of 
the Scotch banks, as is well known, amount to £2,750,000. Calcu- 
lating the profit on these at 4 per cent., which, by the way, is the 
rate adopted by the Scotch bankers themselves in reference to capital 
and reserves, gives us £110,000. (6) The notes in circulation during 
the week chiefly in the hands of the banks, and which are received 
at the weekly and bi-weekly exchanges, amount in the average to, 
say, £2,500,000 in excess of the published circulation ; the profit on 
that sum may, without injustice, be taken as the difference between 
the average discount and the average deposit rate, which generally 
runs about 2 per cent. This will bring out £50,000. (¢) The notes, 
ie., their own notes, held by the Scotch banks for the purposes of 
till-money and reserves cannot be less, and may be much more, than 
£5,000,000 or £6,000,000. These—save the expense of production— 
are entirely free, and enable the banks to employ actively a larger 
corresponding portion of their other resources. Reckoning the profit 
on them at 34 per cent., in order not to over-estimate, gives us 
£175,000 (taking the lower figure).* Adding together a 6 and ¢, 
we obtain a total of £335,000 as representative approximately of the 
gross annual value of the Scotch note issues considered as so much 
free capital. To get at their net annual value, the expense of maintain- 
ing the circulation, as well as the license and stamp duties paid to 
Government on account of the notes, falls to be deducted. Roughly 
placing these at 1} per cent. on the actual average circulation 
(£6,000,000), a total of £75,000 is obtained, and by substracting 
this sum of £75,000 from the gross profit previously stated, there 
is left a sum of £260,000, which is the net yearly value of the Scotch 
issues. In making the foregoing calculation we do not, it will be 
seen, take into account the excess of the actual over the fixed issues 
—an excess close on £3,250,000—hbecause at least in one point of 
view there can be no profit whatever on this amount, but rather a 
loss, since the banks require by law to keep gold to cover it and do 
in fact keep nearly £4,000,000 on the average. 





* The actual amount of notes in the hands of the banks in Scotland in the 
shape of till money and reserves does, I believe, much exceed £5,000,000 
or £6,000,000, but if occasion required it to be done we have no doubt the Scotch 
‘business could, with due economy and yet perfect safety, be wrought with 
£5,000,000 or £6,000,000 of notes (not including reserves), 
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(2) Let us now look at the Scotch issues from the point of view 
of a deposit bearing no interest. To elucidate this point, we will 
refer to the evidence of Mr. Atkinson, one of the general managers 
of the National Provincial Bank of England, before the Select Com- 
mittee of the Honourable the House of Commons on banks of issue, 
presently sitting in London. In his examination he stated that the 
circulation of the National Provincial, prior to giving it up, was 
to them equal to a free deposit of £1,000,000. The actual average 
issue of that bank was somewhere about £400,000, their authorised 
issue being well nigh £450,000. The authorised issues of the Scotch 
banks, fully employed at all times, unlike those of the English pro- 
vincial and Irish banks, reach in round numbers £2,750,000. As- 
suming that these issues are as valuable as was that of the National 
Provincial Bank of England—and they must be even more valuable 
in consequence of the numerous branches existing in Scotland in 
rural districts, as well as the peculiar rights of issue enjoyed by the 
Scotch banks—they will be found to be equivalent to a free deposit of 
nearly £7,000,000. Calculating the interest on that figure at 24 per 
eent., the average deposit rate allowed by our Scotch banks, brings 
out an annual profit of £175,000, which we may consider as the 
clear profit after deducting working expenses. This, we take it, is 
the lowest estimate which can be formed of the value of the Scotch 
issues, and in the event of their being withdrawn, the loss could not 
under any circumstances be put down at a lower figure. The diffe- 
rence between the two modes of computation just made is £85,000, 
and by striking the average of both, which is £217,500, we may 
eome as near the truth as it is possible at this moment to attain by 
any probable estimate. 

Il. The alleged advantages of small notes :— 

Considerable feeling, not wholly well-founded, exists in Scotland 
in favour of the £1 notes, whieh have been so long current in that 
part of the kingdom. Now, while the benefits conferred by the 
moderate use of these notes are undoubtedly great, chiefly in the 
way of economising gold and assisting industry and credit, more par- 
ticularly in a poor country, we do not believe that their abolition 
would now lead to the disastrous effects predicted by their over- 
enthusiastic, and in many cases, unreasoning upholders. Various 
reasons might be adduced in support of this opinion. (1) The verdict 
of Adam Smith, the father of political economy, in his famous 
“Wealth of Nations,” is decidedly against them,* and he was a 
Scotchman ; (2) the theory on which they are based is not altogether 
defensible ; (3) in practice, under certain possible conditions, their use 
might endanger a sound financial system, especially if they were ex- 
tended into England ; (4) in Scotland in times of panic, as in that of 
1857, considerable inconvenience and even temporary loss have been sus- 
tained by ignorant and timid holders disposing of suspected notes to 





* See Book II., chap. ii., towards the close of his article on “ Money.” 
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richer and more intelligent parties at prices below their real value; 
(5) Scotland, not to say Ireland, being now a much wealthier country 
than it was a hundred or even fifty years ago, can better afford to 
bear the expense of a universal and an intrinsically valuable medium 
of exchange such as gold unmistakably is acknowledged to be. 
Supposing for a moment that the withdrawal of the small paper 
currency of Scotland was decided upon by the legislature, let us 
briefly inquire how it might best be accomplished. The total actual 
issue of the Scotch banks is roundly £6,000,000. About £2,000,000, 
or one-third of that sum, is in large notes at and above £5, and 
£4,000,000, or two-thirds, in those of £1.* This takes place under a 
system in which the circulation of the £1 note is fostered to the 
utmost, for reasons which we need not now stay to point out. The 
average amount of gold held by the Scotch banks is nearly £4,000,000, 
a sum rather wore than equal to the one pound currency, and were 
that currency discontinued it is at once manifest that the gold 
presently in the coffers of the banks would fill up the vacuum. This 
vacuum would, so to speak, be only of slow creation, inasmuch as 
the notes would only come in gradually, thus lessening the effects of 
the change. Moreover, by maintaining the fixed issue of large notes 
at the same amount as the present fixed issue (£2,749,271), which 
might safely be done, it would then become the interest of the Scotch 
banks to encourage the circulation of large notes in a manner which 
they do not now carry out. Under such a system the circulation of 
sovereigns would therefore likely be less than the existing circula- 
tion of small notes. True, under such a system, the banks would 
require to provide themselves with a sufficient supply of additional 
gold for the purposes of till money at all their branches and, may- 
hap, reserves at their head offices. The amount which would be 
necessary for these purposes is a matter, doubtless, difficult to deter- 
mine, and possibly nothing but an experience, which unfortunately 
does riot exist, can satisfactorily determine it. We think, however, 
that asum of £3,000,000 or £4,000,000, or an average, say, of £4,000 
for each of the 900 banking offices of Scotland, would be perfectly 
adequate to meet all ordinary demands. In these circumstances, speak- 
ing for ourselves, we fail to see how the abstraction of £3,000,000 or 
£4,000,000 of capital from the vast resources of the Scotch banks, 
amounting as these do to £100,000,000, would be at all fatal to the 
distinctive features (if such there be) of the banking system prevailing 
in the northern kingdom, or much injurious to its success and 
economy. If England can and does support a gold circulation of 
£80,000,000 or £90,000,000 (which includes, we presume, till money, 
though, mayhap, not reserves), Scotland, without ruin to herself, 





* The proportion of small notes to the whole circulation is not nearly so high 
in Ireland as in Scotland. Out of an average of over £7,000,000 in Ireland, the 
proportion of small notes is not a half of the whole. 

t This, of course, would be exclusive of the stock of large notes kept at head 
offices and branches. 
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could surely maintain one of £8,000,000 or £9,000,000, which would 
cover both the active and dead circulation. 

In considering the question of the abolition of the £1 note in 
Scotland, not to speak of its abolition in Ireland,* our statesmen and 
the Committee presently sitting on banks of issue, have more diffi- 
culties to encounter in the deep-rooted feelings and prejudices of the 
people (if we may so term them) than in any evils, pecuniary or 
otherwise, likely to flow from the adoption of such a policy. Were 
a gold currency regarded as desirable, on the grounds of public safety 
and sound political economy, these feelings and prejudices would, as 
in Wales, in all likelihood gradually disappear, more especially when 
we bear in mind that half-sovereigns are already somewhat largely 
and increasingly employed, both in Scotland and Ireland, in the 
payment of wages, &c. 

III. The alleged benefits of the numerous banking offices in 
Scotland. 

Without in any way wishing to underrate the many and well- 
known benefits enjoyed by the public through the system of planting 
numerous branches over the length and breadth of Scotland, we must, 
in justice to other systems, measure these benefits, not so much by the 
number of separate offices where banking business is transacted, as 
by the number of separate towns in which banks are to be found. 
In a table annexed to this paper, it will be noticed that while there 
are nearly 900 bank offices in Scotland, these offices themselves are 
confined to little more than 300 towns and villages. In speaking to 
the possible disadvantages and losses which might arise from the 
withdrawal of the existing semi-private note issues, either wholly or 
partially, it would therefore be necessary to shew not exactly how 
many banks would necessarily have to be closed, but rather how 
many towns (if any) and villages which would wholly be deprived of 
banking facilities. In the event of such a withdrawal taking place, 
which, however, is at present improbable, a few of the smaller villages 
might lose their branch bank, but the cases would not be many, per- 
haps not more than 50f, and although the shutting up ofa considerable 
number of the banking offices in the larger towns and villages of 
Scotland might, at the outset, we do not say in the end, prove a loss 
to the private companies concerned, it could not greatly affect the 
public at large. For an abnormal expansion of branches, such as ob- 





* The withdrawal of the note issues, either in whole or in part, would be a 
much greater loss to Ireland than to Scotland.~ Ist. The gold held by the Irish 
banks, generally to cover excess of issue, is only about 24 millions, while that of 
the Seotch banks is close on 4 millions. 2nd. The proportion which the note 
issues (over 7 millions) bear to the deposits (£31,700,000) of the Irish banks is 
nearly 1-4th, while as regards the Scotch banks, that proportion is only abou; 
1-13th, the deposits being 78 millions, and the circulation 6 millions. 

+ What may be called a small branch of a Scotch bank can at the outside be 
conducted on a stock of £2,000 of company’s notes, representing £50 or thereby 
of interest annually, which would be the loss under a national currency, not by 
any means a large sum. 
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tains invarious parts of Scotland, cannot be regarded as advantageous, 
either to the community or the banks themselves. Many towns which 
have at this time five or six branch offices would be equally well 
served with two or three ; and were the number of such offices thus 
reduced, the expense of keeping up the present extra number would 
manifestly be saved in the first place to the banks, and ultimately 
mayhap in some degree to the public. Besides, this multiplication 
of unnecessary offices naturally begets a spirit of keen rivalry and 
strong competition for business among the agents, which not un- 
frequently resolve themselves into facilities for getting into debt 
through unwarranted advances and undue accommodation being given 
to customers thus drawn away from other banks. Upon a careful 
review of the whole facts of the case, we consequently conclude that 
the existing system of numerous rival branches is in several instances 
not only uncalled for, but may become hurtful to the best financial 
interests of the community. 

IV. The compensation which might be due to the Scotch banks 
for probable loss of issues and issuing powers. 

In discussing this important matter it would be essential to 
establish in the first place whether the power to issue is a right or a 
privilege, and in order to form a satisfactory opinion on the subject, 
a careful enquiry into all the circumstances under which the note 
issues arose would have to be instituted. This we have neither time 
nor opportunity to perform. If the power of issue is a right, not in 
any way belonging to the State, which has insensibly grown out of 
the history of free banking, then compensation must clearly be given 
if the right is taken away. If, on the other hand, as is popularly 
believed, the power to issue is a valuable privilege conferred by 
the State on the present possessors, then the claim to compensation 
is at least, not so self-evident. Under the provisions of the Bank 
Charter Act of 1844, a composition of one per cent. was allowed to 
those banks who discontinued issuing their own notes and issued 
those of the Bank of England, the allowance being calculated on the 
amount of Bank of England notes which they might put into 
circulation at certain periods of the year. A good many issuing 
banks took advantage of the arrangement, but the composition 
ceased as on Ist August, 1856. The amount of compensation which 
would be due to the Scotch banks for loss of issues would, of course, 
depend upon the net annual value of the issues, which, as before 
stated, is & point very difficult to determine. According to our 
foregoing calculation, the profits, direct and indirect, of the Scotch 
issues may be approximately averaged at £217,500 annually. 
Capitalising that sum at twenty years’ purchase would give 
£4,350,000 as the present net value of these issues. This estimate 
is perhaps too high. It is, however, put down here simply as an 
approach to the real amount. 

V. The monopoly in banking which presently exists in Scotland. 

This question is undoubtedly a wide subject when all its bearings 
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and effects are taken into account; and we do not, for various reasons, 
mean to enter upon it at any length. It must at the outset frankly 
be admitted that banking in Scotland under existing conditions is an 
actual, if not a legal, monopoly ; and that while an English bank is 
mayhap free to enter Scotland, past experience has always shewn 
such an entrance to be impracticable, not to say impossible.* One or 
rather two facts will, we think, sufficiently establish the statement now 
made, About ten or twelve years ago, twonew banks, with London 
as their head-quarters, were started under very favourable auspices 
with the object of doing banking business in Scotland. They were 
severally named the London Bank of Scotland (Limited) and the Mer- 
cantile and Exchange Bank (Limited). Their share capital was respect- 
able, and was fully taken up, many of the partners being Scotchmen. 
Both banks, especially the first, opened branches in Scotland at all the 
principal centres of trade, such as Edinburgh, Glasgow, Dundee, 
Stirling, Falkirk, &c. Neither of them, however, at any time, did 
anything like a large or lucrative business, and after a few years’ 
struggling existence, they both disappeared, entailing more or less loss 
upon the unfortunate shareholders. The London Bank of Scotland 
applied to Parliament for power to issue £100,000 in notes against a 
certain proportion of gold and government securities, but the Bill, as 
in the case of the National Provincial Bank of England, did not pass 
into law; and to this refusal the non-success of the bank is, we 
believe, chiefly to be traced. Previous to the short opposition of 
these two banks, the charge exacted by the Scotch companies for 
transmitting money to London, Liverpool and Manchester, was either 
3s. or 3s. 6d. per cent., now it is ls. and 2s. 

In connection with this matter, the Scotch bankers maintain that 
an English bank can as easily and with the same advantages open a 
branch in Scotland as a Scotch bank can open one in England. The 
two cases are not we submit atall parallel, principally because of the 
marked difference in the circulating mediums of the two countries. 
When a Scotch banker goes into London he finds two currencies— 
gold and Bank of England notes—which he can buy on the same terms 
as the other banks in the metropolis with the exception of the Bank 
of England. When he goes into the provinces he meets the same 
currencies as in London, with an addition in the shape of a decreasing 
number of country issues, and with the exception’ of the last he is 
once more on the same level as the native banks. On the other 
hand, were an English banker to enter Scotland, he would practically 
find only one circulating medium, viz., Scotch bank notes, and these 
he would have to purchase in the same way as if purchasing 
gold or Bank of England paper. To his opponents, the local banks 
in Scotland, that circulating medium is absolutely free, save the 
expense of printing, and this, besides being a very different state of 





* The presence of one or two Indian and Colonial banks in Edinburgh and 
Glasgow is easily explained. They exist solely because they offer higher rates for 
deposit-money than the native banks offer. 


~/ 








~/ 
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matters to what generally prevails in England, clearly gives the 
Scotch bankers a great advantage over their English competitors, 
assuming such did exist. But, in fact, so long as the English 
banks are forbidden to issue small notes, while the Scotch and Irish 
banks are permitted to do so, so long will it be impossible perfectly 
to equalise the note-issuing privileges of the three countries. 

Prior to the introduction of free trade in banking in every portion 
of the United Kingdom, a sense of fair play, therefore, invites us to 
remark that there ought to be a modification in one direction or 
another of the existing Bank Acts, in so far, at least, as they relate 
te the note-issuing powers and privileges presently possessed by the 
banks of issue in England, Scotland and Ireland, respectively. 


TABLE No. I. 


CiassiricaTion or Scorch Banxine Orrices, with respect to the number of 
towns in which they are located. 


(1) Number of towns with one bank oa re a i .. 139 
Number of officesin Class1  .. ee ss os es -» 189 
(2) Number of towns with two banks aa os ye ee . 7 
Number of offices in Class 2 .. “a ae aii ee +» 146 
(3) Number of towns with three banks me a re = . 61 
Number of offices in Class3__.. és ot - np -» 153 
(4) Number of towns with four banks we ws os oe ~~ 
Number of offices in Class4 ‘ “s - a -. 84 
(5) Number of towns with five banks oe a ee se o> 8 
Number of offices in Class5 - aS a ee -. 56 
(6) Number of towns with six banks ‘a bs si ee oe 8 
Number of offices in Class6 ee - ey a - £8 
(7) Number of towns with seven banks Se oe oe se oie 6 
Number of officesin Class7  .. oe ot ae oe o- 
(8) Number of towns with eight banks re ot of aa oe 5 
Number of offices in Class 8 re -- 40 
(9) Number of towns with nine banks—Perth and Montrose ee 2 
Number of offices in Class 9 


ee ee - 18 

(10) Number of towns with ten banks rr és e oe 

Number of offices in Class 10 

(11) Number of towns exceeding uae and not t exceeding twenty "panks— 
Aberdeen and Dundee , oe . ee ee 2 
Number of offices in Class 11. 
(12) Towns exceeding twenty, and a exceeding fifty banks — Edinburgh 1 
Number of offices in Class 12 .. 42 


(18) Towns exceeding fifty, and te exceeding, 100 banks—Glasgow ee 1 

Number of offices in Class 13 .. oe o. «=84 
Total of towns is = a i om -» 820 
Total of offices ev ‘a an .. 884 


Average of banks to each town, 23 fully. 
Average of deposits to each bank, £90,000. 
Average expense of each banking office, £950 annually. 


TABLE No. II. 


CuasstFicaTion oF Scotcn Banxrne Orrices, with respect to the population of 
the places where they are situated. 


(1) Towns not exceeding 500 inhabitants 


ee ee ee 23 
Number of banks in Class 1 


aE a aa is 
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(2) Towns exceeding 600, and not exceeding 1,000 wh re oo ae 
Number of banks in Class 2 oe oe ee -. 68 
(3) Towns exceeding 1,000, and not exceeding 2, 000 o oe -- 83 
Number of banks in Class3.. : - o - 128 
(4) Towns exceeding 2,000, and not exceeding 3, 000 = ee -- 650 
Number of banks in Class4_.. ‘ oe oe -- 8 
(5) Towns exceeding 3,000, and not exceeding 4, 000 oe sia oo = 
Number of banks i in ‘Class 5 ‘ ar a an, | = 
(6) Towns exceeding 4,000, and not exceeding 5 000° oa “ 
Number of banks in Class6 . ee a << 
(7) Towns exceeding 5,000, and not exceeding 6, 000 ee - co 
Number of banks in Class 7 , . 40 
(8) Towns exceeding 6,000, and not exceeding 4, 000 ° 8 
Number of banks in Class 8 ° oe oe e- 28 
(9) ‘Towns exceeding 7,000, and not exceeding 8, 000 os ee oe 5 
Number of banks in Class9 .. oe ee .. «=o 4 


(10) Towns exceeding 8,000, and not exceeding 9, 000 


a eas sea 7 
Number of banks in Class 10 a 


(11) Towns exceeding 9,000, and not exceeding 10, 000k. oe ee 4 
Number of banks in Class 11. oe i - - 
(12) Towns exceeding 10,000, and not exceeding 15, 000. ii oon 
Number of banks in Class 12 .. o> _ -. 64 
(13) Towns exceeding 15,000, and not exceeding 20, 000. oe oe 7 
Number of banks in Class 13 .. oi - .. 39 
(14) Towns exceeding 20,000, and a exceeding 30, 000. oe ae 2 
Number of banks in Class 1 o aa « 
(15) Towns exceeding 30,000, and not exceeding 50, 000. oe i 2 
Number of banks in Class 1 we ach .- 
(16) Towns exceeding 50,000, and a exceeding 100, 000 .. hi a 2 
Number of tone in Class 16 wa =. 26 
(17) Towns exceeding 100,000, - not exceeding 200, 000 : i ad 2 
Number of banks in Class 17 oe or an 
(18) Towns exceeding 200,000, — not | exceeding 500, 000 a oe 1 
Number of banks in Class 1 oe ee ee -. 84 
Total oftowns .. a ae o ‘i a ay ~ .. 820 
Total of banks .. ee ° 884 





2 
> 


NOTES ON THE NEW GERMAN BANK ACT. 


In our last December number we inserted a translation of the clauses 
of the German Bank Bill, which was then before the Reichsrath ; we 
now print, from the Journal of the Statistical Society, the following 
notes on the Act by Mr. Seyd, F.S.S. 

When space will permit, we hope to print the full text of this Act, 
whch is likely to exercise important influence in its bearings on inter- 
national currency and finance. 

The new German Banking Law resembles our own Act of 1844 in 
some respects, but is essentially different in others. In the same 
way as Sir Robert Peel limited the issue of fiduciary bank-notes by 
the Bank of England and the privileged provincial banks, so does this 
’ German law restrict and limit the issues of the Imperial German 
Bank and the different small State and joint stock banks to the re- 
spective sums assigned to each in the list appended to the Act. 
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The Imperial Bank (or, properly speaking, the Empire Bank, 
“¢ Reichsbank ”) will in future hold a position akin to that of the Bank 
of England, apart from the provincial banks of issue. Leaving the 
comparison between the Imperial Bank and the Bank of England for 
consideration later on, it may, just at this moment, whilst a Select 
Committee of the House of Commons is inquiring into our own pro- 
vincial issues, be of interest to us to see how the Germans treat this 
matter. 

Under Sir Robert Peel’s Act the total fiduciary issue of English, 
Irish and Scotch provincial banks is limited to £15,857,000, the 
English being £6,713,000, the Irish, £6,354,000, the Scottish 
£2,789,000. The English issues cannot be extended beyond the 
above fixed amount, but the Irish and Scottish Banks may hold gold 
and silver coin in due proportions for any surplus issue. This is just 
one of the anomalies which the committee has under consideration. 
The German law prescribes to the whole of the provincial banks a 
Jirst limit of fiduciary issue of a total of 135,000,000 marks (after 
deducting 250 million marks for the Imperial Bank), equal to 
£6,750,000 against our £15,800.000. That is to say: the German 
provincial banks may issue £6,750,000 in fiduciary notes, and for 
the surplus above this they must have cash, either gold, or state or 
other bank notes. (Such other notes are those of other banks which 
may happen to come intv their tills.) So far the arrangement re- 
sembles our Scotch issues, which, as before said, can also be increased 
by more gold. But this allowance of £6,750,000 uncovered notes of 
the German banks, is only what may be called the first limit. Our 
total limit of £15,800,000 is so far the final allowance of uncovered 
issue, the German law admits of further extension of issue on credit. 
Each bank can issue its share of the first limit without paying any 
tax whatever to the State ; but it may exceed that limit provided it 
pays to the State a tax of five per cent. per annum on such excess 
issue (see Section 9). Such over-issue, however, must not exceed a 
proportion of one third to be held against it in cash (see Section 44). 

This curious provision gave rise to much discussion, the Govern- 
ment insisting thut so heavy a tax as 5 per cent. would check excess, 
others alleging that over-issue would be encouraged, and great varia- 
tions in interest take place. The principle of extension so adopted 
is a rough one, and, as a matter of course, contrary to the spirit of 
Sir Robert Peel’s Act ; for it will enable notes to take the place of 
bullion when bullion is absolutely required, and thus defeat the sound 
action of limitation. The privilege of note issue acquired by the Ger- 
man provincial banks, as the perusal of the clauses show, is otherwise 
so hemmed in by all sorts of restrictions as to their business of bank- 
ing, that many of them have already declured their willingness to 
surrender it to the Imperial Bank. It remains to be remarked that 
these banks cannot issue notes in future of less than 100 marks, or 
£5. The State itself, under a law passed in April last year, will 
issue 120 millions of marks in State notes of smaller amounts. 

VOL. XXXV. 48 
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The Imperial Bank itself will become the great centre of the Ger- 
man valuation. It must be the business of that institution to act in 
a manner similar to that of the Bank of England, viz., in the first 
instance, to secure as much gold as the valuation requires, and that 
can only be done by limiting the amount of fiduciary issue. Sir 
Robert Peel’s fiduciary allowance is the 15 millions which the Bank 
of England issues on securities, all the rest of the issue must be made 
on bullion. The German law takes the same bullion basis, but 
in lieu of our £15,000,000 of issue, it assigns but an issue of 
£12,500,000, or 250 millions of marks for this purpose. As the 
circulation of the Imperial note will amount to about £40,000,000 
against £25,000,000 of Bank of England notes, this allowance of 
12} millions would seem a narrow one. But just as in the case of 
the other banks, if the Imperial Bank desires to issue more than 12} 
millions of notes above bullion, it can do so on paying 5 per cent. 
per annum tax to the State, provided that it never has less than one- 
third of cash in its coffers. Our Bank of England issue is strictly 
limited by the allowance of 15 millions and no more (excepting by 
suspension of the Act); the Imperial German issue is, so to speak, 
trebly limited. The first limitation is by way of the narrow allowance 
of 12} millions; next to this comes the limiting and checking power 
of the tax of 5 per cent., and the final limit is the one-third or 33} 
per cent. of cash. When we consider that, in 1857 for instance, our 
own bullion, on a circulation of 21 millions, fell to 6 millions or about 
26. per cent., there is, considering the previous safeguards in the 
German law, nothing dangerous in such final extreme limit as 33} 
per cent. of bullion. Nevertheless, the principle of extension so 
adopted is again contrary to Sir Robert Peel’s Act, and is unhealthy 
in its nature. It gave rise to stormy discussion ; the management of 
the bank itself strenuously opposed a measure which subjected the 
great State bank to the prospect of the indignity of having to pay 5 
per cent. per annum tax to the Government, quasi by way of penalty. 
Imagine what would be the case here, if the money market were 
compelled suddenly to pay 5 per cent. interest to the State at times 
when interest is already high. The Ministry nevertheless succeeded 
in carrying this extraordinary measure. 

The Imperial Bank may possibly be able to manage its issue under 
its first limit of 12} alone, without incurring the penalty of the 5 per 
cent. tax. And here an essential difference between the manner in 
which our own fiduciary Bank of England allowance of 15 millions, 
and the German allowance of 12} millions, will be treated, may be 
pointed out. The Bank of England issues these 15 millions per- 
mamently, whether there be much or little bullion, whether the circu- 
lation requires them or not. The German Bank will issue the 124 
millions only when wanted and not permanently. That is. to say, 
both allowances are to be equally ready and available, but whilst our 
English system thus creates a surplus of actual legal tender money in 
reserve, the German issue, will have an equally available isswe in 
reserve. It is alleged that in the former case money is rendered 
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unduly cheap and that such surplus of legal tender notes has the 
tendency of opposing and lessening bullion, leading to extremely low 
and subsequent high rates ; whereas the mere issue in reserve remains 
neutral and gives more equal rates of interest. The German 
economical press considered that the great variations in bullion and 
rates of interest in England were mainly due to the maintenance of 
the fiduciary issue of 15 millions as both minimum and maximum, 
whereas such issue should only be maximum. 

The perusal of the translation of the Act will enlighten the reader 
on many minor details connected with the German policy of banking. 
The clauses providing for the management and its appointment seem 
to indicate that the Imperial Bank will be a kind of Government 
institution ; but the real life of the bank, as far as active banking in 
discounts and advances is concerned, must be conducted with due 
regard to the stockholders, and will therefore have the same unofficial 
and private character as that of the banks of England and France. 
As a specimen of “framing” a law it isa very great curiosity, and the 
most severe criticism has been passed upon the manner in which it is 
strung together. 

The most important part of the Act, that which will affect us most, 
is the fixed price which the Imperial Bank will in future pay for gold. 
Hitherto the German Government not only exacted a very high mint 
charge (of 4} per cent.), but actually closed the mint to the public. 
Hence the Imperial Bank was unable to buy gold in the international 
markets at a fair exchange. The more or less sudden purchases of 
gold made for account of Germany here and elsewhere, took place 
almost at the caprice of the Government, frequently against the 
exchanges. In future these purchases will go their regular way in 
accord with the rules of supply and demand and the true state of the 
exchanges. Section 14 provides that the Bank shall purchase gold 
against its notes at the rate of 1,392 marks per mint pound fine. 
The full mint price being 1,395 marks, the charge is equal to 2°158 
pro mille. Our full mint price is £3. 17s, 10}d. per oz. standard, 
and the Bank of England buys at £3. 17s. 9d., the 14d. being equal 
to 1-605 pro mille ; but inasmuch as our other technical expenses are 
higher than in France and Germany, a comparison of the total cost 
of realisation on a bar of 200 oz. will show the following results :— 


Charges in England— Pro Mille. 

1}d. per OZ. SOCCEEe CHF SEH ORE Hee SOH eee eee 1°605 
Assays gzigyths fine..........0.ccecceene 0-165 
Turn of Scale ...ssescssecos coveerveeees 0-062 
Oost of assay (48. 6d.) .........eceece eee 0-265 
2°097 
Cost of melting ......... 0-245 

2:342 per mill 


— 
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Charges in France— 





6°70 frs. per kilo. 900 fine ............ 2-161 
Assays zogaoths fine .........:ceceeees 0-050’ 
eee 
Cost of assay (1.50 firs.) ............06 0-07 
2-296 per mille. 
Charges in Germany— 

3 marks per pound, 1,090 fine ...... 2°151 
Assays yogooths fine .............0. 00 0-050 
EE GREP. vetetivwesminninsnnerveseene 0-008 


Cost. of assay (14 marks)............... 0-096 


As we in England always insist upon remelting bars, by which a loss 
of from 5 to 0°7 pro mille is incurred, it will be seen that the French 
and German charges of converting gold into uotes or coin are slightly 
more favourable than ours. 

In future Germany will accordingly become an effective and regular 
competitor with us and with France in the international exchange 
market, and this, as time will show, will have an important influence 
on the features of international banking generally. 





EXPORTS AND IMPORTS. 


Tue following letter of Mr. T. E. Cliffe Leslie to the Daily News tends 
te throw light upon some points which affect the foreign exchanges as 
well as the materials of imports and exports. 

The official statistics of the exports and imports of the United King- 
dom in: 1874, and the first six mouths of the present year, show an excess 
in the value of the imports which calls for some investication. The ex- 
port of merchandise in 1~74 are valued in round numbers at £295,000,000 
and the-imports at £368,000,000, to which is to be added an excess of 
imports over exports of bullion tothe amount of £7,000,000, making a 
total excess of £80,000,000 in the value of the imports. In the last six 
months the imports have exceeded in even a higher ratio. So great a 
disparity between-exports and imports has provoked some incredulity, and: 
the Board of Trade Returns have been accused of the grossest inaccuracy. 
It is said, too, that our exports are systematically undervalued by the ex- 
porters, in consequence of the ad valorem duties which they encounter 
abroad. The checks and tests adopted at our Custom House since 1870: 
to prevent and correct inaccurate declarations seem not to be generally 
known, but the distrust which is felt adds to the importance of investi- 
gating the causes actually governing the amount of both exports and im- 
ports. This can be done but very imperfectly in the compass of a letter,. 
but some aspects of the subject may be brought out clearly enough. 
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An excess of imports above exports, though invariably exhibited in the 
statistios of the United Kingdom, is by no means a universal characteristic 
of foreign trade. The exports of India always largely exceed the imports, 
and it has often been so during the last thirty years with the exports of 
Russia, France, aud the United States. Where the imports, on the other 
hand, are in excess, very different causes produce the result in the case of 
different countries. The payment of the French indemnity was undoubt- 
edly a principal cause of tle enormous excess of the imports of the Zoll- 
vereiu in 1873. For severa) years after the American Civil War an excess 
of imports over the exports of the United States arose partly from the 
importation of berrowed capital from Europe, partly from settinz off the 
sale of American securities in Europe agaiust the interest due on previous 
loans, and partly from the fact that the high prices consequent on both 
war and protection had made the States a good market tv sell in, buta bad 
one to buy in. Again, the imports of Norway always considerably exceed 
the exports, mainly because they include the large earnings of the Nor- 
‘wegian shipping for freight. The explanation commonly given fora 
great excess of imports in the case of this kingdom is the receipt of interest 
on investments of British capital abroad, and with this explanation is 
connected a doctrine which will be noticed hereafter. The causes really 
are variousand complicated, some of them being commercial and others 
financial; and again some being occasional or temporary, causing a greater 
or less excess than usual in particular years, while others are constant, 
maintaining a constant excess, though its amount varies from year to year. 
A full examination, which caunot be attempted here, of the temporary 
causes would, I believe, show that the variations exhibited in the accounts 
of the Board of Trade, both in the total volume of our foreign trade and 
in the ratio of exports to imports, are substantially in accordance with the 
result to be anticipated from the conditions at work ; but an excess, how- 
ever great, in the importation of a particular article, such as cotton or corn, 
will not be found to show itself uniformly, either in the total value of the 
imports or in their ratioto the exports. In the period of ‘{1857—1874, 
the years 1858 and 1859 were indeed the years at once of smallest importa- 
tion of corn, of smallest general importation, and of smallest excess of im- 
ports »ver exports ; but another temporary cause will presently be shown 
to have contributed to that result. And 1864, ayear of smaller importa- 
tion of corn than any other save 1859 in the last twenty years, was one in 
which the value of the total imports exceeded that of the exports to an un- 
precedented amount. A more effective cause of fluctuation in the ratio of 
the imports to the exports will be found in the action of periods of pros- 
perity and depression in trade, speculation and recoil, inflation and col- 

apse, which, while always affecting both exports and imports, sometimes 
act chiefly on the one, and sometimes chiefly on the other. Thus the 
depression after the crisis of 1857 was followed by two years of diminished 
exportation ; but exportation recovered after a single year, and we find 
here a partial explanation of the abnormally small excess of imports over 
exports in 1859. Thedepression after the panic of 1866, on the contrary, 
affected exportation more than importation. In 1868 importation had 
nearly recovered, but exportation did not quite recover until 1870, and 
the immense excess of imports over exports in 1863 is thus partly ac- 
counted for. Again, inflation in trade and the rise in the prices of coal 
and iron in 1871 and 1872 naturally told most on exportation, aud the excess 
in the value of the imports was unusually small in those years. Thesub- 
sequent recoil and fall in prices have likewise chiefly affected exportation ; 
and to this circumstance the enormous excess of imports cver exports in 
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the last year and a half is in a good measure attributable. Buta temporary 
financial cause seems to have contributed to the result. The exportation 
of British capital to the United States in the last year anda half has fallen 
off, while the diminished sale of American securities in our markets has 
necessitated the payment of interest on former loans in actual exports to 
thiscountry. The varying movements of securities from country to coun- 
try exercises a powerful influence over the movements of exports and im- 
ports. A country, for instance, may for a time pay for its imports by the 
sale of securities, but the debts to foreigners thus created subsequently ne- 
cessitate a corresponding increase of exports in payment of interest. 

Such are some of the temporary causes, commercial and financial, pro- 
ducing temporary fluctuations in the ratio of the imports to the exports, 
but there are also constant causes in operation which keep the imports 
always largely in excess of the exports of this country. To ascertain 
these, we must analyse both our imports and our exports into their main 
constituent elements, and for this purpose it is convenient to keep the ele- 
ment of freight distinct from that of the value of the goods exported and 
imported, The value of our imports in goods and bullion is made up of 
the following items—goods imported on commercial account; profit on 
goods exported, in many cases at very long credit ; freight of goods carried 
in British ships ; charges on foreign and colonial goods in transit, import 
dues and duties, so far as they fall on foreign countries or colonies; com- 
mission and profit on transactions mediated by British banks and mercan- 
tile houses for people abroad ; remittances from foreign countries and 
colonies to officials, travellers, and foreign residents in the United King- 
dom ; remittances from India and the colonies to the Imperial Govern- 
ment; interest, profit, and rent of British capital and other property, and 
earnings and savings of British skill abroad; and lastly, foreign and 
colonial capital coming for investment in this country. Similar elements, 
some to a larger, some to a smaller extent, enter into our exports; while 
others nearly balance the corresponding elements of ourimports. A much 
greater amount of capital for investment is exported than imported ; more 
is exported than imported on account of travellers; the British Govern- 
ment probably spends more abroad than it receives from India and the 
colonies ; but this country earns much more than it pays on the head of 
freight ; the long credit given on its exports must add a considerable 
amount of profit to the imports, and the returns in the imports to British 
capital, property, and skill abroad, greatly exceed the exports to foreign 
countries and the colonies on similar accounts. The addition which our 
carrying trade makes to our imports is often overlooked or under-estimated. 
Suppose a cargo of British merchandise to be carried to India in a British 
ship, it arrives at its destination augmented in value by freight as well as 
mercautile profit, and is then virtually exchanged for Indian goods, which 
are, in like manner, increased in value by freight on the homeward voyage. 
The imports in such acase exceed the exports by the double freight. The 
charge for freight on stores sent by tha Government to India is estimated 
at 8 per cent. on the single voyage. The value of the imports from India, 
it is true, according to the Board of Trade statistics, exceeds that of the 
exports to this country, as shown in the Indian statistics, by less than 4 
per cent. ; butit is well known that goods declared for exportation at the 
Indian Custom Houses are sometimes not in fact exported ; sometimes the 
destination of the cargo is altered after the declaration, so that the differ- 
ence referred to does not give the measure of the charges for freight and 
profit. And when it is taken into account that two-thirds of the tonnage 
of the ships clearing outwards and inwards from our ports are British, 
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that more than half the tonnage of the shipping employed in the foreign 
trade of the United States is British, andthat British vessels are largely 
engaged in the carrying trade of every foreign country and colony, it be- 
comes evident that the earningsof our merchant navy must considerably 
augment the amount of our imports. 

Lastly comes an element, the importance of considering which arises, 
not only from its magnitude, but also from itseause. Since the peace of 
1815 there has been a continuous outflow of British capital and enterprise 
to foreign countries and colonies; and the investments, debts, and pro- 
perty of various kinds, from which profit, interest, and rent are due to this 
country from abroad, now reach an incredible amount. “ You cannot,” 
said Lord Derby the other day, “find a country so remote or so obscure in 
Europe, or out of it, but there is some British capital invested there, and 
there is some British subject trying to make his fortune.” Text books of 
political economy tell us that the cause of this emigration of British capital 
andenterprise is that profits in the United Kingdom have fallen to a 
minimum, and our accumulations, in default of profitable employment at 
home, have sought investment abroad. It has been argued accordingly 
that the exportation of capital proves that wages have reached a maxi- 
mum. Nevertheless, wages have steadily risen concurrently with the 
efflux of capital; and, in fact, the amount exported, immense as it has 
been, is trifling compared with the additional capital which has found em- 
ployment at home, covering the country with railways and factories, con- 
verting hamlets into great cities, and opening aud working the mines 
which are the main sources of our wealth. The emigration of capital no 
more proves that proflts have fallen to a minimum than the emigration 
of labour proves that wages have done so; it proves only that new em- 
ployments have been discovered abroad, that the resources of foreign coun- 
tries and colonies have become better known and_ more accessible, and that 
British enterprise has a wider field. The immense accumulations which 
supply so many new investments, both abroad and at home, rather indicate 
that business on the whole has been largely remunerative, and the employ- 
ment of a part of those accumulations in the development of foreign re- 
sources no more indicates the exhaustion of own, than the opening of a new 
business or a new mine at home proves the exhaustion of the old ones, 
Much, too, of the British capital exported belongs to people not in business, 
who know nothing of comparative profits, who are sometimes grossly. de- 
luded in their investments abroad, and who would often have done better 
to leave their money athome. The increased cost of living accounts also 
for attempts to obtain larger incomes from foreign investments. Many 
people, too, are fond of speculation, and some prefer not to keep all their 
‘eggs in one basket. Onthe whole, there are sufficient reasons for much 
exportation of capital, without supposing that profits have reached a mini- 
mum. Immediately, of course, this exportation swells the exports, but the 
imports are swollen by the returns to all the capital exported since 1815, 

Sufficient causes for a great excess of imports over exports are thus 
clearly discernible, and the investigation tends to show that the Board of 
Trade Returns, though probably not strictly accurate, do not substantially 
overstate the excess. In the four years 1871-4, the exports of merchandise 
and bullion together averaged £329,000,000 a year, and the imports’ 
£388,000,000, a moderate excess of 18 per cent., out of which profit on 
ex ports, freight, and all the returns to exported capital haveto be met. , . 





»— 
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An important judgment was lately delivered by the House of 
Lords in the case of “ The Ashbury Railway Carriage and Iron 
Company v. Riche,’’? hy which it was decided that where the 
directors of a public company have entered into contracts ultra 
rires, such contracts may be repudiated by the company, and 
alsc that this power of repudiation is not affected by the com- 
pany having at subsequent meetings ratified such contrasts, 
since all contracts entered into ultra rires of the directors are, 
from that very circumstance, incapable of ratification. ‘The 
facts of the case (which was on error from a judgment of the 
Court of Exchequer Chamber, affirming a judgment of the 
Court of Exchequer) were as follows:—The company was 
formed in 1862 for the purpose, as set forth in the memorandum 
of association, of selling or lending on hire railway carriages 
and wagons, and all kinds of railway plant, machinery, &c. ; 
to carry on the business of mechanical engineers and general 
contractors ; to purchase, lease, work, and sell mines, minerals, 
land, and buildings; and to purchase «nd sell as merchants, or 
on commission as agents, timber, coal, metals, or other 
minerals. The articles of association provided that any exten- 
sion of the company’s business beyond or for other purposes or 
objects than those expressed in the memorandum of association, 
shouid take place only in pursuance of a special resolution. 
In 1865 certain contracts were entered into by the directors, 
having for their object the purchase by the company of a con- 
cession irom the Belgian Government for the construction of a 
line from Antwerp to Tournai, and for the supply of the rolling 
stock, &c.. The original concessionaires had contracted with 
Riche for the construction of the line, and the directors of the 
Ashbury Company not only contracted to purchase the conces- 
sion, but also to keep Riche in funds during the construction. 
In October, 1865, the directors, having been advised that the 
contracts they had entered into were ultra vires, projected a 
company to take to their rights and obligations under the con- 
tracts. In November, 1865, a general meeting of the company 
was held, and the accounts, which contained an item of 
“* £27,191 advances on Belgian contracts’? were passed, as they 
were also at an extraordinery general meeting, held in Decem- 
ber, 1866, and again in December, 1867. The company sub- 
sequently repudiated the contracts, and Riche brought an action 
against them tor discontinuing the payments necessary to keep 
him in funds for the construction of the line. The Court of 
Exchequer held that the contracts were u/tra vires, but that they 
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had been ratified at the above-mentioned meetings. The Court 
of Exchequer Chamber (in error) held also that the contracts 
were ultra vires, and as to the question of ratitication, the Court 
being equally divided, the judgment of the Court of Exchequer 
was affirmed. The case was now brought to the House of 
Lords on error, who reversed the judgments of the Courts 
below, on the ground that the contracts were not only ultra 
vires of the directors, but were also incapable of being ratified, 
and that they had not been ratified. 

In the case of “‘ Harrison v. The Mexican Railway Company,” 
a suit which was lately before the Master of the Rolls, and 
which had for its object the testing of the validity of a proposed 
issue of preference shares, it has been decided, that in order 
that a company may have power to issue preference shares, it 
is not indispensable that the power should be stated in the 
memorandum of association ; it is sufficient if it is given by the 
articles of association, according to their true construction. 
The bill was filed by the plaintiff on behalf of himself and the 
other shareholders against the company and the directors, and 
prayed for an injunction to restrain the issue of the preference 
shares. In it there was set forth the memorandum of associa- 
tion, which was silent on the issue of preference shares, but 
described the capital of the company as being £2,700,000, in 
135,000 shares of £20 each. It also set forth the material 
parts of the articles of association, particularly clauses 39 and 
40, which were as follows: “The directors may, with sanction 
of special resolution, given in general meeting, increase the 
capital by the issue of new shures or stock, &c., such increase to 
he subject to such rules as the company in aforesaid general 
meeting shall think fit, and also that such new capital, uuless 
otherwise directed by the resolution authorising the same, shall 
be considered as part of the original capital or stock, and shall 
be subject to the same provisions with respect to calls and for- 
feiture, as if it had been part of the original capital.” The 
defendants demurred. On behalf of the bill it was urged by 
counsel (relying on “Hutton v. The Scarborough Cliff Hotel 
Company”. and other cases) that the articles were not express ; 
they were at most ambiguous, and an ambiguous word must be 
construed in accordance with law in default of any expression ; 
tnat although the words in clause 39 inay together make up 
more than the sum of each singly, yet that even then their 
meaning was doubtful, and that being so, the construction 
should prevail which is in accordance with the general law. To 
this the Master of the Rolls objected, holding that that con- 
struction of the words should prevail which would make them 
add something to what the case would be without them, and 
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to give them some effect. His lordship, in delivering judgment, 
first stated what was the law, viz., that the 12th section of the 
Companies Act, 1862, prohibited any alteration of the memo- 
randum, express or implied; and if the articles were silent, 
there was an implied condition that all shareholders were en- 
titled to rank equally as to profits. Butif it appeared from the 
articles that that was not the original intention, then there was 
no such implication of law, for it was rebutted by the clear 
terms of the contemporaneous instrument. And if the true 
construction of any instrument could be discovered, its meaning 
in that construction might be said to appear from-it. The real 
question therefore was whether, according to the true construc- 
tion of these articles, the company had power to issue shares 
with a preferential dividend, and his lordship, after a minute 
criticism of the articles, decided that the 39th clause authorised 
the issue of preference shares according to the resolution. The 
demurrer was therefore allowed. 

In the case of “Ex parte Winter re Softly,” which was 
lately before the Chief Judge in Bankruptcy, on appeal from 
a decision of the Judge of the Newcastle County Court, certain 
securities had been transferred by the debtor tv his bankers 
within a shor: time of the declaration of bankruptcy, and the 
question arose whether this constituted a fraudulent preference 
over the other creditors. The facts were these :—The debtor 
Softly was a shipbuilder at South Shields, and in 1872 he 
opened an account at the South Shields branch of Messrs. Hodg- 
kin and Company, bankers. His account being considerably 
overdrawn, he, in April, 1874, offered his bankers security upon 
a ship known as No. 111; but as he showed them that a con- 
siderable sum of money was due to him, which he hoped shortly 
to receive, and his statements had cn all previous occasions 
proved correct, the bankers did not think it necessary at that 
time to take security. In August, when his account was over- 
drawn to the extent of £7,000, he renewed the offer, which was 
again declined, the bankrupt promising to find: security when 
called upon. In September, Softly informed Messrs. Hodgkin 
that he should receive £6,000 from a Mr. Avery in October, 
and that he expected ship No. 111 would be sold almost im- 
mediately. On 7th October he was requested by the bankers 
to lodge with them the builder’s certificate for the ship, which 
he accordingly did. The bankers requested the Custom House 
officers to register the ship in their names; and although this 
could not be done, as she was not afloat, they put a man in pos- 
session of her, and put up a board on the ship, denoting that 
she was their property. On 9th October, the bankers found out 
that Softly had misrepresented the amount of Avery’s debt, 








Railway Digest. 639 


which was only £1,300, and also that the engines were not in 
the ship, and they at once declined to continue their advances. 
On the next day, however, they agreed to let Softly have £77 
for wages, on condition of his assigning to them Avery’s debt. 
Softly filed his petition on the 12th October, and Winter was 
appointed receiver and trustee. The County Court Judge 
having decided that the bankers were entitled to hold ship 
No. 111 as a.security for their debt, the trustee appealed. The 
Chief Judge dismissed the appeal, holding that the fact of the 
bankers having declined the security at one time, and having 
accepted it afterwards, was no proof that they intended to get 
a preferential right over other creditors, or that they had done 
anything unlawful, or had acted with a dishonest intention. 
Also that the non-registration of the ship was of no importance, 
as there was an absolute transfer, and actual possession had been ° 
taken. On the other hand, it must be made clear upon the 
order that the assignment of Avery’s debt was only good to 
the extent of the £770 advanced at the time. 


»— 
<> 
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East Inpian Rartway.—At the twenty-eighth annual general meeting of 
this company, held on July 1st, a report for the half-year ending December 31st 
last, was presented by the directors, of which the following is an abstract :— 


Main Line. Jubbulpore Line. 
Half-year ending Half-year ending 
Dec. 31, Dec. 31, Dec. 31, Dec. 31, 
1873. 1874. 1878. 1874. 
Cost of maintenance per 
train mile of per- 
manent way ve 7.994. 8.45d. ls. 0.25d. 9.624. 
Cost per mile of line 
per month ., -- £12 56 2813 3 7 £7 8 5} £6 10 8} 
Number of passengers 
carried .. +» 2,796,292 2,845,576 113,482 111,005 
Number carried during 
eyear .. -. 5,825,133 5,790,015 240,906 239,005 
Tonnage of goods and 
minerals ~ (tons) 750,786 746,558 48,346 50,144 
Tonnage for the year 
tons ee -. 1,471,042 2,151,500 122,684 179,380 
Working Expenses(per 
centage) .. oe 38.20 39.82 66.01 56.62 
Ditto for the year .. 37.58 35.32 56.95 42.58 
Gross Receipts .. 1,255,079 £1,236,430 £76,629 3 6 £77,858 17 2 
Ditto for the year .. 2,579,114 3,187,646 178,085 18 0 235,037 2 1 
Net Earnings oe 775,636 744,108 26,045 18 6 33,772 19 8 
Ditto for the year .. 1,609,689 2,061,921 76,649 15 7 184,955 17 7 
Gross Receipts per train mile .. 8s. 73d. a 7 1 
Cost per train mile oe 8s. 5d. as 4 0 
Net Earnings per train mile 5s. 53d. 58. 24d. 2s. 8d. 3 1 
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The following statement gives particulars of receipts under their different 
headings :— 


Main Line. Jubbulpore Line. 
Half-year ending Half-year ending 
Dec. 31, Dec. 31, Dec. 31, Dec. 31, 
1873. 1874. 1873. 1874. 
Passengers oe eo £350,485 £344,162 £29,504 £29,542 
Parcels, horses, carriages, &c. 16,216 16,550 1,583 1,423 
Mails... ee oe a 1,945 1,528 1,040 486 
Merchandise .. oe .. 758,784 719,783 36,905 39,075 
Live stock a aie oe 544 1,383 6 ae 
Minerals “4 ‘i ee 81,961 113,916 1 795 
Special and miscellaneous’ 
receipts oe ee ee 45,142 39,108 7,589 6,537 





Total £1,255,077 £1,236,430 £76,628 £77,858 
— 
Permanent Way and Works.—The requirements of the government in accord- 

, ance with which the company have had to place a very large additional amount 
of ballast on the line (mainly in the north-west provinces) involving, as it has, 
the lifting of a considerable portion of the road and a large renewal of sleepers 
not otherwise immediately necessary, has led to a heavier expenditure in main- 
tenance than usual. The cost has been paid out of revenue from time to time as 
the work has been done. The locomotives and rolling stuck are in good order. 

Finance.—During the month of August a considerable amount of debentures 
will fall due, and £196,150 of 44 per cent. debentures and £25,000 of 44 per 
cent. debentures will be paid off. At the same time bonds falling due to the 
extent of one million will have to be replaced. These bonds bear interest at the 
present time at the rate of 44 per cent., but arrangements have been made 
with the Secretary of State under which the new bonds will only bear interest 
at the rate of 4} per cent. 

Dividend.— The net profits for the half-year ending December 31st, 1874, in- 
cluding the sum of £4,583 reserved for ballasting purposes out of the profits of 
the June half-year, as settled with the Secretary of State, amoun‘ed to £749,063. 
After providing for the guaranteed interest for the half-year £671,112, there 
remain as surplus profits £77,951. Deducting the sum of £15,458 contributable 
to the company’s provident fund, there remains ultimately divisible between the 
government and the company the sum of £62,493. The company’s moiety is 
£31,246. Out of thissum, together with the balance brought forward from last 
half-year, the board are enabled after providing for a loss on exchange, to re- 
commend the payment of a dividend at the rate of 2s. 6¢. per cent. on the con- 
solidated stock and share capital, in addition to the guuranteed interest, leaving 
about £1,500 in hand. The sharcholdeis will thus have received a dividend for 
the year of £1. 7s. 6d. per cent. in addition to the guaranteed interest, and the 
sum of £355,200 will have been paid to the government in respect of the same 

eriod on account of their previousadvances. The amount new to be distiibuted 
is less than in the corresponding half-year of 1873, but as there are several ex- 
cepticnal causes which amply account for this, the board regard the result as 
satisfactory. 

Scrnpg, Punsaun, AnD Detn1 Ramway.—The 20th annual general mecting 
of this company was held on the 29th June, when the repoit for the half-year 
ending December 31st, 1874, was prsented, of which the following is an 
abstract :— 

, In December last the proprictors were inf«rmed that the gross receipts in the 
half-year ended June 30th, 1874, were £412,095, being £112,684 in cxccss of 
the highest amount realised in any previous half-year, or an increase of £153,087 
as comparcd with the corresponding period of 1873,—that the working ex- 
penses, amounting to £219,480, showed a diminution in their proportion to the 
gross receipts of 27-26 per cent. as compared with the same half-year in 1873, 
—that the company’s railway had been worked at an expenditure of 50-02 per 
cent. of the receipts, and the flotilla at 79-4 per cent.,—and that 1,042,796 pas- 
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sengers and 304,832 tons of goods had been conveyed by the company during 
the half-year. The directors have now to report that tha gross receipts on the 
whole of the company’s system during the half-year ented 31st Decenber last, 
amounted to £270,145, of which the passenger traffi> contributed £99,163, and 
the goods traffic £170,992. The average weskly receipts were £10,391. The 
following table is a summary of the traffic in each half-year of 1874 :— 




















res Working expenses 
Gross Working 
Half-year ending receipts. expenses. | Net revenue. ohn [—. 
£ £& F 
June 30,1874 .. 412,095 219,480 192,615 53°25 
Dec. 31, 1874 270,155 196,328 73,827 72°67 








Contrasting the result of the past half-year’s working with that of the cor- 
responding half-year in 1873, the gross receipts show a falling off of £29,255, the 
greater part of which h1s arison in the grain traffis on both sections of the com- 
pany’s line, in consequence of the cessation of the famine; and the expenditure 
shows an increase of £3,654, which is more than accounted for by a credit of 
£3,928, allowed in the half-year ending December, 1873, for an overcharge on 
coal; so that actually there is a slight decrease in the past half-year's expen- 
diture. The charge for maintenance, &c., of permanent way, was, this half- 
year, largely increased, as many as 8,936 creosoted sleepers having been laid on 
the Scinde section, while heavy charges have been incurred for ballasting and 
re-sleepering districts two and three onthe Punjaub section. The gross rail- 
way receipts (exclusive of the flotilla traffic) amounted in the half-year ended 
December 31st last, to £238,555, of which the working expenses absorbed 
£160,244, or 67°17 percent. The receipts per mile (on 667 miles of railway) 
averaged £13. 15s. 1d. weekly, as compared with an average of £14. 8s. 7d. per 
mile in the corresponding half of the previous year. The number of train miles 
run during the half-year was 686,967, as against 663,210 in the corresponding 
period, and the gross receipts per train mile were 6s. 11d., the working expenses 

ing 4s. 8d., leaving a net profit of 2s. 3d. The company’s flotilla onthe Indus 
contributed £31,600 to the gross receipts during the past half-year, as compared 
with £17,272 in the corresponding period. Of the receipts from this branch of the 
service, £28,774, was derived from goods traific, the passenger traffic contribut- 
ing only £2,826. The number of passengers conveyed was 1,077,989, as com- 
pared with 949,981 ; and the amount of goods was 202,589 tons, as compared 
with 214,470 tons in the corresponding period of 1873. 

Loxpon Bricuron anp Soutn Coast Rattway.—The following is an 
epitome of the results of the half-year ending June 30th, 1875. 

Capital account —The expenditure during the half-year has been £99,338, of 
which £49,340 has been for additional rolling stock, £16,920 on account of the 
Portsmouth extension line, and the balance for additions and enlargements of 
stations, signals, and other requisites for promoting the safety and accommoda- 
tion of the traffic. 

Revenue account.—The subjoined statement shows the comparison of revenue 
receipts and expenses for the current and past half-years, and for the correspond- 
ing half-year of 1874 :— 


Half-years ending 
June 30, Dec. 31, June 30, 








1874. 1874. 1875. 

Miles open .. a — = ; 376} 276} 376} 
Miles run by passenger trains .. .. 2,136,880 2,380,247 2,267,185 
Ditto by goodstrains.. .. .. 459,715 495,169 517,346 
Total miles run by trains .. pe .» 2,596,595 2,875,416 2,784,531 
Gross revenue ee svt a: .. $725,539 £916,228 $771,659 
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Maintenance of way, &c. .. oe -» £62,851 £62,100 £60,013 
Locomotive power .. P ee = 6 oo ny od — 
Carriage and wagon departmen _ 3, ; J 

Traffic charges oa ° ee oe ee 103,773 108,231 111,519 
General charges .. oe ee oe 15,088 14,929 17,048 
Law and parliamentary charges.. ve 4,897 6,696 5,639 
Compensation ee ee ee oe 5,047 6,772 2,654 
Rates and taxes ., oe ee ee 25,817 23,935 26,394 
Government duty .. ° 16,8)7 20,270 20,655 


Mileage and demurrage of rolling stock 
—<_ . . o . ae im eae 





£391,217 £409,788 £391,391 











The increase of gross revenue over the corresponding half-year of 1874 amounts 
to £46,020. The working expenditure is the same as that of the corresponding 

riod within £174. These results are satisfactory, considering that the large 
increase of traffic is not due to any exceptional cause, but to the natural pro- 
gression of the line, and that the revenue has been earned without any increase 
of working expenses. The option of dividing the ordinary stock into preferred 
and deferred, given since the last half-yearly meeting, has been acted upon to 
the extent of £1,974,090. 

Dividend.—The accounts for the half-year show a balance of revenue over 


expenditure of on - ad aa a on .. £880,168 
to which add balance from last half-year .. - ee ne 3,457 
£383,625 
The payment of interest on debentures, &c., requires .. £105,974 
and on preference capital .. on oe be +» 180,439 siietiide 
’ 


Leaving a balance of .. ee es £97,212 
This enables the directors to recommend dividends for the half-year of £1. 7s: 6d. 
per cent. on the undivided ordinary stock, and £2. 15s. per cent. on the preferred 
ordinary stock (the balance of 5s. on that stock remaining to be paid with the 


dividend of £3 for the next half-year), amounting together to £94,047, leaving 
a balance of £3,165 to be carried forward to next half-year. 
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MERCHANT BANKING COMPANY OF LONDON, LIMITED. 


Report of the directors, presented to the shareholders at the twelfth ordinary 
general meeting, on the 18th day of March, 1875. 

The directors have to report that, after providing for bad and doubtful debts, 
=— including the sum of £4,564. 13s. 8d., carried forward from the 81st 

ecember, 1873, amount to £86,015. 8s. 5d. This amount the directors appor- 
tion as follows, viz. :—Current expenses, £10,934. 18s. 2d. ; directors’ remunera+ 
tion, auditors’ fees, and income tax, £3,670. 14s. 10d.; rebate on bills not due, 
£4,929. 19s. 3d. Dividends, viz. :—Dividend, 30th June, at 8 per cent. per 
annum, £15,000 ; dividend now declared at 12 per cent. per annum (making 10 
per cent. for the year) £22,500. Reserve fund (increasing it to £100,000), 


©) 
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£25,000; balance carried forward to next year, £3,979. 16s. 2d.; The directors 
who retire by rotation are John M. Fraser, Esq., and Felix Pryor, Esq., who, 
being eligible, offer themselves for re-election. James Lyall, Esq., and Robert 
McKerrell, Esq., the retiring auditors, being eligible, offer themselves for re- 
election. 

Balance-Sheet, 31st December, 1874. 


Dr. 
‘Capital paid up, viz., £25 per share upon 15,000 shares .. £375,000 0 0 
Acceptances against credits and securities, and amounts due 

to customers on current and deposit accounts ae ae 2,599,230 18 8 
Reserve fund < 5a ios 75,000 0 0 
Balance transferred to profit and loss account — - oe 86,015 8 6 





£3,135,246 7 


—_—_—_—— 


a 


Or. 
Cash in hand, at bankers, and at call .. mn =? .. . £211,804 3 1 
Bills receivable, loans, securities, &c. ‘“ en +» 2,903,442 4 0 
Building and Premises, 112, Cannon Street Me os 20,000 0 0 
£3,135,246 7 1 
Profit and Loss Account, for the year ending 31st December, 1874. 
Dr. . 
Current expenses se £10,934 18 2 
Directors’ remuneration, ‘auditors’ fees, and income tax es 3,670 14 10 
Rebate of interest on bills discounted and not yet due “te 4,929 19 3 


Dividends, viz. :—Dividend to 30th June, at 8 per cent. per 
annum, £15,000 ; dividend now declared at 12 per cent. 








per annum (making 10 per cent. for the year), £22,500 .. 37,500 0 0 
Reserve fund ‘ — it to £100 — ; 25,000 0 0 
Balance carried forward ee 8,979 16 2 

£86,015 8 6 


Cr. 





Balance brought down, viz.:—Undivided profits in 1873, 
£4,564. 18s. 8d.; profits in 1874, after sata for bad 
and doubtful debts, £81,450. 14s. 9d. —r 86,015 8 5 


£86,015 8 5 





THE BANK OF NEW SOUTH WALES. 


Forty-nintx report of the directors to the half-yearly general meeting of the 
proprietors, held at Sydney, 28th April. 

The directors have the pleasure tif submitting to the proprietors a statement 
of the assets and liabilities of the bank on the 31st ultimo, with the auditors’ report 
and declaration. 

The net profits for the half-year, after deducting rebate on current bills, 
interest on deposits, providing for bad and doubtful debts, reducing valuation of 
bank premises, and paying taxes on note circulation, amount to £117,129 12s. 24; 
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to which is to be added—undivided balance from last half-year £3,534 13s. 11d. ; 
giving for distribution £120,664 6s. 1d., which the directors recommend to be 
appropriated as follows :—‘i'‘o payment of dividend at the rate of 15 per cent. per 
annum, £75,000; bonus at the rate of 24 per cent. per annum, £12,500; aug- 
mentation of the reserve fund, £30,000; balance curried to the “ profit and loss,” 
new account, £3,164 6s. 1d. with the above appropriation the reserve fund will 
amount to £393,333 6s. 8d. The directors regret that the Hon. E. C. Weeks 
has been compelled by continued ill-health to resign his seat atthe Board. The 
vacancy thus created will have to be fi'led up by the present meeting. Mr. 
Thomas Cadell, who has given the requisite notice, is the only candidate. An 
auditor will also have to be appointed in the room of Mr. Cadell. During the 
past half-year branches of the bank have been established at Liverpool, Single- 
ton, and Bega, in this colony ; and at Bulls, Hawera, and Carlyle, in the colony 
of New Zealand. 


Aggregate Balance-sheet March 31st, 1875 (including London branch to 3\st 
December, 1874, and New Zealand branches to 1st March, 1875.) 








Bank Stock .. a 





-... 1,000,000 0 0 
Reserve fund wi es 363,333 6 8 
Notes in circulation - - ~ sa os te 725,390 0 0 
Bills payable or 7 BP a .. 1,876,143 T 9 
Deposits and other liabilities 8,418,978 17 1 
Profit and loss mes - 145,149 7 11 
£12,528,994 19 6 
——— 
Coin and cash balances .. . £3,014,364 18 8 
Bullion in hand, and in transit to ‘London 411,604 1 2 
Government securities . 110,368 4 & 
Notes of other banks ine : os 19,959 0 0 
Bank premises ka 183,023 5 1 
Bills receivable, bills discounted, ‘and other debts due to the 
bank eo 8,782,323 11 2 
Insurance account... 7,351 18 8 
£12,528,994 19 6 


Profit and Loss March 31st, 1875. 
~~ (at current rates) on bills discounted, not due at this 


£24,485 1 40 
Dividend at the rate of 15 per cont. pep ‘annum 76,000 0 0 
Bonus at the rate of 24 per cent. per annum .. 12,500 0 0 
Augmentation of the reserve fund - 30,000 0 0 
Balance carried to “ profit and loss,” new account 3,164 6 1 


September 30, 1874—Amount from last account . 

March 31, 1875—Balance of half-year’s profits after provid: 
ing for bad and doubtful debts, and ney ae recoveries 
from debts previously written off as bad 











£145,149 7 11 


£3,534 13 LL 








141,614 14 6 





£145,149 7 11 
p-________. ._____4 
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BANK OF NEW ZEALAND. 


‘Te ordinary half-yearly general meeting of the proprietors of the above 
bank was held at the head office, Queen Street, Auckland, on the 29th April 
last ; the Hon. James Williamson, M.L.C., in the ‘chair. The inspector (D. L. 
Murdoch) read the advertisement convening the meeting, also the half-yearly 
report, as follows:— 

“ Twenty-seventh report of the directors of the Bank of New Zealand, to the 
half-yearly general mesting of the proprietors, held at the banking house, Auck- 
land, on Thursday, 29th pont 1875. 

The directors are enabled again to meet shareholders with a report and balance- 
sheet, which cannot fail to be satisfactory.” 


The net profit at 31st March, after making very full allow- 
ance for all bad and doubtful dependencies, and towards 
reduction of bank —— and furniture accounts, amounts 


oe i es +. £48058 410 
To which has to be added— 
Balance of undivided profit at 30th September, 1874 = 13,916 6 3 
Making a total available for division of ‘ -» £61,974 11 1 
The following appropriation of which is now recommended— 
To payment of dividend at the rate ef 10 per cent. per 
annum, £30,000; to bonus of 5s. per share, equal to 5 per 
cent. per annum, £15,000 ; to balance carried to profit and 
loss new account, £16, 974. 11s. 1d. oe oe 61,974 11 L 


Aggregate Balance-sheet of the Bank of New Zealand at 31st March, 1875, 
including London Office to 31st December, 1874. 


Dr. 
Bank stock ee oe ee oe ee ee +» £600,000 0 0 
Reserve fund ee oe ae ee ee ee ee 180,000 0 0 
Notes in circulation os ee ee ee we o 468,420 0 0 
Bills payable in circulation a ee on 2 -. 1,450,368 0 6 
Deposits and other liabilities a ee ee 3,884,117 15 3 
Balance of profit = loss at 30th September, 1874. oe 13,916 6 3 





Net profit for half-y: me o oe 48,058 4 10 
£6,644,580 6 10 

———— 

Cr. 

Coin and cash balances ° ee ee ee «» £507,403 0 11 
Bullion on hand and in transitu oo os oe oe 256,664 12 10 
Government securities .. “ oe 300,000 0 0 
Landed property, bank premises, "furniture, &e. ee oe 102,620 1 3 
Bills receivable, and securities in London ‘aa oe -. 1,477,029 8 6 


Bills discounted, and other debts due to the bank - -. 4,001,168 3 4 
£6,644,880 6 10 
al tes TORI id 
“ With reference to the credit side,” the Inspector said, “I have the permis- 
sion of the chairman to call the attention of the shareholders to one or two 
slight alterations made in the arrangement of the different items. Previous 
balance-sheet separated the landed property from ‘ bank premises and furniture ;’ 
why, I cannot say, except that that plan was adopted at tirst, and has since con- 
tinued. The effect of it, however, was to enlarge the balance-sheet without 
any good reason for it. The landed property, which hitherto has been regarded 
as a separate item, is simply the land upon which the ‘bank premises’ stand, 
Therefore, there is no good reason why it should be separate from those other 
VOL. XXXV. 49 
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items. As to the second, ‘ bills receivable and securities in London,’ ‘ bills dis« 
counted and other debts due to the bank,’ these have hitherto been included 
under one heading, ‘ bills receivable, bills discounted, and other debts due to the 
bank.’ But for various reasons—among others the adverse comments which 
have appeared in some portions of the press during the last half-year—it has 
been thought by the directors desirable to show against bills in circulation on 
the opposite side, that there is held by the bank bills receivable and securities in 
London to the amount set down under that head—£1,477,029. This item has 
been deducted from the general head of ‘bills receivable and bills discounted, 
and other debts due to the bank.’ The directors are of opinion that the altera- 
tions referred to make » better division of the ‘headings’ of the items, and [ 
hope the shareholders will agree with them.” 


Profit and Loss Account. 

















Dr. 
Dividend at the rate of 10 per cent. per annum we -» £30,000 0 @ 
Bonus of 4s. per share, equal to 5 percent. .. oe - 15,000 0 0 
Balance carried to profit and loss “ new account” - pt 16,974 11 1 
£61,974 11 1 

Cr. 
Balance of profit and loss at 30th September, 1874 .. .. £18,916 6 3 
Net profit for half-year, after writing off bad debts .. ne 48,058 4 10 
£61,974 11 1 
—— 

Reserve Fund. 

Dr, 
Balance oe oe oe oe ee oe se -- £180,000 0 0 
£180,000 0 0 

Cr. 
Balance from last statement rr oe +a +t «» £180,000 0 0 








£180,000 0 0 





On the motion of the Chairman, who said the result of the year’s operations 
was very satisfactory, seconded by Dr. Campbell, the report and balance-sheet 
were adopted nm. con. 

A vote of thanks was passed to directors and officers of the bank. 

The Chairman, in rising to move the adoption of the report, said: In moving 
the adoption of the report and balance sheet which have just been read, it de- 
volves on me to make a few remarks on matters connected with the business of the 
past half-year. I need not comment on the report, which I am sure will commend 
itself to shareholders generally, and will only notice that one gratifying 
feature in it is that, notwithstanding the initiation of a policy by other banks, on 
which [ will remark hereafter, which is stated to interfere materially with 
banking profits, we are enabled to meet you with the same dividend and bonus, 
and to add something to the balance to be carried forward to the next half-year. 
In view of the possibility of the continuation of the competition now existing, 
the directors consider it prudent to keep a good balance in hand, which may 
possibly be needed in the future to equalise dividends. The policy to which I 
have referred, and with which most of you are no doubt more or less acquainted, 
was the offer by the National Bank of New Zealand of rates for deposits much 
in excess of those previously current. which were, of course, adopted by the cther 
banks, and subsequently were increased by the Bank of Australasia. Previously 
to this step being taken, the banks acted in concert as to rates, but, on the pre- 
text of forcing us to join in a general agreement in Australia, the bank I have 


eo 
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jast named withdrew from, and consequently upset, the agreement in the colony. 
On first sight it may appear as if their position was not unreasonable, but when 
I tell you that our business in Australia consists almost wholly of our own agency 
business and dealings in exchange, it will at once be apparent to yon, that to 
join in the same agreement as the other banks have for general business, would 
practically be consenting to close our Australian branches. As there appeared 
no prospect of a return to an agreement here, there was nothing for it but to 
carry the war into our adversary’s stronghold; but before doing so, a renewed 
attempt was made to bring about an understanding, but without success. We, 
therefore, offered in Melbourne the same rates as were being publicly offered 
here by other banks; and though this action has been severely and very unjustly 
commented on by some portion of the Australian press, you may take our 
assurance that it is not working, or likely to work, to the disadvantage of this 
‘hank. I need scarcely tell you that the offer of the present extreme rates for 
money is altogether foreign to the policy we would desire to adopt, and Iam 
sure subversive of the best interests of the colony ; for, though it gives depositors 
a present advantage, it withdraws money from the ordinary channels 6f business, 
and inevitably leads to correspondingly high rates for advances. This has not 
yet been much felt, the competition between the banks keeping down lending 
‘rates; but the time will come when the banks will try to make up for the present 
low scale of profits; and I hope the commercial community will then remember 
that the pinch has not been caused by this bank. The figures in the balance- 
sheet require little comment from me. They prove satisfactorily that the busi- 
ness of the bank is being well maintained ; and, before sitting down, I will only 
add that, in consequence of high prices for wool, and a most abundant harvest, 
the trade of the colony is in a very buoyant condition, and the late successful 
negotiation of a further loan by the Colonial Treasurer, gives assurance that his 
scheme of public works will continue to be vigorously prosecuted. I have 
pleasure in moving that the report and balance-sheet as read be adopted. 

Dr. J. L. Campbell seconded the motion, which was carried nem. con. 

Mr. F. L. Prime asked the following question:—In recent letters in the 
Australian press on the subject of high rates of interest offered by this bank, I 
observe we are accused of attempting to attract Australian capital to New Zealand. 
May I ask if this is one of the objects in view P 

Mr. D. L. Murdoch, inspector, in reply to the question, said: In the recent 


- action taken by the Bank of Australia, no such object as that which had been 


referred to by Mr. Prime in any way influenced the directors of this bank. It 
was simply a desire on their part to attempt to bring about a better understand- 
ing between the banks there, by convincing them that we were in as good a 
position to make them pay for deposits in Australia as they were to make us pay 
here. As to the accusation respecting the wish to attract capital to New Zea- 
land, I think we might very well retort the accusation against them as being 
the primary cause of the recent competition which has sprung up, and. say it 
was a desire on the part of the foreign banks to attract a portion of the capital 
now in use in New Zealand to Australia; for a representative of: one of the 
foreign banks which took the first action in this competition publicly stated that 
he had instructions to withdraw £200,000 of capital which his bank had in use 
in the colony.. He could only do that by either squeezing his customers or get- 
ting deposits. He did not care to dothe former, and he determined on the latter 
policy. Now, if we had allowed him to withdraw £200,000 in that manner, the 
effect would be it would have lessened by so much the power of the other banks 
to grant accommodation to their customers. This, I may here state,is one of 
the inconveniences a colony is exposed to in dealing with foreign institutions— 
-one day expanding and the next contracting their business, not perhaps from any 
local cause, but simply from the necessity they may stand in in other quarters. 
I think that New Zealand has previously experienced this, and this would be 
only a repetition of what had happened before. But the accusation referred to is 
only one of many that I have seen in print. Another one that I saw was, thai 
‘we ‘were squeezing our customers.’’ But I fancy that the shareholders and cus- 
-omers cf this bank are themselves better judges upon this point than scribblers in 
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newspapers. I am sure no one will say that any reasonable accommodation has 
been refused by the Bank of New Zealand to any one in the colony deserving it. 
I feel sure that the shareholders and customers generally, if they see such 
reports in print, will treat them with the contempt which they deserve, and 
look upon them as weak inventions of the enemy. 

Mr. Cherry asked : With respect to the agency or branch in Sydney, I under- 
stood, when the increase of capital was voted, there was a question as to whether 
we were going into business in the other colonies. I understood the directors 
to say they were not; and I would now ask whether the Sydney branch is a 
general banking business, or whether it is an agency of this office ? 

The Chairman said the branches in the other colonies have not gone into 
banking business; they are accessories to the bank here, soas to enable us to 
do what business we require to do in each colony to the best advantage. 

Mr. Cherry: May I be permitted to add another word or two with respect to 
the effect of local and foreign banks? Foreign banks have been in other 
colonies as well as this, and the colonists were often put under severe pres- 
sure—some of them actually ruined—by the action of those banks. Formerly 
there was no Colonial Bank in Victoria, but, the remedy being in their own 
hands, they took it, and established a local bank. Since the Bank of New 
Zealand was started, it has been several times the means of preventing 
undue pressure being put on colonists. It had saved them a good deal to have 
their own banks managed by their own people, Here in New Zealand the 
colonists are greatly better off on this account. 

The Chairman: I may also express my satisfaction and my agreement with 
the remarks which have just fallen from the gentleman opposite, and I feel 
that the people of New Zealand, at all events, will know that the Bank of New 
Zealand has exerted no small amount of influence towards the benefit and 
advancement of the colony. At present it is perhaps not such a necessity as it 
was in the time that New Zealand was not so prosperous as she is just now. I 
have heard it frequently remarked, and I have seen cases in which it was ac- 
knowledged, that the services rendered by the Bank of New Zealand would 
not be forgotten. 

Mr. Comisky moved a vote of thanks to the directors and officers of the bank 
for the manner in which the business had been conducted during the past half- 
year. 

Captain Casey seconded the motion, which was carried unanimously. 

The Chairman, in acknowledging the compliment, said: I feel much 
flattered by the expressions of your continued confidence in the direction of this 
bank. I can speak for myself and my brother directors, that our object has been 
to promote the interest of the proprietary of this bank, and make it a per- 
manent institution in this colony—an institution in which not only New Zealand 
will have confidence, but one which may maintain the position of New Zea- 
land and her colonists in the confidence of the mercantile world. I think 
that so far we have succeeded. I can assure you it will not be for the want of 
any exertion or thought on the part of the directors if it should not continue to 
advance in that direction. I may also congratulate the shareholders of the bank 
upon the accession to its London board of a gentleman who is well known both 
in the old country and in the colony—lI refer to our late governor, Sir James 
Fergusson. I think this accession to our London board will be*a great ad- 
vantage, both from the knowledge which Sir James Fergusson possesses of 
New Zealand, and because it will add to the standing of the institution in 
the old country. 

Mr. Murdoch returned thanks on behalf of the officers of the bank. He 
said: On behalf of the staff, I have much pleaaure in acknowledging your 
vote of thanks, which I am sure will be a source of great gratification to all 
the officers of the bank. I need not say that any increased effort on our part, 
which may be required tu maintain the position of the bank, will not be wanting 
in the future. 

This concluded the business, and the meeting separated. 
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THE IMPERIAL OTTOMAN BANK. 


Tux following report was presented to the twelfth annual general meeting of 
shareholders, held in London, on the 23rd June, 1875 :— 

“ The general committee have the honour to lay before the shareholders their 
twelfth annual report. The accounts, made up to the 31st December, 1874, 
after making full provision for bad and doubtful debts, show a gross profit of 
£953,682. lls. 1d. Deducting all expenses and adding the £18,411. 5s. 9d. 
brought forward from the previous year, a sum of £866,536. 18s. 4d. is shown 
as the net profits of the year 1874. It will be within the recollection of the 
shareholders that, at the extraordinary general meetings held on the 12th and 
31st of August, 1874, sanctioning the convention with the Ottoman Government, 
and authorising the increase of the capital of the bank to a nominal amount of 
£10,000,000, by the issue of new shares, it was resolved, that the reserve fund 
of £367,669. 10s. accumulated up to that time, should be added to the profits of 
the year 1874 and divided amongst the holders of the then existing shares, and 
that no part of the profits of the year 1874 should be carried to the reserve fund. 
In accordance with the above resolution, two payments, one of 10s. and the 
other of £1. 14s. 6d. per share, were made on the Ist January and 8th March 
respectively. There remains, after making the statutory deductions (except the 
reserve fund) a sum of £690,599. 7s. to be dealt with, out of which the com- 
mittee now recommend the payment of £3. 8s. 2d, per old share, making, with 
the previous distribution above referred to, a total of £5. 12s 8d. per share, leav- 
ing a balance of £411, 17s, It is needless to say, that this exceptional distribu- 
tion is not to be attributed to the ordinary profit arising from operations of the 
bank, but from the circumstance that, in order to determine the profits to be 
attached in future to the new shares, it became necessary to draw a line on the 
81st December, 1874, which led to the final adjustment of many accounts long 
held in suspense, and the realisation of assets. ‘This realisation was effected on 
more favourable terms than was anticipated at the time the estimates were made. 
As usual, one-fifth of the members of the general committee have to retire at this 
meeting. The gentlemen so retiring on this occasion are Messrs. Alberti, Alex- 
ander, Clark and Le Comte A. de Germiny, who, being eligible, offer themselves 
for re-election.” 


Liabilities and Assets, 31st December, 1874. 


Capital “er £10,000,000 0 0 
Reserve fund and interest on same a fie oe fe 367,699 10 0 
Bank notes in circulation .. oo ws eve wi ae 295,077 5 6 
Bills payable oe ee 980,183 10 
Current and drawing accounts of the Government .. +» 600,955 0 5 
of sundries ae ih .. 8,254,201 12 3 
Deposits for fixed terms oo. of 247,869 6 1 
Profit and loss (including £18, 411. 5s. 9d. balance from last 
account) .. oe ve ve ve +e -» 866,536 18 4 





£21,512,523 2 


La) 


| 


Capital not called up oe oe ee ee oe +» 6,000,000 0 0 
Cash in hand at Constantinople *e ve ee +» 619,649 11 1 
at branches - oe ee oe +. 818,506 7 0 

Bills receivable and other securities ee +» 4,530,596 12 9 
Current and drawing accounts of the Government .. +» 4,299,482 5 6 
of sundries - me -- 4,907,267 18 6 

Advances on public ‘securities and merchandise ae: -. 1,889,675 1 8 
premises and furniture .. ve oe oe 47,395 6 10 


£21,512,523 2 3 


ee eee 
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Profit and Loss Account. 
Vistribution of reserve fund, made 8th March, 1875 -. £867,699 10 @: 
Distribution of 10s. per old share, made on Ist January, 1875, 
at the rate of 5 per cent. per annum, in accordance with the 


statutes .. 101,250 0 6 
One-twentieth of the balance provided by the statutes to be 

appropriated to the founders of the bank 37,343 15 8 
One-twentieth of the balance provided by the statutes to be 

appropriated to the administrators of the bank ; : 37,343 15 8 
Proposed dividead i Ist wad of £3. 8s. 2d. per share 690,187 10 OF 
Balance... , oe : 41117 0 





£1,234,236 8 4 





Balance from last account £18,411. 5s. 9d., reserve fund and 
interest thereon £367,699. 10s., net profits for the year 
ending 3lst December, 1874, £848,125. 12s. 7d. .. +» 1,284,236 8 4 

£1,234,236 8 4 








COLONIAL BANK. 


Tue following report by the directors was submitted to the proprietors assembled 
at the seventy-fifth half-yearly general meeting, held at London, the 8th 
July 

as ‘The directors have now to submit to the proprietors the usual statement of 
the debts and assets of the corporation on 31st Lecember last, which exhibits: 
the net profit for the half-year ending at that period, viz. : — 








Debts. 
Circulation .. ‘a i -. £400,117 15 0 
Deposits, bills payable, and other liabilities a 6s .. 2,688,388 7 2 
Paid-up capital a i a -. 600,000 0 0 
Reserved fund a ee si ia 79,000 0 0 
Balance of profit from last half-yee Or ... AS is — 2,362 19 6 
Net profit for the half-year ee ce ne = a 47,355 14 10 
£3,817,219 16 & 
a 
Assets; 
Specie ° .. £326,073 1 4 
Due to the bank in the Colonies, on. bills discounted and 
purchased (including those past due), &c. .. ms -. 1,626,235 12 7 
Due to the bank in the Colonies, on current accounts ae 43,614 15 6 
Due to the bank in London, on bills remitted, cash at 
bankers, &c. oe -. 1,810,721 4 5 
Bank premises and furniture, i in London and in the Colonies 10,575 2 8 





£3,817,219 16 5 

“Tt will be observed by the above statement that the profits of the bank have 
been sustained, notwithstanding that the period embraced in it was one of 
depression for all interested in sugar production in our colonies. The directors 
are happy to report that the present year’s crops have proved large, but, on the 
other hand, low prices continue to rule for sugar. It is some satisfaction to 
know, in reference to the export bounty system existing on the continent of 
Europe, that. delegates of the countries interested have recently agreed to the 
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terms of a new sugar convention, which, if assented to by their respective 
governments, will, it is hoped, put an end to the unequal competition with which 
our refiners and West Indians have had to contend for some time past. The 
directors have had the pleasure to present to their officers and clerks a gratuity 
of 10 per cent. upon their salaries, which they have no doubt will meet the 
approval of the proprietors. From the net profit of the half-year, which amounts, 
after making provision for bad and doubtful debts and for income-tax, to 
£47,355. 14s. 10d., has to be deducted the bonus to staff, amounting to 
£3,310. 19s., leaving £44,044. 15s. 10d.; and adding the balance of profit from 
last half-year, £2,362. 19s, 5d., leaves the amount disposable of £46,407. 15s, 3d., 
out of which the directors have the pleasure to recommend that «n ordinary 
dividend of 6 per cent., and an extraordinary dividend of 1} per cent., be made 
upon the paid-up capital of the corporation, for the half-year ending 3lst 
December last, which will absorb £45,000, leaving £1,407. 15s. 3d., of which the 
directors propose to carry £1,000 to the reserve fund, increasing it to £80,000, 
andthe balance of £407. 15s. 3d. forward to next- half-year.” 





THE UNION BANK OF AUSTRALIA. 


Tue following report was presented at the annual general meeting of the share- 
holders held 12th July; Mr. E. P. W. Miles in the chair :— 

“The directors have much pleasure in submitting to the proprietors on this, 
their 37th annual general meeting, a statement of accounts which, after fully 
providing for every “bad and doubtful debt, has enabled them to declare a 
dividend and bonus equal to those of last half-year—viz., 7 per cent.—and a 
bonus of 5s. per share, or at the rate of 16 per cent. per annum, and which they 
doubt not wi:l be deemed in every way satisfactory. At the date of latest 
advices pustoral pursuits throughout the colonies continued to be in a prosperous 
condition, and trade generally was sound, although at several points imports 
were in excess of requirements, with usual results. The mining interest was. 
somewhat depressed, the yields of precious and other metals not making in all 
eases a return proportionate to the labour and capital expended. Mining has 
now, however, becume a settled industry in almost every one of the Australasian 
colonies, and although liable to greater fluctuations than other pursuits it must 
continue to have a beneficial influence on the prosperity of the country. In 
Australia, as well as in New Zealand and Tasmania. the construction of railways 
and telegraphs is being prosecuted with vigour. The very important question of 
immigration, especially in New Zealand, is also receivir.g more than usual atten- 
tion. The progressive increase of population seems to be ali that is necessary 
for maintaining the present prosperity and developing the future resources of 
the Australasian colonies. The directors regret that early in this year an undue 
spirit of rivalry was manifested by some of the banks, which resulted in a keen, 
but quite unnecessary, competition for deposits, not warranted in their opinion 
by the laws of supply and demand, and which, by tending to divert money from 
the legitimate channels of private enterprise, cannot fail to enhance its cost to 
the trading community generally as well as depreciate the value of all property. 
The directors have used every means in their power to remedy this state of 
things, and hope that in the interest ofall parties wiser councils may soon prevail ; 
whilst, however, this competition lasts, banking profits must to some extent be 
prejudicially affected. The directors have to lament the loss by death of their 
esteemed colleague, Mr. Frederick Robert Gore; the vacancy ttius created has 
been provisionally filled by them, in accordance with the deed of settlement, by 
the appointment of Mr. John Sheriff Hill, who now offers himself for election. 
Mr. William Tanning and Mr. Edward Peach William Miles are the directors 
who retire on this occasion in accordance with the provisions of the deed, and 
offer themselves for re-election. 

“The directors have pleasure in continuing to bear testimony to the unabated 
zeal and ability displayed by the general manager and the cther officers of the 
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bank both at home and abroad in promoting the best interests of the institution. 
Ey avail themselves of this opportunity of congratulating the proprietors upon’ 

Mr. M‘Mullen’s present visit to this country as having afforded them the means 
of personally conferring with him on all matters of importance in relation to the 
bank’s affairs, and from which they doubt not the best results will flow. The an- 
nexed balance-sheet presents a net profit of £106,471. 143. 34. available for 
division, of which the dividend and bonus will absorb £100,000, leaving 
£6,471. 14s. 3d. to be carried forward. 


Statement of Liabilities and Assets at the Branches on the 31st December, 1874, 
and at the London Office on the 30th June, 1875. 











Liabilties. 

Circulation ‘a ae ia ee ee os .. £886,277 15 0 
Deposits .. -. 98,918,496 15 4 

Bills payable and other liabitities (including reserves held 
against doubtful debts). . .. 728,956 18 1 
Balance of undivided profits oe oe oe oe 106,471 14 3 
Reserve fund as per contra rn a nt we 250,000 0 0 
Building and other reserve funds on “* a -- 160,000 0 0 
Capital we wa ve ide ee ~ ae -» 1,250,000 0 0 
£6,785,203 2 8 
Assets. —= 
Specie on hand, and cash balances ae ne ea -» £852,228 3 7 
Bullion on hand and in transitu ns rr oe ‘sie 92,238 16 7 
Bank premises and property oe oe oe oe oe 170;143 14 8 
Government- securities e a“ 1853175 12 6 
Local bills, bills receivable, and: ‘other securities me .. 5,235,416 15 4 
Reserve fund, invested as per statement pa aA a 250,000 0 0 
£6,785,203 2 & 
Statement of Profits. —— 
Balance of undivided profits at 30th June, 1874 ee +» £92,264 0 10 
Out of which a dividend was declared of pa ee ae 87,500 0 0 
Leaving a balance of.. . 4,764 0 10 


Profits of the past year, after making provision for all bad 
and doubtful debts, £304,459. 18s. 9d. ; less: remuneration to 
the local directors and salaries and allowances to the colonial 
staff, £65,452. 14s. 5d.; general expenses in the colonies, in- 
cluding rent, taxes, stationery, &c., £20,413. 6s. 4d.; remu- 
neration to the board of directors, salaries of London office 
staff, rent, taxes, stationery, and general redinaaaie 
£16, 654. 5s. 7d, ; income-tax, £1,231. 198. ., oa 201,707 13 6 


Deduct : - 206,471 14 $3 
Dividend and bonus paidim January .. we ‘ -» 100,000 0 0 


Balance of undivided profits at this date od a “a 106,471 14 3 
Reserve Fund. 

New Zealand Imperial 4 per cent. debentures ve +.» 200,000 0 0 

Colonial 6 per cent. debentures .. oe ee oe ee 50,000 0 0 





£250,000 0 0 
The Chairman in the course of his speech made the following remarks : 


It is also gratifying tome to be enabled to tell you what perhaps = might have 
inferred for yourselves from the report just read, namely, that the. commercial 
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disasters in this country, of which we have heard so much, have not in any way 
affected this bank. Iam happy to say that they have not affected us in any 
way whatever. You would not perhaps be likely to suppose that they would 
affect us, our position being that of colonial bankers; but it will, I have no 
doubt, be satisfactory to you to have this distinct assurance from me. There is 
another ground for congratulation in the fact that the great staple article of the 
Australian and New Zealand colonies, wool, still holds its own. Iam thankful 
to say that the demand for that article still equals, or at all events has not 
yet overtaken, the supply. 

At the conclusion of the Chairman’s speech the report was unanimously 
adopted, and the meeting concluded with congratulatory votes to the board of 
directors and the staff. 





THE UNION BANK OF LONDON. 


Tue following is the fifty-fourth report, presented at the half-yearly general 
meeting of the proprietors, on the 14th July; P. Northall Laurie, Esq., 
governor, in the chair :— 

“The directors have to report that the net profits of the bank for the six 
months ending 30th June last, after payment of all charges (including the sum 
of £114,995. 12s. 10d. for interest paid and due to the customers on their cur- 
rent and deposit accounts) are £133,563. 9s. 2d., which, with £32,185. Os. 4d. 
brought forward from 31st December last, amount to £165,748. 9s. 6d. The 
directors now declare a dividend for the last six months at the rate of 15 per 
cent. per annum on the paid-up capital, clear of income-tax. After payment of 
the dividend, amounting to £104,625, there will remain an unappropriated 
balance of £61,123. 9s. 6d. to be carried forward, which, with the sum of 
£38,876. 10s. 6d. taken from the reserve fund, and making together £100,000, 
the directors have set aside as ample provision for bad and doubtful debts, and to 
meet the possible losses through the heavy failures during the past half-year. 
The directors announce with deep regret that since the last meeting they have 
sustained the loss by death of their much-esteemed colleague, James Farquhar, 
Esq., who, as a director of the bank since its foundation, and as deputy-governor 
during the last twenty years, has by his influence and high character materially 
contributed to the success of the bank. In accordance with the provi- 
sions of the deed of settlement, the directors have appointed Henry John 
Broughton Kendall, Esq., a duly qualified proprietor, to fill the vacancy caused 
by the death of James Farquhar, Esq. The following directors retire by rota- 
tion, under the provisions of the deed of settlement, viz. :—H. J. B. Kendall, 
Esq., J. Maynard, Esq., J. Chapman, Esq., who, being eligible, offer themselves 
for re-election.’’ 

General balance for the half-year ending 30th June, 1875. 

Dr. Liabilities. 

Capital—£10 per share paid up on 60,000 shares, £600,000 ; 

£5 per share added out of reserved profits, £300,000; £15 

per share paid up on 20,000 shares, 1864, £300,000; 

£165 per share paid up on 10,000 shares, 1872, £150,000 ; 10s. 

per share added out of reserved profits, 1873, £45,000 -» 1,395,000 0 0 
Due by the bank on current accounts and deposit receipts in- 

cluding interest accrued £13,921,775. 14s. 1d.; liabilities on 

acceptances (cover in hand amounting to 4£7,101,904) 

£4,402,218. 48. lid. .. oe oe ve -- 18,323,993 19 0 
Reserved fund, invested in Consolsand Reduced, as per contra 411,123 9 6 
Buildings investment account .. oo os -. 140,069 0 8 
Rebate on bills not due .. os os as oe 31,159 18 11 
Balance at credit of profit and loss oe = -- 204,625 0 0 


£20,505,971 8 1 
————ast 
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Cr. Assets. 
Gash in the bank, £1,279,424. 9s.; in Bank of England, 

$1,515,102. 3+. 9d.; lent at call, £2,257,700 oe .. £5,052,226 12 9 
Investments in government stock, exchequer bills, deben- 

tures, &e. - 1,578,406 18 11 
£295, 729. 12s. 11d. Consols, £165, 289. 5s.1d. Reduced, reserved 

fund ° 411,123 9 6 


Bank premises—consisting of frechold buildings | in Princes 
Street, Mansion House Street, Argyll Pluce, Fleet Street, ; 
Chancery Lane, Charing Cross, and Holborn Circus “a 423,794 18 4 
Loans, bills discounted, &c. oe -» 13,040,419 8 7 





£20,505.971 8 1 














Profit and Loss Account. 
Dividend at the rate of 15 per cent. perannum_ .. -- £104,626 0 0 
Balance transferred to meet bad and doubtful debts = 100,000 0 0 
£204,625 0 0 
Profit una i a on 31st December, 1874 £32,185 0 4 
Amount of net profit of the half-year ending 30th Bf une, 1875, 


after deducting all expenses, and interest paid and due 

(£114,995. 12s. 10d.) to customers on their current and — 

accounts oe ee £133,563 9 2 
Appropriation. from reserved fund es ih Re 38,876 10 6 





£204,625 0 0 








The Chairman said: Gentlemen, I am glad to find, from the manner in 
which you have received the report, that you appreciate the position in which 
the bank is now placed. I have now to ask you to adopt this report, in order 
that it may be printed and circulated in the usual way, and in doing so, of course, 
it becomes my duty to offer a few observations to you. The task, I need hardl 
say, is not so agreeable on this occasion as on former occasions. I had heoel 
and we had all hoped up to the early part of June, that we should have presented 
to you even a better report than we have been in ‘the habit of presenting to you 
for the last two or three years; but you are aware that the pleasure which we 
should have had in making that is now chequered by losses, which have been: 
shared by us in common with the other large establishments, spread over an area 
which, at all events, shows that the ramifications of those losses were so intricate 
that hardly any blame can be attributed to persons who have sustained them. 
Addressing as I am my copartners, men of business and men of the world, they 
must know how difficult it is nowadays to trace all losses which occur ; but this 
has been spread over a large area, thus showing the extent of the proceedings, 
and it is with a few firms. I confess it is with very great regret indeed we have 
made losses, which we have to provide for, and we think, under the circum. 
stances, we cannot altogether be blamed. Directors and managers are fallible 
like other people, and when you have had customers for twelve or fifteen years 
—_ large balances, standing well in commercial circles, you can hardly 

tae Gauiene for giving them that credit to which public opinion entitled them. 
And that is the case with us. We on this occasion at once tell you fairly, as we 
always have done whenever we have had a loss, what we believe to be the full 
extent of it. It has been one of the traditions of this bank on all occasions to 
make ample provision for bad and doubtful debts. The recency of these failures 
make it difficult to ascertain the exact amount of commitments of various estab- 
lishments ; the accountants even have not published their balance-sheets. We 
of course do not know exactly, but we know to a certain extent, how we stand in 
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the matter, and we have taken the most unfavourable view that is justifiable 
under the circumstances, and we have provided the £100,000 which we believe— 
and we think we havea right to ask you to believe us, because we have never 
deceived you on these points yet—we believe that £100,000 is amply sufficient to 
cover all bad and doubtful debts. It is utterly impossible to suppose there will 
rot be something coming back, but we throw that on one side, and meet you 
with a perfectly clean sheet. The way in which that £100,000 is composed is 
by appropriating the balance carried forward last year by deducting a sum of 
money from the profits of the year, which are larger, by the way, than this time 
last year, and by taking the balance from the reserve fund. Gentlemen, of 
course, we could have left the reserve fund intact, had we thought it desirable to 
make a deduction from your dividend. We did not think so. We felt that the 
reserve fund had been accumulated from your profits year by year, and that the 
reserve fund was established exactly for the purpose to which we now apply it. 
It is for the purpose of meeting unforeseen losses, and for equalising, as far as 
practicable; the dividend paid. We, therefore, take a certain sum of money 
from the reserve fund, and with that we leave your usual dividend intact. After 
some further remarks the motion for the adoption of the report was put to the 
meeting, and carried unanimously, and a vote of thanks to the chairman and 
directors terminated the proceedings.. 





THE CONSOLIDATED BANK, LIMITED. 


Tue following report of the directors was presented to the shareholders at the 
half-yearly meeting held at Manchester 14th July ; Mr. Murray Gladstone in 
the chair :—- 

“ The directors beg to submit for the information of the shareholders the 
accounts and balance-sheet for the half-year ending 30th June, 1875. After 
payment of all expenses, and making provision for bad and doubtful debts, there 
remains a net profit for the half-year of £46,234. 7s. 10d., to this has to be added 
the balance from last half-year £5,961. 17s. 8d., making a total available for distri- 
bution of £52,196. 5s. 6d. ‘This sum the directors propose to appropriate as 
follows :—Payment of a dividend at the rate of 10 per cent. per annum, free of 
income-tax, £40,000 ; reserve fund (making, with interest, £8,000 for the half- 
year), £6,320; carried forward to next account, £5,876. 5s. 6d.; total, 
£52,196. 58. 6d. With the above appropriation the reserve fund will amount to 
£120,000. Mr. John Peirse Kennard, in view of his advancing years, has asked 
to be relieved from the somewhat onerous duties which the chairmanship of the 
bank involves, and your directors have, with much regret, acceded to his wishes. 
They desire to place on record their high sense of the manner in which he has 
fulfilled his duties, and they think the proprietors will share their satisfaction 
that his retirement from the chair does not involve his severance from the board 
of directors. Mr. Murray Gladstone succeeds him as chairman of the bank, and 
Mr. Frederick Alers Hankey succeeds Mr. Gladstone as deputy-chairman. Mr. 
James Chapman, of the firm of Messrs. John Munn & Co., a qualified proprietor, 
has been elected to a seat at the board, and the meeting will be asked to confirm 
his appointment.” 

The Chairman said that twelve months ago he ventured to look forward for 
better and improved prospects for the bank, and to a certain extent those expec- 
tations had not in the least degree been disappointed. They had gone on very 
steadily, and had what they believed to be an improved connection both in Man- 
chester and in London. Unquestionably they did not look for such a course of 
events as closed the past half-year, both in Manchester and throughout the 
country, involving many in loss and ruin. It was very satisfactory to the share- 
holders to find that they did not participate in any way in the losses which many 
of their neighbours had sustained. It was, of course, a great matter for the board 
to attend carefully and zealously to their interests; but if it had not been for 
that daily, careful, and watchful scrutiny which the management had devoted to ~ 
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the affairs of the bank—and it was to them principally that their thanks were due 
to the good results which closed the business of the half-year—all their watchful 
care would have been of noavail. What the future would be he did not think any- 
one would venture to predict. ‘They saw the Bank rate down to 3 per cent., and 
there was therefore a very great curtailment of the business, but he did not 
think, from what he observed, that that would very much affect the transactions 
of the bank. If the rate of interest was low it told against them in London, 
but it rather helped them in Manchester, and he ventured upon the whole to say 
that the future of the bank, conducted steadily and carefully, would not be dis- 
appointing to those who had to do with it. 


Balance-sheet, 30th June, 1875. 


Liabilities. 

Capital paid up: 200,000 shares, £4 each oe = -. $800,000 0 0 
Reserved surplus fund .. : .» 113,680 0 0 
Amount due by the bank on current, deposit, and other accounts 2,884,754 14 4 
Acceptances ee 180,569 3 2 
Balance of profit and loss ‘account, 81st ‘December, 1874 5,961 17 8 
Balance, being gross profits for half-year ending 30th June, 

1875, after payment of interest to customers, and | making 

provision for. bad and doubtful debts a . Xa 68,546 12 6 





£4,053,512 7 7 








Assets. 
Investmients in New Three per Cents. and other government 





stocks .. oe os ee ee ee ee -- £246,879 2 4 
Cash in bank, Bank of England, and at call .. oa wa 768,417 5 7 
Bills discounted, loans and other securities ee ein .» 2,842,738 3 3 
Bank premises, London and Manchester 7 oe oe 180,752 5 0 
Current expenses, London and Manchester .. oe ee 14,725 11 6 

£4,053,512 7 7 
Profit and Loss Account. 
Current expenses, London and Manchester, income-tax, rageaaal 

remuneration, &c. os o* «+. £14,725 11 6 
Rebate on bills discounted not yet due .. -- 7,58613 2 
Proposed dividend at the rate of 10 per cent. per annum -- 40,000 0 0 
Reserved surplus fund se ee - 6,320 0 0 
Balance carried forward to next account -“< a asl . 5,876 5 6 

£74,508 10 1 
Balance of gross profits brought down +e _ ee £68,546 12 6 
Balance of profit and loss account, 31st December, 1874.. . -»  6,96117 8 





£74,508 10 1 
——— 





THE LONDON JOINT-STOCK BANK. 


Tux following is the seventy-sixth report presented to the shareholders at the 
half-yearly general meeting, held July 15th; Mr. Frederick Rodewald in the 


“The directors beg to present to the shareholders the annexed statement of the 
liabilities and assets of the bank and of the profit and loss account for the half. 
year ended on the 30th ultimo, by which it will be seen that, after providing for 
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rebate of interest on bills discounted not yet due and crediting the guarantee fund 
with £7,724. 16s. 8d. for six months’ interest, a net profit has been realised of 
£142,002. 10s. 6d. Of this amount the directors have appropriated the sum of 
£90,000 to the payment of the dividend at the rate of 15 per centum per annum 
on £1,200,000, the present paid-up capital of the bank, leaving a balance of 
£52,002. 10s. 5d. to be carried forward to profit and loss new account. 
The directors regret to add that, owing to tho numerous failures which 
occurred towards the close of the half-year, there is reason to apprehend 
that a considerable loss will accrue to the bank on dishonoured bills. The 
amount of such bills for which provision had to be made on the 30th June is 
£89,076. 12s. 1d. The directors therefore refrain on the present occasion from 
dealing with the profits beyond the amount required for payment of the usual 
dividend. The guarantee fund account, with its accrued interest, now stands at 
£522,713. 13s.” 
Liabilities. 

Capital paid-up, viz., 80,000 shares at £15 per share -- £1,200,000 0 0 
Amount of the guarantee tund, 3lst December, 1874, 

£514,988. 16s. 4d.; six months’ interest on ditto, at 3 Per 


cent. per annum, £7,724. 16s. 8d. .. §22,713 13 0 
Amount due by the bank on current accounts, deposit re- 

ceipts, circular notes and acceptances - 21,127,493 8 10 
Rebate of interest on bills discounted, not yet due, carried 

to new account oe 21,190 1 9 
Amount of net profit for the half-year ‘ended 30th June .. 142,002 10 & 





£23,013,399 14 0 
ta nh 
Assets. 
Government stock, valued in accordance with the resolution 
passed by the general meeting of shareholders on the 19th 
of January, 1865, viz. :—£1,200,000 Consols, New Three 


per. Cents. and Reduced, at 90 i * a +» £1,080,000 0 90 
Cash in hand and at the Bank of England se aa ae 2,350,186 6 2 
Bills discounted, loans and other securities .. - 19,458,973 7 10 
Freehold premises, — furniture, sand at head office 

and branches .. oe ee ° os 124,290 0 0 





£23,013,399 14 0 





Profit and Loss Aceount. 

Current expenses, proportion of building expenses, directors’ 

remuneration, superannuation allowance fund, income- 

tax, &c., £45,953. 10s. 2d.; rebate of interest on bills 

discounted, not yes due, carried to new account, 

£21,190. 1s. 9¢.; six months’ interest on the guarantee 

fund, at 3 per cent. per annum, £7,724. 16s. 8d. .. . £74,868 8 7 
Dividend account for the payment of half- -a-year’s dividend 

at the rate of 15 per cent. per annum upon £1,200,000 

amount of paid-up capital on 80,000 shares aa so 90,000 0 0 
Amount carried poten | to profit andloss new account .. 52,002 10 5 


£216,870. 19 0 
Amount of gross profit for the half-year ended 30th June, 
after making provision for bad and doubtful debts (the 
amount of bills referred to in the report excepted) -- £216,870 19 0 


£216,870 19 “0 
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Guarantee Fund. ; 
Present amount .. vie ae me - oe a £522,713 13 0 


£522,713 13 6 
—e 


Amount on the 31st December, 1874 .. os = a £514,988 16 4 
Six months’ interest on the guarantee fund, at 3 per cent. 


perannum .. oe as o ee oe ee 7,724 16 8 


£522,713 13 0 
—= 

The Chairman, aftcr some preliminary observations, said he had no doubt that 
the shareholders would expect that he should make some comment on the fact 
that on this occasion the directors met the shareholders with a somewhat less 
gratifying account than those they were accustomed to receive in thatroom. The 
report alluded to the losses which this bank had, in common with other banks, 
incurred by the recent notorious failures. With that exception, the affairs of the 
bank have been of the usual satisfactory character, and their general profits would 
compare favourably with previous seasons. ‘The shareholders would have per- 
ceived that the directors had taken the unusual and exceptional course of stating 
in the report the amount of dishonoured bills for which provision had to be made, 
and which were still running. No reduction had been calculated upon, as the 
failures had so recently taken place that it would be a matter of great difficulty to 
make even an approximate calculation of the dividends which would be recovered 
from the twenty-two estates upon which the bank had claims. It was considered 
that the most expedient course would be to wait until the actual losses could be 
ascertained before making any addition to the ordinary dividend; but to pay 
the dividend the directors had not felt justified in having recourse to the gua- 
rantee fund, to take an amount which the bank would, in all probability, be able 
to return at the next half-yearly meeting, so that in all probability they would 
hear no more of these losses at all. So far as the losses had been declared, they 
had been quite enough to deprive the shareholders of a handsome bonus this half- 
year, but there was great cause for congratulation that their position was not 
much worse. Owing to the prevailing depression, it was quite probable the 
banking profits would be moderate for the current half-year; but, although the 
should not indulge in hopes of large dividends at the next meeting, they al 
safely count upon the usual dividend of 15 per cent., secured by the guarantee 
fund. He wished to bring prominently before the attention of the shareholders 
the great comfort which a large guarantee fund must be to any bank, for after a 
series of good years it frequently happens that a bad time comes, and they should 
not blind themselves to that fact. It should be their aim to build up this fund 
to the amount of their subscribed capital, for he believed that nothing would so 
secure the prosperity of the bank as that would. With respect to the recent 
failures—some of which were most disreputable—they had the effect of cur- 
tailing all speculation, and the slow movements in the markets had discouraged 
purchasers and induced them to reduce their stocks, but he thought that the ele- 
ments of prosperity in sound trade were made apparent in an unusual degree. 
There was a great demand for labour, and the prices of the necessaries of life 
were at the present time much better than they had been for many years; and, 
therefore, he felt sure that trade would revive before long ; it would have revived 
before this but for the fiilures of unstable concerns, started in years of great 
prosperity. The Chairman concluded with a graceful acknowledgment of the 
indebtedness of the bank’s proprietors to its general managers and the staff 
generally, to whom they were in a great measure indebted for the comparative 
immunity from great losses, and he congratulated himself and the shareholders 
on the position held by their bank at the present time. 

The motion for the adoption of the report and accounts was carried unani- 
mously. 

Votes of thanks were passed to the chairman and directors, and to the staff. 
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THE CENTRAL BANK OF LONDON, LIMITED. 


Tue twenty-third report of the directors :— 

“The directors submit the result of the operations of the bank for the half« 
year ended 30th June, 1875. The annexed accounts show a gross profit, 
including the sum brought forward from the previous half-year, of 
£21,621. 17s. 4d., and deducting therefrom the charges at head office and 
branches, directors’ remuneration, and interest to customers, and writing off an 
adequate sum from the amount expended on bank premises, there remains a 
balance of £9,260. 11s. 10d. The directors, therefore, recommend that a divi- 
dend be paid at the rate of £8 per cent. per annum, free of income-tax; that 
£1,500 be added to the reserve fund, which will thereby be raised to £21, 500 ; and 
that the surplus, amounting to £3 ,760. lls. 10d, (including rebate), be carried 
forward to profit and loss new account.” 


Dr. Liabilities. 
Capital authorised, £1,000,000; issued in 20,000 shares of £10 
each, £200,000; amount paid up, viz., £5 paile share on 








20,000 shares a ‘ .. £100,000 0 0 
Amount due on current and deposit accounts .. a .. 794,676 10 2 
Acceptances .. aa a os oe ¥ ie - 826 17 7 
Reserve fund ‘ 20,000 0 0 
Rebate of interest on current bills, &l, 513. 82. 2.; profit and 

loss account—net profit as per statement, £7, 747. 3s. 8d. 9,260 11 10 

£924,763 19 7 
———— 

Cr. Assets. 

Cash at Bank of England, in hand and at uae wis .. £224,301 6 3 
Bills discounted, loans, &c. . , oe o 579,826 18 3 
Bank premises, fittings, and furniture os 38,776 11 2 
Investments at cost ae value at 30th b June, 1875), 

£71,336. 28. 7d. .. 81,859 3 11 

£924,763 19 7 
———eeeees 
Dr. Profit and Loss. 
General charges at head office and branches, including 
directors’ fees, £7,761. 15s.; amount written off bank 
ee account for depreciation of leasehold ea 
‘urniture, &c., £899. 7s. lud.. ° £8,661 2 10 
Interest paid and due on current and deposit accounts | . 3,700 2 8 
Rebate of interest on current bills, £1,513. 8s. 2d. ; balance, 
being net profit to 30th June, 1875, £7, 747. 38. 8d. oe 9,260 11 10 
£21,621 17 4 
——— 
«Cr. 
Balance at 31st December, 1874 .. £8,414 11 1 
Deduct—amount of 22nd dividend paid at the rate of 8 per 
cent. per annum, £4,000; amount carried to the reserve 
fund, £3,500 oe oe ee oo oe ee oe 7,500 0 0 
£914 111 


Balance of profit for the half-year ending 30th June, 1875, 
after providing tor estimated loss by bad and doubtful debts 20,707 6 3 


£21,621 17 4 
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MIDLAND BANKING COMPANY, LIMITED. 


Report presented to the shareholders at the twenty-fourth ordinary general 
meeting, held at Lincoln, the 16th July, 1875 :— 

el mting the following balance-sheet and statement of profit “: loss for 
the illoeas ending 30th June, 1875, examined and certified as usual by the 
auditors, the directors have to report that the business of the bank continues 
satisfactory, although the districts of the more important branches have been 
considerably affected by the dulness of trade which has continued to prevail. In- 
cluding the balance brought from last account, the gross profits for the half-year, 
after making provision for bad and doubtful debts, were £53,188. 8s. 1d., "aa 
deducting therefrom interest paid or due to customers, and all the current ex- 

mses of the bank, there remained a disposable balance of £22,558. 5s. 4d. 

e directors have appropriated £5,000 to the increase of the reserve fund, thus 
replacing the amount taken from it in January last, and which now stands at 
£45,000, and recommend a dividend for the half-year of 8 per cent. per annum, free 
of income-tax, which will absorb £12,000, and that the balance of £5,558. 5s. 4d., 
which inchides rebate of bills discounted but not due, be carried to the next 
account. Since their last report the directors have opened branches at Py 
Runcorn, Stafford, and Widnes, and they have pleasure in stating that the 
= have fully equalled their expectations.” 


Balance-sheet, 30th June, 1875. 
Capital subscribed .. oe * oe oe £1,500,000 


Capital paidup .. ee ee oe 7 oe .. £300,000 0 @ 
Reserve fund ne os 40,000 0 0 
Current and deposit ‘accounts, and other liabilities ee .» 1,424,924 3 4 


Profit and loss, balance brought from last account, 
£5,551. 138. 1d.; gross profit for the half-year, after 
making provision for bad and doubtful debts, £47,636. 15s. 53,188 8 


_ 





o £1,818,112 11 6 
Cash on hand, with agents, and at Bank of England... .. £205,887 7 10 


Freehold and copyhold premises, and bank fittings oe 43,114 6 6 
Bills and promissory notes discounted, and aa advances to 
customers - 1,638,480 14 “4 
Current expenses, including salaries, rents, &e., at head office 
and branches, agency charges, directors’ remuneration, &e. 13,973 10 0 
Interest paid or accrued on current and deposit accounts, &c. 16,656 12 9 
£1,818,112 11 5 
Dr. Profit and Loss Account. 
Current expenses as above oe oe oe oe -. £13,973 10 0 
Interest paid or due to customers oe oe ee ae 16,655 12 9 
Reserve ‘ ee ve oe oe oe 6,000 0 6 
Dividend of 8 per cent. per ‘annum oe oe 12,000 0 0 


Carried forward to profit and loss new account—rebate on 
bills not due, £1,523. 12s. 9d.; —— profit, 
£4,034. 128. 7d. .. oe oe ee oe oe 6,558 5 4 


£53,188 8 1 


Cr. SES 
Unappropriated profit from last account oe £6,551 13 1 
Gross profit for the wan after trees provision "for bad 

and doubtful debts ‘ ee oe es - 47,636 15 0 





£53,188 8 1 
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THE CITY BANK, LONDON. 


Tue following is the thirty-ninth report presented at a general meeting of the 
shareholders, held 20th July :— 

“ The directors present to the shareholders the annexed accounts of ‘ liabilities 
and assets’ and ‘ profit and loss,’ for the half-year ending 30th June, 1875, 
showing that, after providing for interest on current and deposit accounts, and 
for ordinary bad and doubtful debts, the gross profits, including £3,905. 12s. 1d. 
brought forward from the preceding six months, amount to £62,150. 19s. 3d. 
The directors regret that, in consequence of the recent failures, it has been neces- 
sary to make special provision for the losses arising therefrom, and they have 
therefore withdrawn the sum of £35,000 from the reserved fund. The amount 
of bills held in connection with those recently failed firms is £40,041. 0s. 5d., the 
whole of which has been written off. Provision being further made for current 
expenses and rebate on discounted bills not due, the directors declare a dividend 
at the rate of £8 per cent. per annum, free of income-tax, payable on and after 
the 24th instant, and carry forward to the next account £2,554. 15s. 0d. The 
reserved fund is now £135,000. To supply the vacancy in the direction occa- 
sioned by the retirement of Mr. John Hackblock, already reported, the directors 
have elected, subject to confirmation of the shareholders, Mr. Samuel Joshua, of 
the firm of Messrs. Joshua Brothers & Co. The directors retiring by rotation on 
this occasion are:—Mr. Andrew Lawrie, Mr. Joaquin de Mancha, Mr. William 
Simpson, and, being eligible, they offer themselves for re-election. The auditors, 
Mr. Owen Lewis and Mr. John Curry, also again tender their services for the 
ensuing year.” After the report had been read, the dividend was declared for. 
the half-year ending the 30th June last, at and after the rate of £8 per cent. per 
annum, and it was resolved unanimously that the report now read be received 
and adopted. That the election, as director, of Mr. Samuel Joshua, be con- 
firmed, The following directors, who retired by rotation, were unanimously re- 
elected, viz.:—Mr. Andrew Lawrie, Mr. Joaquin de Mancha, Mr. William 
Simpson. Mr. Owen Lewis and Mr. John Curry were re-elected auditors of the 
bank, with the usual remuneration. Resolved unanimously—That the hearty 
thanks of the shareholders be tendered to the chairman and directors for their 
valuable services; that a vote of thanks be passed to Mr. Kennedy, Mr. Worth, 
and the other officers of the bank, and to Mr. Lewis and Mr. Ourry, the 
auditors, for their services. 


Liabilities and Assets. 


Capital paid-up, viz., £10 per share on 60,000 shares .. -. £600,000 0 0 
Amount of reserve fund .. ee oe o* oe ‘ 136,000 0 
Amount due by the bank on current and deposit accounts, 
letters of credit, &c., £3,488,246. 16s. 8d.; acceptances 
against cash in hand, bankers’ bills, and approved securities, 
£3,390,619. lls. 7d. ee oe ee os oe ee 
Profit and Joss, for the balance of that account, viz. :—Surplus 
protit brought forward from last half-year, £3,905. 12s. 1d. ; 
since added, after providing for ordinary bad and doubtful 
debts, £58,245. 7s. 2d.; amount transferred from reserve 
fund, £35,000 ; less total amount of bills held in connection 
with firms recently failed, £40,041. 0s. 5d. .. ow ee 57,109 18 10. 


£7,670,976 7 1 
ps asic n OR 
Exchequer bills, Hast India debentures, and government securi- 
ties ee ee ee ee ee ee ee ee £329,579 3 9 
Cash in hand, at Bank of England, and at call we ee 1,034,729 1 8 
Other securities, including bills discounted and loans .. 6,249,128 0 7 
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6,878,866 8 3 
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Bank premises in Threadneedle Street, Old Bond Street, Tot- 
tenham Court Road, Ludgate Hill, Paddington, and Knights- 
bridge ; furniture, fixtures, &c. “ “ nm 57,540 1 1 

£7,670,976 7 1 





Profit and Loss Account, for the half-year ending 30th June, 1875. 
Current expenses, including salaries, rent, stationery, directors’ 
remuneration, proportion of building expenses, income- 
tax, &e. .. oa ee oe oe oe = i 
Amount carried to profit and loss new account, being rebate 
on bills discounted not yet due oe ae “a ne 6,154 9 5 
Dividend account for the payment of a dividend at the rate of 
£8 per cent. per annum upon £600,000, amount of paid-up 


£24,400 14 6 





capital upon 60,000 shares ni ee a id Re 24,000 0 0 
Undivided profit transferred to profit and loss new account .. 2,554 15 0 
£47,109 18 10 





Balance brought down, viz. :—Surplus profit brought forward 
from last half-year, £3,905 12s, 1d.; since added, after 
providing for ordinary bad and doubtful debts, 
£58,245. 7s. 2d.; transferred from reserved fund, £35,000 ; 
less total amount of bills held in connection with firms 
recently failed, £40,041, Os. 5d. os ee oe * £57,109 18 10 








£57,109 18 10 
——————— 





THE LONDON AND WESTMINSTER BANK. 


Tue following report of the directors was presented to the proprietors at the 
cial general meeting, held July 21st; William Hamilton Crake, Esq., in the 


“The directors report that, after providing for all ordinary bad and doubtful 
debts, paying the income-tax, and setting apart £2,000 towards the buildings of 
the bank, the net profits for the last half-year amount to £252,703. 2s. 5d. The 
rest or surplus fund (with this sum added) will then amount to £1,267,501. 13s. 8d. 
The directors out of this fund now declare a dividend to the shareholders of 5 per 
cent. for the half-year, upon the paid-up capital of £2,000,000. The directors 
regret to state that the past half-year has been marked by losses of an unusual 
character and extent. They believe, however, that these losses are of a purely 
exceptional character, and they are taking active measures to prevent, as far as 

ssible, their recurrence. To provide for these losses, the board have deemed 
it their duty to reduce the dividend for the current half-year to 5 per cent., and 
to subtract from the reserve the sum of £500,000, placing that amount in the 
meantime to the credit of a special suspense account as provision for the 
above objects. This sum the directors believe will amply meet all contingencies. 
The rest or surplus fund after these deductions will be £667,501. 13s. 8d. The 
vacancies in the direction caused by the resignation of John Peter Gassiot, Esq., 
D.C.L., LL.D., F.R.S., and the death of Lancelot William Dent, Esq., have been 
filled by the nominations of Otto August Benecke, Esq., and the Right Hon. 
Edw: Pleydell Bouverie, subject to confirmation at the annual meeting in 
January next.” 
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Dr. 
Proprietors for paid-up capital... «. £2,000,000 0 0 
Amount due by the teak on de osits, circular notes, and 

other moneys payable on Poet § including rebate on bills 

discounted not yet due . 30,446,278 14 10 
Rest or surplus fund,31st December,1874, £1, 014 ,798. lle. 3d.; 

net profits of the past a £252,708. 2s. 5d. (as 

explained above) ov on a a 1,267,501 13 8 


£33,713,780 8 6 





* This amount does not include acceptances, 087,310. 198. 11d. 


Cr. 
Government stock and exchequer bills es £8,98,851 11 7 
Securities guaranteed by the government of ‘India . a 700,000 0 0 
Bills discounted, loans, and other securities. . “ ee  %4,295,424 12 11 
Cash in hand and at Bank of England re oe ins 6,419,504 4 0 





£33,713,780 8 6 


—_—______. 


a. Profit and Loss. 
Total expenditure of the eight establishments, anes saarig 
taxes, salaries, stationery, &c. . . £70,571 8 7 
Amcunt set apart towards the buildings of the bank.. es 2,000 0 0 
Payment of the dividend now declared, at the rate ‘of 6 per 
cent. for the last half-year, on the paid-up capital of 
£2,000,000 ee oe ve 100,000 : 0 
Amount set apart as a “ special suspense account” .. -- 600,000 0 
Rest or surplus fund ee ve oe ee ee 667,501 13 8 
£1,340,073 2 38 


ie 


Cr. 
Rest or surplus fund, 31st December, 1874 wa oe -- £1,014,798 11 3 
Gross profits of the last half-year, after paying the income-tax, 

and making provision for all ordinary bad and doubtful debts 325,274 11 0 


— 


£1,340,073 2 3 


Rest or surplus fund oe oe oe oe ws -. £667,501 15. 8 








The Chairman, after referring to some matters of routine, said, passing on from 
these, the more personal events, let me now claim your indulgence whilst I say a 
few words as to the accounts now in your hands, and as to the circumstances that 
have given rise to their unusual character. On recent occasions of mecting the 
proprietors we have had to dwell upon the difference between the market and 
the nominal value of money as one of the causes rendering banking operations 
during the half-years then under review less profitable. This cause has affected 
the business of the last half-year in a less degree, and I am sure it must be 

gratifying to the proprietors to learn that the general business of the bank during 
the half-year just closed has resulted ina full ey profit, and that that profit 
has been realised with enly a moderate amount of ordinary bad and doubtful 
debts, a sure and certain indication of the excellent character of the general 
business conducted by this bank, and but for the exceptional circumstances to 
which it will be my duty to refer later on, your directors would have met you, the 
proprietors, on the | prow occasion with the same satisfactory accounts they have 
in the habit of placing before you for many years past. The proprietors, 

















664 National Discount Company. 


doubtless, are aware that the efficiency and organisation of the bank have been 
the objects of constant solicitude on the part of the board, who have uniformly 
sought to conduct and guide the business of this bank with a view to safety, and 
in the avoidance of bad and doubtful business; and we may, I trust, be per- 
mitted to pause for a moment with some sense of satisfaction at the past results 
of the watchful solicitude of your board and of its executive. But whatever 
amount of skill may be brought to bear upon a banking business conducted in 
the centre of a great commercial community like ours, when disasters overtake 
that commercial community, banks and other kindred institutions largely dealing 
in credit must suffer; and a vast business like that of the London and West- 
minster Bank cannot be conducted for all time with an absolute freedom from 
exceptional losses; for it is of the very nature of trade that periods of depression 
should occur from time to time, leaving behind more or less of losses at the doors 
of the banking community. We must accept the results of bad as well as of 
ae ange periods in the commercial progress of this country, with which our 
usiness is intimately identified. For these recurring periods we are prepared 
by our accumulated reserve. We have made Jarge provision for them, and we 
do not complain. But, gentlemen, in addition to what may be termed the ordi- 
nary difficulties of banking business, we have had to encounter others of a far 
ver character. It is now apparent that the unprofitable condition of trade 
in several branches has given rise to new financial expedients of a vicious and 
most reprehensible kind, resorted to for the purpose of sustaining credit at a 
point far beyond where prudence and a proper sense of duty should have dic- 
tated suspension. This vicious course of trading has led to frauds of a nature, 
so far as the experience of this bank is concerned, hitherto unknown to com- 
merce. Gentlemen, in dealing with this grave matter, your directors deem it 
their duty firmly to expose these fraudulent practices, and to bring home to 
those who have resorted to them the dangers of their fraudulent conspiracies. 
Gentlemen, this is strong and unusual language from this chair, but I take it 
that it is not one whit stronger than the circumstances warrant. In discharging 
these most painful duties, for such they are, the board will receive the cordial 
co-operation of all concerned in promoting sound and honest dealing. So soon, 
gentlemen, as these matters came to the knowledge of the directors, they took 
steps to stre en the executive of the bank, and they have devised such safe- 
as shall, so far as human foresight can do it, guard against the recurrence 
of such losses. Our previous success has been so complete that it would have 
been deemed both imprudent and unwise to have made changes which we now 
think it may be expedient to adopt. Gentlemen, no thought of glossing over 
the losses entailed upon us by the failures has ever been entertained, and in 
dealing with them your directors have pursued the same course as they have 
ever before done with regard to bad and doubtful debts; they at once made 
peace for them in the full and ample manner set forth in the accounts now 
your hands. 
Some further remarks fell from the chairman and the shareholders, after which 
the report was adopted, and the meeting terminated with complimentary votes 
to the chairman, the directors and the staff. i : 





NATIONAL DISCOUNT COMPANY, LIMITED. 
TuInry-£IGHTH report submitted to the shareholders at the extraordinary 
general meeting, 21st July :— 

“Tt will be seen by the annexed statements that the gross profits of the past 
half-year, including £2,607. 10s. 5d. brought forward from the last account, 
amount to £112,427. 5s. 2d., and that after providing for all charges, including 
directors’ and auditors’ remuneration, and reserving £35,024. 18s. 2d. for rebate 
of interest on bills not due, there remains a net profit of £68,140. 178. 11d.; out 
of this the directors recommend that a dividend at the rate of 10 per cent. per 





nw 
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annum, free of income-tax, be paid to the shareholders, which will absorb 
£40,000; and that the balance of £28,140. 17s. 11d., together with £100,000 
which they regret it is necessary to take from the reserve fund, be set aside to 
meet the losses arising from the failures and frauds of the past half-year, and 
this they believe will fully cover them.” 


Balance-sheet, 30th June, 1875. 
Dr 
Capital—viz., 160,000 shares of £25 ou £5 on share mene.. £800,000 





0 0 
Reserve fund : na 400,000 0 0 
Liabilities on deposits, loans, &. ne as = -. 8,938,688 4 6 
Premises redemption fund oe ea ne ne 2,369 14 11 
Suspense account against recent losses. . wh 128,140 17 11 

Amount at credit of profit and loss account, as shown on 
statement B < a P sich _ int 40,000 0 0 
£10,309,198 17 4 

Cr. 

Cash, government and other securities .. a a -. £654,185 10 0 
Lwvans at call and short date me ae _ o -. 1,163,648 16 8 
Bills discounted, &c. é< os oe - os -. 8,447,121 7 9 
Premises .. an or = Py oa i 44,243 211 





£10,309,198 17 4 


= 


Profit and Loss Account, for the half-year ending 30th June, 1875. 





Dr. 
Current expenses, including rent, taxes, income-tax, aaventee and 


all other charges. .. -- £6,611 9 1 
Directors’ and auditors’ remuneration -» 2,650 0 0 
Rebate of interest on bills not due, carried to new account -» 86,024 18 2 
Dividend at the rate of 10 per cent. per annum on the paid-up 

capital of £800,000, £40,000; balance carried to suspense 

account against Tecent losses, £28, 140. 17s. 11d. Ee +» 68,140 17 11 





£112,427 5 2 
——— 


Balance brought forward from last account oo we we 82,607 10 6 
Gross profits during the half-year .. ee ee oe -- 109,819 14 9 


$112,427 6 2 
—Se 





MANCHESTER AND COUNTY BANK, LIMITED. 


Report of the directors to the shareholders at the half-yearly ordinary general 
meeting, held 23rd July :— 

“ The directors have pleasure in presenting to the shareholders the annexed 
statement of accounts for the half-year ended 30th June, 1875, on reference to 
which it will be seen that, including the balance of £5,030. 128. 10d. brought 
forward from the previous half-year, there is now a net profit of £59,956. 5s. 6d. 


to be ap’ iated. Of this amount the directors propose to add £5,000 to the 
reserve which will thus be raised to £350,000,—to pay a dividend at the 
rate of 15 per cent. per annum, which, together ther with provision for income-tax, 


will absorb £50,070. 19s. éd.,-and to carry forward £4,885. 6s. to the profit and 
loss account of the present half-year. It is some gratification to the directors to 
state that, with the assistance of a surplus arising from the ample provision made 
in ‘previous yeats for bad and doubtful debts, they are onabled; out of the 
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surplus profits of the half-year just closed, to fully provide for exceptional losses 
through the recent failures, without calling on the reserve or lessening the divi- 
dend, It is with great regret the directors have to record the death of their 
esteemed chairman, Mr. Thomas Dugdale, and also that of their respected col- 
league Mr. John Scholes Walker. Mr. Hilton has been elected chairman, and 
is succeeded by Mr. Hugh Birley, M.P., as deputy-chairman ; and the vacancies 
in the court have been filled up by the appointment of Mr. John Holliday, of 
Manchester, and Mr. Adam Dugdale, of Blackburn.” 


Balance-sheet, 30th June, 1875. 
Dr. 
Capital—being £15 per share on 44,000 shares 


oe -» £660,000 0 0 

Reserve fund wa ee al sa ae oa ih 345,000 0 0 

Lodgments on current and deposit accounts, &c. .. -- 5,153,396 4 2 

Rebate of bills on hand .. in ae we oe “s 13,452 9 1 
Profit and loss account :—Balance from 3lst December, 1874, 
£5,030. 12s. 10d.; net profit for the half-year (as below) 

£54,925. 128. 8d. ee ee ee oe oe ee 59,956 5 6 





£6,231,804 18 9 





Cr. 
Bills of exchange, loans, credits, cash on hand, and with 
bankers, &c. os oe oe oe ve ee -. £6,194,339 9 9 
Bank property ° - oe ee ee oe oo 37,465 9 0 





£6,231,804 18 9 





Profit and Loss Account. 


Dividend of £1. 2s. 6d. per share and provision for income-tax £50,070 19 6 
To reserve fund ee . ° 








oe ee ° oe ee ° 5000 0 0 
Balance carried forward .. 7" ae wa a aie 4,885 6 0 

£59,956 5 6 
Balance 31st December, 1874 - £5,030 12 10 


Gross profit for the half-year, after making provision for bad 
and doubtful debts, £74,448. 13s. 1d. ; less expenses at head 
office and branches, and directors’ and auditors’ remunera- 
tion, £19,523. 0s. 5d. ... ‘ ie oe a ee 54,925 12 8 


£59,956 5 6 








UNION BANK OF MANCHESTER, LIMITED. 


Rerort of the directors to the shareholders at the thirty-ninth annual general 
meeting, 28th July :— 


“ The period has arrived when the directors have again the pleasure to. present 


to the proprietors their report for the year ending 30th June, 1875. The business, 


of the bank and its branches continues to be satisfactory. There has again 
been a considerable increage in the turnover, compared with 1873-4. After an 
po ss gr of two-and-a-half, years with the Bradford branch it was. not con- 
sidered desirable to continue it, and; an opportunity having occurred, a satis- 
factory transfer of it was made to the Halifax Commercial Banking Company ; 
this was effected without loss, The business of the Oxford. Street branch, and 


of the Swan Street branch, has been transferred to their respective new premises, 


The new bank in Salford is in a forward state, and will shortly be ready for the 
reception of the Salford business there. In all these cases the increased business 


made it imperative that enlarged premises should be provided. In the month of. 


July, 1874, the capital of the bank was increased by the allotment of the re- 


ah 








ah 
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maining 2,104 unissued shares, thus raising the capital to £440,000. These 
shares were placed at a premium of £6 each, and the amount of said premium, 
£10,520, has been added to the reserve fund. On reference to the annexed 
balance-sheet it will be seen that after deducting rebate on bills not due, all 
expenses of the head office and branches, and making provision for all bad and 
doubtful debts, the net profit for the year, including £8,380. 19s. 10d. brought 
forward from last account, amounts to £77,377. 4s. 5d. Out of this sum one 
half-year’s dividend has been paid at the rate of £12 per cent. per annum, ab- 
sorbing £26,400 ; and it is now proposed to pay a second half-yearly dividend 
at the same rate (£26,400), pass £14,480 to the reserve fund (which will then be 
£140,000), and carry £10,097. 4s. 5d. to next account. The directors retiring 
by rotdtion are Mr. Malcolm Ross and Mr. T. M. Stirling, the former is eligible 
and offers himself for re-election; Mr. Stirling, the directors regret to say, is 
leaving Manchester, and does not offer himself for re-election ; to supply this 
vacancy the directors have much pleasure in announcing that Mr. Robert Aders 
has consented to join the board. The vacancy that already existed at the date of 
the last report has been filled by the appointment of Mr. Richard Tonge.” 


Dr. Balance-sheet, 30th June, 1875. 3 
Capital, 40,000 shares, £11 each paid .. oe oe -- £440,000 0 0 
Reserve fund +. 140,000 0 0 
Current and deposit account and rebate of bills on hand, 

£1,555,266. 58. 2d.; accepted bills £59,523. 9s. 2d. -. ,1,614,789 14 4 


Balance of profit and loss account 30th June, 1874, 
£8,380. 19s. 10d.; profit for the year, £93,416. 3s. 5d; less 
expenses, interim dividend, and oe as below, 
£65,299. 18s. 10d. oe oe . ee 36,497 4 6 


£2,231,286 18 9 


—— 


Cr. 
Bills on hand, loans to customers, credits, and other securities, 


£1,850, 729. 2s. 8d.; accepted bills, £59,523. 9s. 2d. «+ £1,910,252 11 10 
Cash’ on hand and at call ‘e “ mon ee 284,207 11 6 
Bank premises oa . jen ‘oe ‘ie wt ee 36,826 15 6 


£2,231,286 18 9 





Profit and Loss Account. 


Dr. 
Total expenses of head office and branches, including directors’ 
fees, salaries, rent, \ a and aed for the awl oe £24,419 18 10 
Interim dividend a is it oe in 26,400 0 0 
Reserve fund ‘ a oi a ee ov ee 14,480 0 0 


£65,299 18 10 

Balance to be divided, £36,497. 48. 5d., as follows: Dividend 
at the rate of £12 per cent. per annum ee os -. £26,400 0 0 
Balance forwarded to next account én oe ee ‘ti 10,097 4 6 


£101,797 3 3 
Cr. 
Balance of profit from last year ee ee oe oe £8,380 19 10 
Profits for the year, after paying income-tax, and 
provision for bad and doubtful debts, £102,299 16s. 7d. ; less 
rebate of bills on hand, £8,883. 12s. 2d. oo ee oe 93,416 3 5 


£101,797 3 3 
——S 





9 
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Commumenations. 


EXTENSION OF BANK HOLIDAYS. 
To the Editor of the *‘ Bankers’ Magazine.” 


_ §rr—When the Bill for Extension of the Bank Holidays was before the 
House of Commons it was stated in some of the daily papers that it con- 
templated making a legal holiday of December 27th, in the event of 
December 26th falling on a Sunday, as this year. I should feel obliged by 
your informing me in your next issue whether this change was really 
effected ; also, what is the title of the Act of Parliament, that 1 may order 
a copy of it. 
Your obedient servant, 
Bank MANAGER. 


[The Act in question was passed in the present session. It is cited as 
the Holidays Extension Act, 1875. It is enacted thereby that “When- 
ever the 26th Necember shall fall on a Sunday, the Monday next following, 
i.e., the 27th December, shall be a holiday, under this Act, and also under 
the Holidays Act of 1871.”—Ep. B. M.] 





DISTINCTIVE ENDORSEMENT ON CHEQUES. 
Srr—Will you be kind enough to reply, or elicit a reply, to the following 
question: —Should a banker have refused payment of a cheque, made 
payable to “ Major Wm. Smith or order,’ simply because it was endorsed 
only “Wm. Smith”? 
I am, Sir, your obedient servant, 
A Bank Crerg. 


[We do not consider that the distinction mentioned, when attached to 
the name of the payee of a cheque payable to “order,” is an essential 
part of the endorsement, though it may be within the limits of discretion 
of the banker tu require it.—Ep. B. M.]} 





MANCHESTER BANKS. 


S1z,—Some of the evidence given by Mr. Thomas Cooke before the Com- 
mittee on Banks of Issue, although of local and personal application, 
deserves a little more attention than it has yet received in Manchester. Mr. 
Gooke is a gentleman of standing whose sayings carry a certain weight ; 
and as he has seen fit to print his evidence “for private circulation,” it is 
to be presumed that he adheres to the statements made before the Com- 
— The following are the auswers to which I wish to call atten- 

on :— 

“TI attribute the undue increase of banks since 1862 to the unfortunate 
—— of the yo soy Act of that year, which allowed the principle of 

Usability to be made applicable to banking.” _ 

“On equal terms, I have no dread of the Scotch banks’ competition at 
all ; in feet, on equal terms, I would rather have their competition than the 
competition of a great many of the new banks which are established by 
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‘“ people who know nothing of banking business, and who, therefore, have to 
sow their wild oats before they are pleasant to deal with, and in sowing 
their wild oats they are apt to do a great deal of damage in the community 
which more experienced men might avoid.” 

To which banks does Mr. Cooke allude? Presumably, among others, to 
those in his own town. Setting aside the Consolidated Bank, which is an 
old bank under a new name, three new banks have been established in 
Manchester under the Act of 1862. 

1. The Manchester and County Bank, established in 1862. The first 
mavager of this bank was the late Mr. Alexander Wight, who had been 
fer many years (I am unable to say how many) a bank manager in Lon- 
don. The sub-manager was the present manager, Mr. George lllingworth. 
He had served an apprenticeship of over twenty years under the late Mr. 
wae Brooks, certainly one of the shrewdest bankers who ever handled 
a bill. 

2. The Lancashire and Yorkshire Bank was established in 1872, under 
the management of Mr. John Mills, whose experience has extended over 
at least thirty years, and has been acquired to a large extent in the same 
school in which Mr. Cooke has graduated. 

3. The Manchester Joint-Stock Bank was estublished in 1873, having 
purchased the successful business of Robertson Fraser and Co., and its 
managing director is Mr. W. Murray Fraser, formerly a partner in that 
‘firm. 

Surely none of these gentlemen can be truthfully spoken of as “ people 
who know nothing of banking business.” But it may be said that Mr. 
Cooke’s remarks apply to bank directors—not to bank managers. Well, 
what is Mr. Cooke’s own banking history, as given by himself? He informed 
the Committee that he joined the bank of which he is now the managing 
director at the end of 1858, being then about forty-eight years of age. 
lt is weil known that up to that time he was a cotton spinner, apd he was 
therefore certainly a man who “knew nothing of banking business.” 
Ido not say that Mr. Cooke had to “ sow his wild oats,” or that he did “a 
great deal of damage in the community,” because I know he had a good 
mentor in the then manager of the bank, the late Mr. James Miller (a Scotch- 
man by the way), perhaps as prudent a banker as Manchester has known. 
But I do say that Mr. Cooke’s experience as a banker does not warrant 
him in speaking before a Committee of the House of Commons of the direc- 
tors and managers of the new banks as “ people who know nothing of bank- 
ing business, and who therefore have to sow their wild oats before they 
are pleasant to deal with.” I cannot but characterise his remarks as rash 
‘and uncalled for. 

Mr. Cooke owes an apology to those fellow-citizens whom he has thus 
publicly stigmatised. The directors »re men of equal standing with him- 
self; the managers have had greater banking experience than he can boast. 
While not professing to work specially for the good of the community, they 
cannot be said to have done “a great deal of damage in it;” but they 
have carried on a useful and necessary business honourably, and, it may be 
allowed, not unsuccessfully. As to whether the “old” banks or the “new ” 
are the more “ pleasant to deal with,” the public can make its own choice. 
—i an, d&c., 


Manchester, 23rd July, 1875. 


Nemo. 
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BANKS OF ISSUE COMMITTEE—EXAMINATION OF 
: MR. THOMAS COOKE. 


Srr,—At the request of a few bank managers I enclose you a letter which 
has appeared in the “ Examiner ”’ in reference to Mr. Cooke’s evidence. 
Yours respectfully, 
P. L. THomson. 
To THE Epiror or THE EXAMINER AND TIMES. 

Str,—Under the above title, in your paper of the 7th instant, appears 
some very astounding evidence, to which my attention has been called, on 
my return from an excursion to the North, and I beg you will allow me 
a few inches of your space to offer a few remarks. 

The part of the evidence to which I refer is this :— 

“In 1840 the Manchester banks almost ceased to exist, from inex- 
perienced management. They were mostly under the management of 
Scotchmen at that time, and therefore Scotchmen are not quite infal- 
lible.” 

Out of regard to the memory of some Scotchmen who are gone, and 
out of respect to some that remain until this day, I feel called upon to 
say that this evidence is as far from the truth as any evidence I have 
ever read. 

An anonymous writer under the signature of “One Pound Note” has 
pointed out pretty accurately the ignorance of Mr. Cooke, but being 
anonymous, his statements have vot been very much noticed. 

So, having some, if not perfect, understanding of these things, I feel 
bound “to write thee in order that thou mayest know the certainty of 
those things,” and that a discerning public may judge. 

It is quite true that “in 1842 the Manchester joint-stock banks had 
almost ceased to exist, from inexperienced management.’”’ But why? Up 
to that time four great banks had been mismanaged. 

The first, the Bank of Manchester, was from first to last under the 
management of Mr. Edmund Burdekin, who was not a Scotchman. 

The second, the Manchester and Liverpool District Bank, was from 
nearly its commencement until it came to grief under the management of 
Mr. John Stanway Jackson, who was not a Scotchman. 

The third, the Northern and Central Bank of England, was for some 
time under the management of a Scotchman, but he was sent to London 
“to facilitate financial operations’’—in other words, to be “a drawing 
post ’’—and the bank was entrusted to Mr. Evans, who, along with Mr. 
Benjamin Braidley, the chairman of the board, brought the concern to 
grief by losing a carpet bag full of bills of exchange. Neither were these 
Scotchmen. 

The fourth, the Commercial Bank of England, was from first to last 
under the management of Mr. Grugeon and Mr. Sewell, neither of them 
Scotchmen. 

While I defend Scotchmen, I must also be allowed to say in defence of 
these managers that they were assisted by the advice of some of the most 
successful merchants and manufacturers cf Manchester and the neigh- 
bourhood, and acted as their servants. 

I have always observed, however, during my forty years’ experience, 
that the directors have done all the good business and the managers have 
made the bad debts. 

On the board of directors of the Bank of Manchester for some time 
was Mr. Thomas Cooke, the father of this witness; and on the District 
Bank board was Mr. Edmund Wright, two of the shrewdest men of my 
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time ; and in the other banks were some of like standing, but the managers 
were made the scapegoats. 

It is quite true that many young Scotchmen trained in Scotch banks 
were engaged as what I may call the “ working staff” of the new banks, 
the system being new here; and some of them have attained to, and for 
many years held, a prominent position in these banks; while many are 
dispersed through the country and in the colonies whose names are not, or 
scarcely, remembered among us. 

The bank to which Mr. Cooke has succeeded, and which is now a great 
bank, so that Mr. Cooke deigns to call it my “bank,” was certainly in what 
we may call “low water” in 1840. But before the advent of Mr. Cooke 
in 1858, it had so far recovered its position that it was worth Mr. Cooke’s 
while to give up his extensive mills in Oxford Road, and take his place 
under the then managing directors, Mr. Trueman and Mr. Hilton. I do 
not say that recovery was accomplished by Scotchmen, but I may appeal 
to all who know anything of the working of banks in Manchester whether 
it was not in some degree assisted by Scotchmen. I am not aware that 
any Scotchman has made any claim to infallibility, but I feel certain that 
anyone who knows anything of Manchester banking since the advent of 
the new light will not allow the claim of infallibility to Mr. Cooke, who, 
if he had taken the advice of his Scotchmen, would have saved “his 
bank”? many thousands of pounds. As a Scotchman of many years’ 
standing in Manchester, I offer these few remarks. Mr. Cooke’s facts I have 
shown to be fictions ; his sneer I treat as others of my standing will treat 


it, and as it deserves.— Yours truly, Pair THomson, 
Forwmerley Inspector, and subsequently (till 1857) manager of 
the District Bank. 


Woodlands Park, Altrincham, July 17. 

P.S. If I might suggest to so great a champion as Mr. Cooke a bit 
of homely advice, I would say, with one of old, “Tell him, let not him 
that girdeth on his harness boast himself as he that putteth it off.” 


a 
_> 


Hotices of Pooks. 


The Theory of the Foreign Exchanges. By the Rt. Hon. Gorgas J. 

Goscuen, M.P. Eighth Edition. Effingham Wilson: London. 
Little need now be said on the merits of this work ; the fact of a book 
written on such a dry subject as the Theory of the Foreign Exchanges 
having reached its eighth edition, is alone sufficient to indicate its merits 
and value, while at the same time it shows the increasing number of 
readers who take an interest in this important question. Notwithstanding 
that the subject may be considered of a somewhat abstruse and technical 
character, the Rt. Hon. author has succeeded in discussing it ina clear 
and concise style, and presenting it to the public in a form calculated 
to suit the requirements of readers possessing different degrees of acquain- 
tance. with its details, and indeed of such as have no acquaintance at all 
with them, It may be taken as a text book by the uninitiated who desire 
to become acquainted with the working of the exchanges, whilst to those 
whose acquaintance with the subject is bounded by their practical ex- 
perience, it affords aid in systematising the facts presented to them, and 
deducing conclusions therefrom. 
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THE FALSIFICATION OF ACCOUNTS ACT. 


Tuis Act of Parliament has now received the Royal Assent; 
it amends the law as to punishment for the falsification by 
clerks, officers, servants, and others, of their employers’ accounts, 
books, writings, or documents. It is to be read with the 24th and 25th 
Vict., c. 96. It provides that if any of the persons mentioned shall wil- 
fully, and with intent to defraud, destroy, alter, mutilate, or falsify any 
book, paper, writing, valuable security, or accounts which belongs to or ig 
in the possession of his employer, or has been received by him on behalf of 
his employer, or shall wilfully and with intent to defraud, make, or concur 
in making any false entry in, or permit or alter or concur in any particular, 
then in every such case the person so offending shall be guilty of a mis- 
demeanour, and be liable to penal servitude for seven years, or to be im- 
prisoned for a term not exceeding two years: 


“> 


BILLS ON INDIA. 


THe tenders for £600,000 in bills on India were _ received 
July 7, at the Bank of England. The amounts allotted were—to 
Calcutta, £340,000 ; to Bombay, £250,000 ; to Madras, £10,000. Tenders 
on Calcutta and Madras at 1s. 93d. will receive about 4 per cent., above in 
full; and on Bombay at 1s. 9 5-16d. about 78 per cent. The tenders for 
£600,000 in bills on India were received July 21, at the Bank of England. 
The amounts allotted were—to Calcutta, £348,000; to Bombay, £228,000; 
to Madras, £24,000. Tenders on all Presidencies at 1s. 93d. will receive 
about 24 per cent., above in full. 


Hotes of the Month. 


Mr. Frederick Greene, of the firm of Blythe, Greene, Jourdain, and Co., 
King William Street, has joined the Board of the Standard Bank of British 
South Africa. 





— 


The directors of the London and Hanseatic Bank, Limited, have declared an 
interim divideiid of 3s. 6d. per share for the past half-year, equal to 5 per cent. 
per annum. 





A return laid before the House of Commons, coupled with other returns 
made in 1873 and 1874, shows upwards of £83,000,000 owing the local authori- 
ties of England and Wales in respect of loans made to them. The return 
states that since 1869 the Metropolitan Board of Works have raised from the 

ublic $7,826,000, at 34 per cent. The borrowings of the meee! 
Docks and Harbour authorities have been very large. The returns show 1,75 
local authorities indebted in various sums borrowed. Their annual accounts 
are made up at different dates, and it can only be said that these statements 
of their debts are the amounts shown at various periods “in 1873-74-75, or, 

bouts.” 


ee 
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The directors of the North and South Wales Bank have declared a dividend 
of 10s. per share and a bonus of 7s. 6d. per share, being together at the rate 
of 17} per cent. per annum, and a like dividend and bonus, pro rata, on the 
new shares. 


The sum awarded by Mr. Russell Gurney, the umpire in the matter of the 
Telegraph Compensation arbitration, to be paid to the Great Eastern Railway 
Company by the Postmaster-General, is £73,315 and £200 per annum ; the pay- 
ment of the former sum to be made on the 30th inst., and the annual sum to 
commence from that date. The Postmaster-General is to pay the costs of the 
company and the costs of the arbitrators and umpire. 





At the forty-fourth annual meeting of the Scottish Equitable Life Assurance 
Society, held on the 28th June, the directors reported that 1,216 proposals had 
been received for £609,515, and that 1,099 policies had been issued for £547,865, 
the annual new premiums thereon being £17,944. 6s. 6d. An addition of £72,490 
had been made during the year to the assurance fund, which now amounts 
to £2,177,183. 





The directors of the Wilts and Dorset Banking Company have declared 
the usual dividend for the half-year at the rate of 20 per cent. per annum. 


A return obtained by Mr. Goschen “ showing in respect of each year since 
1865 inclusive, the increase of the deficiency in the assets of the National Debt 
Commissioners, in respect of their liabilities to friendly societies,’ has just 
been issued as a Parliamentary paper. It shows that on the 20th of November, 
1865, the deficiency was £844,505. In 1866 there was an increase in the 
deficiency of £35,945, but in 1867 there was a decrease of £8,053. In each 
succeeding year there has been an increase of deficiency as follows :—In 1868, 
£44,358; in 1869, £41,823; in 1870, £57,200; in 1871, £35,755; in 1872, 
£50,822; in 1873, £44,117; in 1874, £42,492. The deficiency in 1874 was 
$1,188,964, the total increase of deficiency since 1865 being £344,459. 


At the thirty-sixth annual meeting of the proprietors of the City of Glasgow 
Bank, held in Glasgow on the 5th July, a dividend at the rate of 11 per cent. 
was declared. 


The Bank of Prussia has issued a notice calling upon the public to convert 
Prussian bank-notes of 25 thalers, as, on and after the Ist of September, their 
redemption can only be effected at tke chief bank. 


A superior official, sent out by the British Post Office, is expectel at Con- 
stantinople, to organise the Turkish postal service, in conformity with the pro- 
yisions of the Berne International Postal Union, which are expected to come 
into force there on the 13th of September. 





The report of the Bank of Egypt, Liwitel, for the half-year ended 30th 
June last states that the net protits were £17,242, to which the balance of 
£3,486 was added, making £20,728 available for division. A dividend at the 
rate of 10 per cent. and a bonus of 10s. per share absorbed £17,500, and the 
balance is carried to the new account. 





The directors of the West of England and South Wales District Bank have 
declared an ad interim dividend of 4 per cent. for the half-year ending the 30th 
of June last, being at the rate of 8 per cent. per annum. 


Official] returns have been issued of the trade of France during the first six 
months of the present year. The value of the importations amounted to 
1,711,000,000£., comprising alimentary products to the amount of 343,000,000f. 
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Natural products and raw produce for manufacturing purposes were imported 
to the value of 1,056,000,000f., manufactured articles 232,000,000f, and other 
merchandise 81,000,000f. The exports from France amounted to 1,933,000,000f., 
comprising manufactured articles to the value of 1,064,000,000f. ; natural and 
alimentary products and raw produce for manufacturing purposes to the 
value of 768,000,00Uf. ; and other merchandise to the amount of 102,000,000f. 


The secretary of the United States Treasury having called in ten millions 
of Five-Twenties for eye eee: interest ceasing. on the 14th of October, 
there are now 40 millions of bonds called in for redemption, of which call 
yet unmatured but 14 millions of Five-Twenties of the issue of 1862 remain 
outstanding. After these are called in, the 1864 issue will be gradually funded. 





The annual report of the directors of the British Linen Company Bank 
states that the ce at the credit of profit and loss account for the year 
ending the léth of April last, after providing for bad and doubtful debts, 
rebate on bills current, and interest due to customers, was £160,513, to which 
was added undivided profits from last year £39,798, and previously written off 
but recovered during the year £15,000—together £215,311, from which was 
deducted payment of half-year’s dividend at Christmas last £55,000; and the 
directors now recommend the payment of the half-year’s dividend on the 24th 
inst., at the rate of 11 per cent. per annum, free of income-tax, £55,000, 
together with a bonus of 2 per cent., free of income-tax, £20,000; also in re- 
duction of cost ot bank offices, £5,000, leaving £80,311 to be carried forward 
to the credit of profit and loss account of the current year. 


The treasurer of Victoria has brought forward the Budget in the Legislative 
Assembly. It proposes a remission of Customs duties to the extent of £23,000, 
and new taxation to the amount of £517,000 upon land, houses, banks, insurance, 
and stamps. The taxes on spirits and tobacco are also increased. Loans are 
proposed for £2,750,000, to be expended in reproductive public works. 


The revenue of India for the financial year 1874-5 is estimated at £50,070,410, 
or £472,157 more than the revenue of the preceding year. The ordinary expen- 
diture is estimated at £50,564,899, or £494,489 more than the income; and the 
extraordinary expenditure at £4,032,103, making a total expenditure of 
£54,597,002, or £4,526,593 more than the income; the total expenditure, how- 
ever, being less by £362,226 than in the preceding year. All the greatest items 
of revenue show some increase over the preceding year :—Land revenue is es- 
timated at £21,083,300; opium at £8,520,000; salt, £6,188,000; stamps, 
£2,779,000; Customs, £2,642,000; Excise on spirits and drugs, £2,335,000. 
The items of expenditure begin with £9,546,418, for charges of collection and 
direct claims on the revenue under treaties and engagements, and including also 
£2,349,964, cost of opium, and £478,932, cost of salt. The charge for the arm 
is £15,491,403; but there is a credit on the other side of £935,337 under this 
head. The charge for the debt is £5,066,047, with £382,000 for interest on 
service funds, &c. Then come charges for administratién, £1,600,261 ; law and 
justice, £2,282,723 ; superannuations, £1,790,863 ; loss by exchange, £869,000 ; 
famine relief, $2,440,136; allotments for provincial services, £5,123,900; public 
works, ordinary, £2,531,294; guaranteed interest on railways, less net traffic 
receipts, £1,132,355; state railways, £291,000, against which there is on the 
other side the receipt of £121,000. The other items of expenditure are of 
smaller amount. 


Mr. Cholmondeley-Pennell and Mr. E. A. R. Acton, who were recently sent 
to Egypt on the part of the English Government to assist in the creation of a 

ini of Commerce in that country, have, by a late decree of the Viceroy, 
been appointed the directors of the internal and of the external commerce of 
Egypt, respectively. 














Notes of the Month. 675 


The Toronto Globe announces that the revenue of the Dominion of Canada for 
the year ending the 30th of June, equals the anticipations foreshadowed in the 
Budget speech, delivered by the Finance Minister, in February. The returns 
show a moderate surplus on the operations of the year. In most of the items 
there is a slight increase over the calculations, but there is a small deficiency in 
the Excise revenue, owing to last year’s receipts having been partly anticipated 
in expectation of the changes made in the tariff in April, 1874. 


The diamonds which the forger, Macdonnell, bought with a portion of the 
proceeds of his forgery, obtained from the Bank of England, have been 
surrendered by the Revenue officials in New York to the representatives of the 
Bank. 





The South American papers recently received, contain a balance-sheet of the 
Bank of Maua and Co., which, by its collapse lately, produced such disaster in 
Uruguay, and helped to bring on a commercial crisis in Rio de Janeiro. We 
subjoin the table as given :— 


Balance-sheet of Bank Maud and Co., and all its Branches, up to March, 1875. 
Activo. Reis 


Shares not emitted a <7 oe on oe -» 10,000,000 000 
Public funds and shares .. - “ oe ne «» 14,848,486 510 
Real estates i ~ - wie ne “ -. 6,362,019 413 
Accounts current ro oe we ea mee -. 26,043,934 693 
Bills receivable ., = ae +» 7,848,929 087 
Branches .. a es a +e +» 21,254,959 902 
Miscellaneous oa < ea -. 4,868,491 5659 
Oash ae nes a “ os - oe -. 4,336,510 326 
Profit and loss ka a - - wa oe -. 1,624,294 029 
Stocks in liquidation ea ea ‘a os ee -» 1,977,862 569 

97,160,468 088 

Passivo. 

Capital ea ae oe oe oe ee we -- 20,000,000 000 
Emission (B. Oriental) .. ee! i in me .. 5,174,000 000 
Accounts current me ini se ae -. 29,471,616 313 
Bills payable | etm 
eR RO 
Miscellaneous wn o a ae om a. 513,817 478 
Profits in suspense po ue na ee a -. 2,459,045 460 


97,160,468 088 


A convention of representatives of the National Banks, held at Saratoga, has 
passed a resolution in favour of an immediate resumption of specie payments. 


The annual report of the British Consul at Montevideo gives a very gloomy 
icture of the state of financial and commercial affairs in the "Weeaear 
epublic. The imports into and exports from the various ports in 1874 are 

estimated at-10 per cent. lessthan in the preceding year, which is hardly matter 
for surprise when not only are enormous import duties imposed, but an 8 per cent. 
export tax on all produce completely destroys the profits of the agricultural 
community. The rate of interest charged even to the best firms fur temporary 
accommodation is from 14 to 2 percent. per month. This has been brought about 
by the forced paper currency, which is now unsaleable, and the withdrawal of 
gold from the country. 


A general court of the Hudson’s Bay Company was held on the 29th ult., at 
> — Tavern ; the governor of the company, Mr. G. J. Goschen, M.P., in 
the chair. : . 
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The report stated that the company’s share of profits for the year amounted to 
$114,991. The total undivided balance on the 31st May, 1875, was £117,887, out 
of which the committee recommended a further dividend of 15s. per share, 
making, with the interim dividend of 8s. paid in January last, a total distribution 
of 23s. per share for the year, as compared with 20s. in the previous year. The 
balance to be carried forward after the payment of the proposed dividend would 
amount to £42,889. 

The report of the Imperial Credit Company for the half-year ended the 39th of 
June states that the net available balance is £15,349, out of which the usual 
dividend, at the rate of 6 per cent., will be paid, leaving £1,849 to be carried 
forward. 


The half-yearly report of the London and Provincial Bank declares the net 
profits made in the six months to be, with old balance, £18,140, which is 
divided thus :—£7,500 toa dividend at the rate of 10 per cent., £3,000 to reserve, 
£2,932 to premises account and rebate on bills, and £4,708 to the new account. 
The bank is said to be “ unaffected by the commercial failures.” Its balance- 
sheet gives liabilities on capital £150,000, and on current account, &c., £1,405,895. 
On the asset side cash represents £238,636, Consols and other securities 
£381,702, and bills of exchange, &c., £958,974. The reserve fund is now 
£30,110. . 


The forty-first annual report of the Stourbridge and Kidderminster Banking 
Company states that the net profits of the past year were, balance included, 
£29,192. A dividend of 10s. and a bonus of 10s. per share, being at the rate of 
20 per cent. per annum, are recommended, and these, with the like amounts paid 
in February last, will take £19,830. Of the £9,362 left, £8,000 is added to 
“ Guarantee Fund No. 2,” raising it to £45,220, the total reserve being £95,220 ; 
the remainder is carried forward. 


The report of the Birmingham, Dudley and District Banking Company states 
the net profit of the past year at £39,714, including balance brought forward. 
An interim dividend at the rate of 12} per cent. was paid out of this last 
February, and one of the same amount is to be paid in August next. These 
absorb £28,520 ; £9,960 is added to reserve, which will then amount to £87,000, 
and £934 is carried forward. 





+ 
> 


MONTHLY CHRONOLOGY. 


July 1.—The news that the King of Burmah refuses to allow the passage of 
British troops through his territory is officially confirmed. 

July 1.—The Bengal Bank has reduced its rate of discount for bills under 30 
days from 9} to 7} per cent. ; for bills over. 30 days, from’ 10} to 84 per cent. 

July 2.—1t is stated that the information furnished to the French Government 
relative to the floods estimates the loss of life at 3,000, and the damage to pro- 
perty at 300,000,000f. 

July 3.—The Turkish budget has been sanctioned by the Sultan, and will be 
published forthwith. The revenue is stated at £21,711,764 sterling, and ex- 
penditure at £26,299,178. A deficit is thus shown of £4,587,414 sterling. 

The Mayor of Rome and the Mayor of Florence have accepted the invitation 
to the Lord Mayor’s banquet at Guildhall on the 29th July. 

July 5.—The Bank of Bengal has declared a dividend for the half-year at 
the rate of 10 per cent. per annum. £20,000 is added to the reserve fund, and 
a balance of £7,600 is carried forward. 

July 8.—The Sultan’s firman, placing the territory of Zeyha, in the Gulf of 
Aden, under Egyptian rule, has arrived at Alexandria. 
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July 8.—A satisfactory state of feeling prevailed in the City this morning in the 
absence of new mercantile failures. The Bank directors decided to lower their 
rate of discount from 34, at which it was fixed on February 18, to 3 per cent. 

July 12.—The Turkish budget for the year 1874-75 is published to-day. 

July 13.—The Bank of Prussia has raised its rate of discount for bills of 
exchange to 5 per cent., and for advances to 6 per cent. 

July 13.—Mr. Bristow, the Secretary of the United States » has called 
in $10,000,000 of Five-Twenty Coupon Bonds of the fourth series of 1862. The 
interest is to cease on the 14th of October. 

July 15.—Half-yearly meeting of the London Joint Stock Bank. 

July 21.—Half-yearly meeting of the London and Westminster Bank. 

July 21.—Messrs. Alexander and William Collie appeared at the Guildhall 
on a charge of fraud preferred against them by the London and Westminster 


July 21.—A rise of prices took placo at the Corn Exchange in consequence of 
the flouds in the provinces. 

July 21.—It is officially announced that the salaries of the Grand Vizier, the 
Ministers, and the Governors of Provinces in the Ottoman Empire have been 
reduced by two-thirds. 

July 23.—The Spanish Financial Commission announces that the arrange- 
ment entered into on the 13th of January last for the payment of three of the 
overdue coupons of the Spanish External Debt is at last to be carried out. 

July 24.—The “ Madrid Gazette’? announces that it has been determined to 
contract a loan of 7,000,000 piastres bearing interest at 6 per cent. 

July 28.—The Secretary of the United States Treas calls in $14,897,200 
5-20 bonds. The entire issue of 1862 has now been called in. 

July 29.—The directors of the Bank of England reduced the rate of discount 
from 3 to 2} per cent. 
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MERCANTILE EMBARASSMENTS. 


Messrs. John Rankin and Co., a firm of the highest repute, established nearly 
100 years. ‘Their liabilities are estimated at £150,009. 

Messrs. Lambert Brothers and Scott, of Gracechurch-street, and Coal Ex- 
change, with liabilities amounting to about £180,000. 

Messrs. J. H. Rudall and Sons, an old-established firm of merchants, whose 
liabilities are estimated at £180,000. 

Messrs. Wilson and Armstrong, of 69, Aldermanbury, woollen merchants ; 
liabilities estimated at about £200,000. 

Messrs. E. Jones and Co., East India merchants ; liabilities about £120,000. 

Messrs. Kilburn, Kershaw, and Co., silk-brokers, of St. Mary-axe; liabilities 
are roughly estimated at £750,000. 

Messrs. Da Costa Raalte and Co., merchants, of 13, Leadenhall-street, with 
liabilities estimated at rather over a quarter of a million. 

Messrs. Schulze and Mohr, a firm in the East Indian trade, with liabilities 
estimated at £300,000. 

Messrs. Duncan, Sherman, &-Co., of New York; liabilities estimated at 
between $5,000,000 and $6,000,000. 
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OBITUARY. 
Norman.—On the 12th July, William Norman, of the London and County 
Bank (Kensington Branch), son of William Norman, of College-street, Brighton, 
aged 34. 
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Monetary Rebietw. 


Tur close of the half-year, in connection with the strong condition 
which the Banks and Discount Companies desire to show at that period, 
had the effect of concealing to some extent the plethora of unemployed 
money, until the turn of the month came, when a greater disposition was 
evinced to release some of the surplus stores which had been kept against 
eventualities ; the absence, also, of any further failures conn with the 
group which had already occurred, tended to increase this disposition, 
more particularly in view of the probability of an early lowering of the 
Bank rate of discount; this feeling, however, was still combined with the 
continuance of caution and a reluctance to extend business commitments 
beyond the limits which prudence prescribed, consequently the relaxation 
of the outside rates was at first very modcrate, being only a quarter below 
that of the Bank’s minimum. The favourable state of the foreign ex- 
changes, and the remarkable influx of bullion to the Bank of England, 
acting upon a —— market overburdened with commodity, soon brought 
about an easier feeling, which increased as time went on without any re- 
sumption of previous disasters; this state of things led to a reduction of 
the Bank rate, on the 8th of the month, to 3 per cent. This reduction by 
the Bank was followed in the open market toa corresponding extent, 
and the Lombard Street rate became 23? for 3 months’ Bank bills. Another 
feature indicating the subsidence of previous alarm, was the falling off of 
nearly five millions in the item of private securities, in the Bank’s return 
to the 7th July, though the effect of the release of the dividends has to be 
taken into account here, 

The rise in the rate by the Bank of Prussia from 4, to 5 per cent., in con- 
nection with the re-arrangement of the German currency, caused an impres- 
sion that gold might be taken for that country; but when it was found 
thatthe market rates there did not respond tothe movement of the bank, 
no apprehension could be felt as to immediate consequences. Doubtless 
the changes which are in course of being carried out by the German Go- 
vernment inthe currency of the empire—the abolition of a large amount 
of small note circulation which must to a considerable extent be re- 
placed by coin, and the withdrawal of the silver coins, will continue to be 
an element of consideration in the future course of international monetary 
events. The strong condition of the Bank of England, in gold as well as in 
reserve, at the present time places that establishment in a position to bear 
any demand just now likely to come upon it in the ordinary course of 
business ; but, nevertheless, it cannot be too strongly borne in mind that, 
under a combination of adverse circumstances, the recent “scare” would 
likely have developed into a disastrous panic. 

The mectings of the London Joint Stock Banks and Discount Companies 
have been the subject of considerable interest this month, they had been 
looked forward to in expectation that statements would be made re- 
garding the losses incurred upon discounts connected with failed firms. 
The meeting of chief importance was that of the London and Westmiuster 
Bank, which has been the greatest sufferer by the transactions of Messrs. 
Collie ; in place of the usually routine meeting of this establishment, there 
was a large attendance of proprietors on this occasion, and considerable ex- 
citement was created by the announcement from the chair that Alexander 
Collie and William Collie had been arrested, at the instance of the bank, 
on a charge of conspiracy to defraud. 








Notices to Correspondents. 679 


We are glad to observe that the directors are alive to the desirability of 
joint action on the part of the large Joint Stock Banks in regulating their 
rates on deposits, dc. The condition of the money market at the present 
time affords an apt illustration of the anomaly of always allowing on de- 
posits 1 per cent. under the Bank rate—the open market rate for first-class 
bills being 2} per cent., or } above what the banks are allowing, whilst the 
discount houses have reduced their rate at call to 2 per cent., being a tie 
with the rate allowed by the banks, and money is a drug upon the market. 

The Stock Markets at the close of last month were regaining quietude 
after the effects of previous events, although still affected by rumours which 
were generated in the house, when transactions in the foreign market, con- 
nected with closing the account of a large operator, led to a considerable fall 
in securities, especially Peruvian and South American stocks, as well as 
Egyptian, whilst most of the other markets were acted upon in sympathy. 
English Government securities remained exceptionally strong. The reduc- 
tion in the Bank rate tended to spread an easier feeling with respect to the 
condition of credit, without giving any stimulus to speculation. Bank 
shares rallied upon the reports of those institutions disclosing the means 
taken to meet the exceptional losses of the half-year, whilst railways were 
maintained upon thestrength of expected advantages. Turkish securities, 
on the other hand, were adversely affected by the financial condition of that 
country disclosed in the budget statement. The improvement in the prices 
of securities generally which, in the absence of further derangement of 
credit, might naturally have been expected to transpire, was in some 
measure counteracted by the continuance of wet, causing apprehension 
respecting the harvest, and the probable necessity of drawing large supplies 
of grain from foreign countries. The failures-since announced have pro- 
duced no material effect upon the markets, beyond tightening the hands of 
the banks in their discount operations, whilst on the other hand the im- 
provement in the weather, lately set in, tends to impart a more cheerful 
tone to business. In the long run the vast amount of money both at home 
and abroad seeking employment will prevail, and set its mark upon prices 
accordingly. 





THE STATE OF TRADE. 


The reports from the manufacturing districts continue to indicate that 
the markets are still adversely affected by the disturbance to credit re- 
sulting from recent untoward events which have occurred in the commer- 
cial centres. The grain markets, however, have moved upwardsin conse- 
quence of the persistent fall of rain during the greater part of the month ; 
the improvement in the weather which seems to have set in, if it continues, 
may impart a better tone to trade generally, likely as it is to be accompanied 
with cheap money. 





NOTICES TO CORRESPONDENTS. 


Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Messrs. Waterlow & Sons, 66, London Wall, London, who will be 
happy to give publicity to the Keports of all Bank Meetings as early after 
they occur as possible, if Managers and Secretaries will favour them 
with communications, 

We do not undertake to attend to unauthenticated communications or to 
return such as are rejected. 
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PUBLIC INCOME AND EXPENDITURE. 
Tue following are the re oe into and payments out of the Exchequer 


between April 1, 1875, and July 24, 1875 :— 


REVENUE AND OTHER RECEIPTS. 


















































Total Receipts 
Fareed Boman diy | Rel me 
7 AR 1, go Jaly 2 July 2 1878.” 
Balance, April 1, 1875. £ £ £ 
Bank of England .. ne ee _ 4,662,261 5,908,870 
Bank of Ireland “a ee oe _— 1,603,061 1,533,984 
6,265,322 7,442,854 
REVENUE. 
Customs oe ee ee e+ | 19,500,000 5,904,000 5,721,000 
Excise .. oe ee ee «+ | 27,740,000 8,045,000 7,638,000 
Stamps .. we «+ | 10,600,000 3,544,000 3,471,000 
Land Tax & House Duty ¢ +» | 2,460,000 507,000 482,000 
Property and Income Tax .. -» | 3,900,000 920,000 1,245,000 
Post Office .. os oe +» | 5,750,000 2,043,000 1,900,000 
Telegraph Service .. +» | 1,200,000 355,000 350,000 
Crown Lands . os oe oe 385,000 78,000 109,000 
Miscellaneous . ee ee ee 4,100,000 1,301,316 1,000,724 
Revenue... si in «+ | 75,625,000 | 22,697,316 | 21,916,724 
Total, including balance nA +. | 28,692,638 | 29,359,578 
OTHER RECEIPTS. 

Advances under various Acts, repaid to Exchequer 446,743 733,435 

Money raised for Fortifications .. oe oe 250,000 _— 

Temporary Advances, not repaid 600,000 -- 
Totals oe ee oe ae +» | 30,259,381 | 30,093,013 

ExPENDITURE AND OTHER PAYMENTS. 
Total Issues fr°™ 
Exchequer t°. |Total Issues from 


Estimate for the 
Financial 


meet Paymen*§ 





























EXPENDITURE. ncial Year, from Apr a“ amt Fay 
£ £ 
Permanent dharge of Debt .. «+ | 27,400,000 | 12,483,482 19,586,845 
Interest of Debt 70,000 —_— — 
Other charges on Consolidated Fund.. 1,590,900 683,733 699,803 
Supply Services =| . | 46,462,000 | 14,239,513 | 13,652,479 
15,522,000 
Expenditure .. ii Pa ee | 27,406,728 | 26,939,127 
OTHER PAYMENTS. 
Advancesunder various Acts, issued from Seingee 1,054,299 1,082,367 
Exchequer Bills paid off —. 17,300 9,000 
Surplus income applied to reduce debt 331,867 374,123 
Balances on July 24, 1875 :— 28,810,194 | 28,404,617 
~~) & pequuauiallll a "906,766 | 1,098,561 
Bank of Ireland .. es ee ee ee 42,421 598,845 
Totals oe ee ee oe ee 30,259,381 | 30,095,013 
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BANK OF FRANCE. 681 
DEBTOR. 
June 24. July 1. July 8. July 15. July 22. 
Capital of the Bank ... ¥. o, F. c. F. Cc. F. c F. ce, 
Profite in addition to 182,500,000 0/| 182,500,000 0| 182,500,000 0| 182,500,000 0/ 182,600,000 0 
a (Art. Law 
of June 9, 1857 ooo 
Reserve of the Bank 8,002,313 54 8,002,313 54 8,002,313 54 8,002,313 54 8,002,313 54 
andits branches ...| 32,105,750 14| 22,105,760 14| 22,105,760 14| 22,105,760 14| 22,106,750 14 
Reserve of landed pro- 
perty ... ” 4,000,000 0| 4,000,000 0| 4,000,000 0} 4,000,060 0| 4,000,000 0 
Special Reserve —... | 24.364'209 97 24,364,209 97] 24,364,209 97| 24,364,209 97] 24,364,209 97 
Notes in circulation ... | 2,347,508,910 | 2,423,348,910 0 |2,421,033,205 0 |2,463,652,055 0 |2,42s,700,010 0 
‘Bank-notes to order 
and receipts —— 
at sight ove 9,192,000 81 9,658,950 42 9,508,149 36 9,502,777 62 9,763,714 11 
Treasury account cur- 
rent, creditor... e | 168,526,461 22 | 174,762,875 22} 169,915,831 2)| 153,937,426 67| 157,527,263 3 
Current accounts,Paris | 349,315,035 30| 280,227,651 61| 272,116,496 98] 245,591,393 28| 237, "684,223 . 
Do., branch banks pe 28,876,566 0} 30,189,128 0 31,996,093 0 26,958,723 0 33,062,282 
Dividends payable 1,611,543 0 300,935 98 11,574,843 0 7,297,843 0 5,444,003 ° 
terest on securities 
transferred or de- 
Posited ove - 2,656,754 13 2,482,121 66 8,156,776 33 6,076,510 44 4,987,379 97 
Discounts and sundry 
interests ove 18,465,784 95 723,865 93 1,212,504 58 1,709,098 81 2,421,508 63 
Re-discounted the last 
six months ... ose 3 521,151 63 2,618,665 59 2,618,665 59 2,618,665 59 2,618,665 69 
Bills not disposable 1,805,365 46 19,378,434 93 1,768,318 56 1,410,613 93 1,466,188 45 
Reserve for eventual 
losses on prolonged bills 6,552,399 65 4,001,750 20 4,001,750 20 4,001,750 20 4,091,750 :0 
Sundries... ose 7,528,861 88 6,602,880 81 7,183,973 41 6,913,989 86 6,929,432 34 
Total ... «+ | 3,186,433, 106 63 | 3,215,168,343 90 | 3,181,158,520 68 | 3,170,673,421 5 |3,135,520,094 12 
CREDITOR. ; 
June 24. July 1. | July 8. July 15, aly 22. 
~Cash in hand and ¥. C. F. C. ¥. C. ¥. c. ¥. Cc. 
Commercial ait. over. | 1708%916,865 59 | 1,567,464,959 34| 1,551,821,208 79 |1,543,617,988 60 |1,560,741,912 72 
me 
Commerci ial bills ais. 105,365 20 4,310,206 3 229,088 30 209,383 24 212,582 67 
coun’ not yet due 
Bonds of the City of Paris 261,006,018 25 257,194,265 77 273,013,040 70 286,671,931 31 261,166,448 32 
Treasury bonds 746,862,500 0| 746,862,500 0| 746,862,500 0| 726,812,500 0] 706,762,600 9 
Commercial “a bills, 
branch ban 0 5 2, 
adaaates ak deposits 214,379,059 241,421,660 0} 232,253,489 0/| 233,178,900 0| 224,933, 0 
ofbullion  ... 10,846,100 ©} 10,505,700 0| 10,611,500 0] 10,065,700 0} 8,922,800 0 
Do. in branch banks «. 8,121,900 0| 8,063,200 0| 8,196,600 6]- 8,280,700 0| 8,008,700 0 
Do.on French public 
securities ... «+ | 25,325,000 0| 25,546,300 0| 25,314,000 0| 25,569,200 9] 25,328,300 0 
Do. by branch banks .. 27,509,300 0] 17,334,600 0} 17,504,200 0| 17,372,400 0] 17,626,800 0 
Do. on railway shares 
and debentures... 15,675,300 0 15,749,200 0 15,665,900 0 15,497,500 0 15,214,100 0 
Do. by branch banks... 13,396,800 0] 13,329,100 0| 13,338,700 0| 13,163,900 0] 13,089,100 0 
Do. on Orédit Foneier P . 
bonds ... oes 1,231,500 0 1,223,500 0 1,231,800 0 1,236,200 0 1,233,800 0 
Do. branche ... ove 542,700 0 530,900 0 531,300 0 505,600 @ 513,600 0 
Do. to the State (Con- 
vention June 10, 1857) 60,000,000 0 60,000,000 @/| 60,000,000 0 60,000,000 0 60,000,000 0 
Government — re- 
serve ... 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
Do. disposable ... 67,350,613 82 67,350,623 82 67,350,613 82 67,329,613 82 67,329,613 82 
Rentes Immobilisées 
(Law of June 9, 1857) | 100,000,000 0/| 100,000,000 0} 100,000,000 0] 100,000,000 0} 400,000,000 0 
Hoteland furniture of 
the Bank,and landed 
property of branches 7,561,507 0 7,656,549 0 7,561,344 0 7,562,063 0 7,674,123 0 
Expenses of manage- 
ment ... ax oF 3,935,970 8 301,565 2 375,777 29 447,685 19 841,649 14 
Empioy an Special 
Reserve a ay 24,364,209 97 24,364,209 97 24,364,209 97 24,364,209 97 24,364,209 97 
Sundries — oor ons 12,321,647 63 33,077,564 81 13,453,497 67 15, 817, '205 78 18,782,440 34 
Total ... _...| 3,186,483,106 68 | 3,215,168,343 90 | $,181,158,520 68 |3,170,673,421 5 | 3,135,520,094 12 
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682 Sank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks endir g as follows— 
ISSUE DEPARTMENT. 



























































1875. 1875. 1875. 1875. 
June 30. July 7. July 14. July 21. 
£ £ £ £ 

Notes issued ove san om --.|£41,008,320 | 41,029,955 | 41,817,965 | 42,439,430 
Government debentures ... __...| 11,015,100 | 11,016,100 | 11,015,100 | 11,015,100 
Other securities ... ooo ese «| 3,984,900 3,984,900 3,984,900 3,984,900 
Gold coin and bullion .., eco +e] 26,008,320 | 26,029,955 | 26,817,965 | 27,439,430 
Silver bullion oo oe oe 

41,008,320 | 41,029,955 | 41,817,965 | 42,439,430 

BANKING DEPARTMENT. 
1875. 1875. 1875. 1875. 
June 30. July 7. July 14. July 21. 
£ z i £ 
Proprietors’ capital ...  ... «| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest. ooo 3,107,171 8,311,801 8,341,733 3,376,076 
Public deposits ‘{Uneluding Exchequer 
Debt,and Dividend Accounts), 9,729,890 | 5,119,414 | 4,079,820 | _ 3,380,633 

Other Deposits... oss ...| 26,262,940 | 25,688,745 | 26,046,2 26,647,215 
Seven day and otherbills ... a 323,066 344,178 366,525 369,404 

52,976,067 | 48,917,138 | 48,387,322 | 48,326,328 
Government Securities eens 

Dead Weight Annuities) ... i3,749,629 | 14,871,418 | 15,171,418 | 14,276,626 

Other Securities ... ooo eco «| 25,463,537 | 20,836,837 | 19,165,904 | 18,971,309 
Notes eco ooo «.| 13,072,105 | 12,453,415 | 13,362,060 | 14,186,705 
Gold and Silver coin es ome pi 690,796 755,468 787,040 801,688 

52, 976, 067 | 48,917, 138 |, 48, 387, 322 | 48, »326, 328 











THE EXCHANGES. 












































June 29. July 6. July 13. July 20, July 27. 
Amsterdam, short eco eee eee 11 19} 12 0 12 Of 12 0} 12 0 
Ditto 4 mnths on ~ Bie 12 2 12 2% i 23 12 23 12 23 
Botterdam, we ooo 12 2 12 2 1s 2 12 2 12 23 
Antwerp and Brussels, ditto ~ oul 25 60 25 60 25 62% 25 60 26 674 
Paris, short oo ooo po 25 40 25 373 25 37% 26 37% 
Ditto 3 months .. eee ens «| 26 65 25 65 25 : 25 26 
Marseilles, ditto ... ots - | 25 65 25 65 25 624 25 60 25 57% 
Hamburgh, ditto ... “ i «| 20 86 20 79 20 20 76 20 73 
lin, ditto aos ooo ose one 20 86 20 79 20 80 20 76 20 73 
Leipsic, ditto ow ee 20 90 20 81 20 77 20 74 
a Frankfort-ou- the-Main, ditto eve «| 20 &6 20 80 78 76 20 73 
Petersburgh, ditto pe ee 824 324 323 324 32) 
Gopenhagen, ditto nae ose ee| 18 80 18 70 18 65 18 65 18 75 
Vienna, ditto “— ne na aid lL 46 ll 45 ll 45 1l 42% 1l 42% 
Trieste, ditto ons coe ll 45 ll 45 ll 45 1l 45 ll 423 
Zurich and Basle, “ditto .. one «| 25 55 25 55 25 57% 26 57% 25 57% 
Madrid, ditto eco ooo ose ol 47 47 47 47 
Cadiz, ditto oo ene ae eos 47 47. 48 - 48 48 
Seville, ditto sil eve os ood 47 47 47} 45 coal 
Barcelona, ditto ... cco et on 47 47 48 
Ma aga,ditto .., ove a ri 47 a 47; 47% 
Granada, ditto .., a ae 47 . 47 g 
Santander, ditto . an eee 472 47 47 47 47 
—-. —_ on one eco ond 47% 47% 474 47 47% 
mragoza, di sal 47% 47% 47} 47% 47% 
Genoa, Milan, ~ ditto ... o| 27 52% 27 «45 27 «66 27 623 27 524 
Vonice, ditto’... = .. .| 27 63% 27 45 27 55 27 624 27 524 
Nap.es, witto aes ee| 27 625 27 «45 27 «+55 27 et 27 5 
Palermo and Messing, ditto oe ee] 27 62% 27 45 27 55 27 «62 27 5 
Lisbon, 9u days ... we ond 624 523 62 524 = 
Qporto, ditto ne nik oa 624 524 62 525 6: 
Rio Janeiro, 60 days one ‘i wn oa we oa oxo a 
PRICES OF BULLION. 
5 > ~~ &. ry &. Per Oz, Per Oz. 
8. d. 8. d. 8. d. £8. 4. 2s. 4. 
Foreign Gold in Bars (Standard)..| 317 9 317 9 317 9 317 9 317. 9 
Mexi an Pollars cee «| O 4 6 | 0 4 6 0 4 6 0 4 6 0 4 & 
Silver in Bars (Standard) oe - ©4848 BiesgF 04 7 04 7% 0 4 7 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 
Amounts authorized by the Acts of 1844 and 1845 :— 














England— Bank of England .. eo ee ee oe +» £14,000,000 
ni 207 Private Banks ae ee ee oe ee oe 5,153,407 
72 Joint Stock Banks .. eo ee eo oe ee 3,495,446 
Scotiand— 12 Joint Stock Banks .. ee oe ee oe “n 3,087,209 
Ireland— 6 Joint Stock Banks ., oe ee oe ee oe 6,354,494 
£32,090,556 
Add Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th oe eo £475,000 
1861—July 10th .. 175,000 
1866—Feb. 21st .. ee 350,000 
—— 1,000,000 
£33,090,556 
Deduct Lapsed Issues— 
England— 88 Private Banks .. .. es ee «. £1,345,415 
18 Joint Stock Banks . ee 842,453 
Scotland— 1 Joint Stock Bank, combining two issues, 
namely :— 
Ayrshire Bank op -. £53,656 
estern Bank of Scotland . wna +. 284,282 
337,938 
———_- 2,525,806 
£30,564,750 
SUMMARY OF vemevenl — mane 
England— Bankof England .. he -. £15,000,000 
‘i *113 Private Banks ee os ow ee oF - 8,807,992 
54 Joint Stock Banks .. ~ oe oe e* oe 2,652,993 
Scotland— +11 Joint Stock Banks . ° os oe os oe 2,749,271 
Ireland— 6 Joint Stock Banks . . ee oo 6,354,494 
£30,564,750 
* Nots.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. ae oe ee ce ee 207 
Diminished in number by amalgamation ae o% oe ee 6 
Lapsed Issues ee ee ee oe ee “~ oe 88 
— 94 
113 
== 


+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. oe oe oe ee oe 19 

Diminished in number by amalgamation ee oe oe ee 6 

Lapsed Issues, as stated aboye .. e¢ ne ee rt be 2 











— 8 
“1 
— 
ENGLISH FUNDS. 
Brice on | ignest. | towest, | Fricegn 
| a ee ee 94§ 943 93} 938 
Exchequer Bills .. .. .. ..| 6/p.m. 9/ p.m. 8/ p.m. 3/ p.m. 














Bank Rate of Discount 24 (29th July, 1875)! 





Fankers’ Wieeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, ¢. 32; extracted from the Lonpox GazETTE, 


PRIVATE BANKS. 





NAME OF BANK, 











1 Ashford Bank ......cceeeeeeeeees: 
2 Aylesbury Old Bank ......-.++++-- 
8 Baldock and Biggleswade Bank .... 
4 Barnstaple Bank ......--sseseee «> 
5 Bedford Bank .......seseeeeeeees: 
6 Bicester and Oxfordshire Bank,.... 
7 Boston Bank—Garfit and Co. ....-- 
8 Bristol Bank..........++e+++ poccce 
9 Broseley and Bridgnorth Bank...... 
10 Buckingham Bank ......+++:e+es+: 
11 Bury and Suffolk Bank .....+ssee+- 
12 Banbury Bank .......eeseeeeeesee 
13 Banbury Old Bank ........++++e+-- 
14 Bedfordshire Leighton Buzzard Bk. . 
15 Brecon Old Bank.......seesseeeees 
16 Brighton Union Bank waineqr'eceves 
17 Burlington and Driffield Bank ...... 
18 Bury St. Edmund’s Bank ........ ee 
19 Cambridge Bank—Mortlock & Co. .. 
20 Cambridge and Cambridgeshire Bank 
21 Canterbury Bank .........seeeeeee 
22 Colchester Bank .......sseeeeseees 
283 Colchester and Essex Bank ........ 
24 Cornish Bank ......cceccceeeseees 
25 City Bank, Exeter ......ceseeeee- 
26 Craven Bank—Birkbeck and Co. . 

27 Derby Bank—Messrs. Evans and Co. 
28 Derby Bank—Smith and Co. ...... 
29 Derby Old Bank .......... cecccces 
80 Devizes and Wiltshire Bank ........ 
81 Darlington Bank ......sseceseeeee: 
82 Devonport Bank .......seeeeeeeee 
83 Dorchester Old Bank .......se0++0- 
84 East Cornwall Bank .............- 
85 East Riding Bank ..........++---- 
836 Essex Bk. and Bishop’s Stortford Bk. 
87 Exeter Bank .......cceeecececceees 
88 Farnham Bank.........ceeeeeeeees 
89 Faversham Bank ......scecceeceees 
40 Godalming Bank ..........eeeeeees 
41 Guildford Bank ........eseeeeeees 
42 Grantham Bank—Hardy and Co..... 
43 Hull and Kingston-upon-Hull Bank.. 
44 Huntingdon Town and County Bank 
45 Harwich Bank .........cccseccees ° 
46 Hertfordshire, Thichin Rank ...... 
47 Ipswich Bank .......seeeeeees 

48 Ipswich and Necdbxiw Market Bank . 
49 Kentish Bank—Mercers and Co. .... 
50 Kington and Radnorshire Bank .... 
51 Knaresborough Old Bank ...... eee 
eB A ee ee 
5B Lecds Bank .,.ccccccccccccccccccs 


Author- 
ized 
Issue, 


11,849 
37,228 
17,182 
34.218 
27,090 
75,069 
48,277 
26,717 
29,657 


30, 372 
19,979 
56.591 

5,778 
38,764 
21,901 
80,699 
19,895 
26,050 
21,825 
41,663 





'130,757 
U il 


AVERAGE AMOUNT. 








£ 
10,729 











May 22. 


| May 29. 


June 5. 


Junel2. 





£ 
10,685 
23,307 


8,906 
28,480 
13,876 
56,218 


EES 


ato 
wion 
De Hr 





15,812 |- 


£ 
10,350 








£ 
9,815 


15,318 

3,359 
27,068 
13,996 
50,411 
18,179 
13,586 
16,270 
32,535 
20,209 
17,764 
33,071 
40,052 
18,380 
11,765 

1,892 
12,947 
43,156 
17,760 


42 879 
16,031 
18,875 
20,955 


3 40,226 
120,824 118,216 








WEEKLY RETURNS OF BANKS OF ISSUE. 








Author- AVERAGE AMOUNT’. 
> NAME OF BANK. ized ; 
Issue. | May 22.| May 29.| June 5. |Junelg. ° 








£ z £ 
54 Leeds Union Bank ........6.6++++.|| 87,459 | 86,725 | 36,900 | 86,477 | 85,756 
55 Leicester Bank......eseceeeeeeeees|| 32,3822 | 26,848 | 25,509 | 24,821 | 24,407 
56 Lewes Old Bank ....... ++|| 44,836 | 22,781 | 22,790 | 22,603 | 21,490 
57 Lincolm Bank ......escceceeeceeselil 
58 Llandovery Bank and Llandilo Bank|| 32,945 | 24,019 | 23,512 | 24,756 | 22,969 
59 Loughborough Bank ........-..++-|| 7,359 | 7,008 | 6,525 6,522 | 6,419 
60 Lymington Bank ........22++-+e+++|| 5,038 2,298 | 2,105 | 2,164 | 2,138 
61 Lynn Regis and Lincolnshire Bank. .|| 42,817 |, 23,599 | 22,689 | 22,697 | 22,045 
62 Lynn Regis and Norfolk Bank ......|| 13,917 |' 8,893 | 8,993 | 8,820/ 8,832 
63 Macclesfield Bank ........+++++++.|| 15,760 |; 10,805 | 10,008 | 10,131 | 9,660 
64 Miners’ Bank......ccccecesccccoces 
65 Monmouth Old Bank ............++.|| 16,385 1,861 | 1,836 | 1,770] 1,612 
66 Newark Bank..........ssescceeeee|| 28,788 || 14,754 | 13,508 | 12,614 | 11,449 
67 Newark and Sleaford Bank ........|| 51,615 || 41,930 | 89,081 | 87,821 | 37,930 
68 Newbury Bank ......cseseseeeceee|| 36,787 || 11,036 | 11,005 | 10,687 | 10,415 
69 Newmarket Bank..........++++e+++|| 23,098 || 14,497 | 18,659 | 18,849 | 18,640 
70 Norwich and Norfolk Bank ........|/105,519 || 79,695 | 80,254 | 79,070 | 77,320 
71 Naval Bank, Plymouth ............|| 27,821 || 20,908 | 20,323 | 20,278 | 19,622 
72 New Sarum Bank—Pinckney Bros. ..)| 15,659 || 8,978 | 8,770 | 3,515 508 
78 Nottingham Bank ..........++++«+|| 31,047 || 29,450 | 81,184 | 30,605 | 29,962 
74 Oswestry Bank .....ccccseccceseses|| 18,471 6,721 | 6,909 | 7,162] 6,987 
75 Oxford Old Bank ....cccseseseseees|| 34,391 || 30,140 | 30,000 | 29,187 | 29,658 
76 Old Bank, Tonbridge ......++ee++++|| 13,183 || 9,719 | 9,407 | 9,679 
77 Oxfordshire Witney Bank ......,...|| 11,852 || 5,830} 6,069} 5,588 | 65,719 
78 Pease’s Old Bank, Hull ............|| 48,807 || 48,770 | 48,673 | 49,454 | 47,360 
79 Penzance Bank.........se0e+eee+e.|| 11,405 7,461 | 7,001 | 6,605 | 7,212 
80 Reading Bank—Simonds and Co.....|| 37,519 || 20,758 | 20,100 | 19,437 | 19,487 
8) Reading Bk.—Stephens, Blandy & Co.|| 43,271 |; 24,881 | 25,077 | 24,822 | 24,690 
82 Richmond Bank, Yorkshire ........ 
83 Royston Bank .......+e00. 
84 Rye Bank ....c.ssccecccccescceces 
85 Saffron Walden and North Essex Bk. 
86 Salop Bank ......ceseeccceseceees|| 22,338 |} 4,176 | 4,157 | 4,053 565 
87 Scarborough Old Bank .........++.|| 24,813 || 24,490 | 24°150 | 24,951 | 24,146 
88 Shrewsbury Old Bank ...........++.|| 43,191 || 23,073 | 22,057 
89 Sittingbourne and Milton Bank ....|| 4,789 1,551 
90 Southampton Town and County Bank|| 25,359 || 7,410 | 7,478 
91 Stamford and Rutland Bank ........|| 31,858 |} 11,673 | 11,101 
92 were | and Welchpool Bank... .|| 25,386 || 22,884 520 
93 Tavistock Bank ..........+.se0e.|| 13,421 || 8,706 oy 7,668 | 6,987 
6,01 
5,705 
10,560 
18,886 
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94 Thornbury Bank ...........-++e++.|| 10,026 || 6,249 
95 Tiverton and Devonshire Bank......|| 13,470 || 6,396 
96 Thrapstone and Kettering Bank ....|| 11,559 || 10,474 
97 Tring Bank and Chesham Bank ..../| 13,531 || 13,507 ; 
98 Towcester Old Bank ...........+++|| 10,801 4,438 | 4,523 | 4,242) 4,151 
99 Union Bank, Cornwall ............/| 17,003 || 8,486] 8 

100 Uxbridge Old Bank...........+«+++|| 25,136 |} 5,654 | 5 

101 Wallingford Bank..............++¢+|| 17,064 || 4,800] 4 

102 Warwick and Warwickshire Bank ..|| 30,504 || 23,371 | 28,753 | 22,895 | 22,377 

103 Wellington Somerset Bank ........|| 6,528 || 2,936 | 2 

104 West Riding Bank ..............+.|| 46,158 || 42,258 | 39 

105 Whitby Old Bank.............+.++-|| 14,258 || 14,234 | 14 

106 Winchester, Alresford and Alton Bk. || 25,892 || 8,651 | 8 

107 Weymouth Old Bank ..............|| 87,602 || 10,900 | 10,940 | 10,926 | 10,401 
108 Wisbech and Lincolnshire Bank ....|| 59,718 || 32,438 | 8 

109 Wiveliscombe Bank..........++++«+|| 7,602 || 1,767] 1 588 

110 Worcester Old Bank ........++«+«+|| 87,448 || 40,275 | 40,887 | 89,215 | 89,452 

111 Yarmouth and Suffolk Bank ........|| 53,060 || 82,159 | 81,697 | 31,275 | 30,962 

112 Yarmouth, Norfolk, and Suffolk Bank|| 13,229 9,098 | 8,840] 8,865} 9,041 

118 York $0 6.060000608066000606000% 46,387 87,029 86,44 























WEEKLY RETURNS OF BANKS OF ISSUE, 


JOINT STOCK BANKS. 





Author- AVERAGE AMOUNT. 
NAME OF BANK. ized ——————— ~ 
Issue. || May 22.| May 29.| June 5. /Junelz. 








£ £ £ 
1 Bank of Westmoreland........++++++|| 12,225 || 11,747 | 11,189 | 11,004 | 10,791 
2 Barnsley Banking Company........-.|| 9,563 8,563 | 8,442 | 8,871 | 8,985 
8 Bradford Banking Company ........|| 49,292 |} 49,019 | 47,353 | 47,715 | 48,898 
4 Bank of Whitehaven ......... seeeeee|| 32,681 |} 30,880 | 28,535 | 27,808 | 27,476 
5 Bradford Commercial Banking Co. ..|] 20,084 || 20,120 | 19,510 | 19,495 | 20,165 
6 Burton, Uttoxeter, & Ashbourn Union|! 60,701 || 54,263 | 51,829 | 49,673 | 45,388 


Bank 
7 Chesterfield & N. Derbyshire Bk. Co. .|| 10,421 |; 10,166 | 9,758 | 9,930 | 10,306 
8 Cumberland Union Banking Co.......|| 35,395 86,495 | 33,990 | 31,607 | 32,010 
9 Coventry and Warwickshire Bk. Co...|| 28,734 || 14,748 | 14,864 | 14,165 | 13,924 
10 Coventry Union Banking Company ..|| 16,251 || 15,049 | 16,169 15, 889 | 15,081 
11 Coun — ty of Gloucester Banking Co.... .||144,352 || 91,500 | 92,064 | 91, 140 89,004 
e 


12 Carlisle and Cumberland Banking Co. 25,610 || 22,495 | 22,959 24 185 | 24,670 
13 Carlisle City and District Bank ......|| 19,972 || 19,782 | 19,813 | 19, "815 19,704 
14 County of Stafford Bank ............ 9,418 9,867 | 9,072 8,841 8,924 

Dudley and West Bromwich Bk. Co.. 2,737 | 2,669 | 2,573; 2,471 


15 Derby and Derbyshire Banking Co. ..|| 20,093 || 17,775 | 18,963 | 19,998 | 19,257 
16 Darlington District Joint Stock Bk. Co.|| 26,184 || 25,773 | 28,093 | 25,180 | 23,262 
17 Gloucestershire Banking eerttied . -||155,920 ||146,038 |148,378 |141,090 |139,513 
18 Halifax Joint Stock Bank............/| 18,584 || 18,255 | 18,483 | 18,223 | 18,185 


19 Huddersfield Banking Company. acepes 37,354 || 88,835 | 32,873 | 33,389 | 33,227 
20 Hull Banking Company ............ 29,333 || 28,505 | 27,673 | 28,001 | 29,224 
21 Halifax Commerciai Banking Co. ....|| 18,783 |} 12,362 | 11,987 | 11,857 | 11,781 
22 Halifax and Huddersfieid Union Bank/|| 44,137 || 35,762 | 85,034 | 35,222 | 35,081 
23 Helston Banking Company .......... 1,503 1,490 | 1,481 | 1,483) 1,495 
24 Knaresborough and Claro Banking 7 28,059 || 27,727 | 27,003 | 26,148 | 26,775 
25 Lancaster Banking Company ...... 64,311 || 59,722 | 58,197 | 58,015 | 56,450 
26 Leicestershire Banking Company . 86,060 || 68,625 | 64,756 | 66,218 | 64,308 
27 Lincoln and Lindsey Banking Co..... 51,620 || 53,591 | 47,695 | 43,202 | 44,936 


28 Leamington Priors and Warwickshire|| 13,875 |} 11,487 | 11,394 | 10,993 | 10,863 
Banking Company 
29 Ludlow and Tenbury Bank .......... 10,215 8,938 | 8,158 | 8,293] 8,860 
80 Moore and Robinson’s Notts. Bkg. Co.|| 35,813 || 33,983 | 34,633 | 39,922 | 33,708 
31 Nottingham and Notts. Banking Co...|| 29,477 || 25,135 | 25,208 | 25,635 
82 North Wilts Banking Com eeeeee|} 63,939 || 38,849 | 38,551 | 38,341 37,670 
33 Northamptonshire Union 1 Bank eeeees|| 84,356 || 64,531 | 63,512 | 61,875 | 60,930 
34 Northamptonshire Banking Company || 26,401 || 17,776 | 17,840 | 17,456 | 16,996 
35 North and South Wales Bank........|| 63,951 |} 61,643 | 62,160 209 
36 Pares’s Leicestershire Banking Co. ..|| 59,300 || 54,720 | 54,197 | 52,515 | 50,350 
37 Sheffield Banking Company ........|| 35,843 || 36,522 | 84,541 | 35,000 | 35,460 
838 Stamford, Spalding & Boston Bk. Co. || 55,721 || 55,882 | 53,179 | 49,267 | 46,867 
39 Stuckey’s Banking Company ......../|/356,976 |\822,673 |811,776 |804,645 (300,165 
40 Stourbridge & Kidderminster Bkg. Co.|| 56,830 || 49,523 | 44,766 | 45,213 | 46,240 
41 Sheffield and Hallamshire Bkg. Co. ..|| 23,524 || 22,655 | 21,931 | 22,442 | 22,361 
42 Sheffield & Rotherham Joint Stock Bk. 52,496 || 53,477 | 51,615 | 51,081 | 48 
43 Swaledale and Wensleydale Bkg. Co. .|| 54,372 || 52,756 | 51,923 | 51,986 | 50,735 
44 Wolverhampton and Staffordshire Bk. || 35,378 |} 15,576 | 15,589 | 14,671 | 14,244 
45 Wakefield and Barnsley Union Bank..|| 14,604 |} 18,439 | 13,184 | 12,828 | 12,549 
46 Whitehaven Joint Stock Bkg. Co. ....|| 31,916 |} 32,151 | 30,187 | 28,982 | 28,535 
47 West of Eng. & S. Wales District Bk. 83,535 || 81,304 | 77,921 | 77,210 | 74,023 
48 Wilts and Dorset Banking ey a .|| 76,162 || 74,099 | 73,668 | 74,271 | 75,710 
49 West Riding Union ee 84,029 |! 34,705 | 33,401 | 83,262 | 33,326 


50 Whitchurch and Ellesmere Co. ../|| 7,475 8,670 | 3,690 | 8,716 | 38,791 
61 Worcester City and County Bk. Co. ..|| 6,848 1,608 | 1,900 | 1,258 | 1,566 
52 York Union Banking Co............. 71,240 || 70,786 | 68,779 | 70,235 | 70,193 





53 York City and County Banking Co. ..|| 94,695 || 87,815 | 85,857 | 85,501 | 84,280 
54 Yorkshire Banking Company ........ 122,582 119,724 |118,923 |115,752 |115,820 


























trish and Srotch Circulation Returns, 


IRISH BANKS. 


Averaye Circulation, and Coin held by the IntsH and Scotca Banks during the Four 
Weeks ending Saturday, the 12th June, 1875. 





Average Circulation durin: Average Amnt. 
in Four Weeks ending as above. baer mr a 
NAME OF BANK. Circulation. during Four 


Under £5.) Total. | Weeks ending 
as above. 





£5 and 
upwards. 





£ £ z £ £ 
Bank of Ireland .........4+++.|| 3,738,428 |/1,761,175)1,093,150/2,854,325, 505,118 
Provincial Bank of Ireland ....|| 927,667 || 450,174) 383,425 833,599) 864,466 
Belfast Bank .......eeeeeee0.]] 281,611 || 190,413) 276,747 467,161) 267,676 
Northern Bank ........e0ee+.|| 243,440 || 172,657; 294,195; 466,853, 801,981 
Ulster Bank .......eeeeeee0-|| 311,079 |} 338,360) 356,534) 694,894) 486,068 
The National Bank ..........|| 852,269 || 817,711) 589,904/1,407,615, 759,890 


Tortats (Irish Banks)... .|| 6,354,494 |'3,730,490'2,993,955/6,724,447| 2,685,199 























SCOTCH BANKS. 


Bank of Scotland ......... «+|; 343,418 || 251,487, 490,657) 742, 467,278 
Royal Bank of Scotland ...... | 216,451 || 286,449) 508,503) 794,952 667,782 
British Linen Company ......|| 438,024 || 200,425, 892,236) 592,661 229,170 
Commercial Bank of Scotland..|} 374,880 || 278,735) 689,860) 863,595 586,734 
National Bank of Scotland ....|! 297,024 |} 217,083; 442,574) 659,658 450,891 
Union Bank of Scotland ...... 454,346 || 310,286) 564,990) a a 

Aberdeen Town & County Bank 70,133 || 122,861) 124,515) 247,376 198,121 
North of Scotland Banking Co. 154,319 || 217,870) 187,017| 404,887 275,868 
Clydesdale Banking Company..|| 274,321 |} 220,715, 380,024) 600,739 891,406 
City of Glasgow Bank ........ 72,921 y 485,419) 707,925 678,688 
Caledonian Banking Company . 53,434 48,941 82,940) 126,881 82,599 


Torats (Scotch Banks)... .|| 2,749,271 peeer ser 4,248,735 6,616,048, 4,586,253 
































CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUK FOR FOUR WEEKS 
_ ENDING JUNE 12th, 1875. 





Fixed Issues.| May 22. May 29. June 5. | June 12, 





£ £ £ £ £ 
113 Private Banks ........| 3,807,992 | 2,536,124 | 2,485,596 | 2,446,174 | 2,400,997 
54 Joint Stock Banks....| 2,652,993 | 2,371,818 | 2,312,260 | 2,282,746 | 2,251,607 


167 Totals ........| 6,460,985 | 4,907,942 | 4,797,856 | 4,728,920 | 4,652,604 




















Average Weekly Circulation of these Banks for the month ending June 12th, 
1875 :— 

Private Banks .. oe oe oe ee ee se se «+ £2,467,223 

Joint-Stock Banks oe oe oe oe ee oe oe oe 2,304,608 





Average Weekly Circulation of Private and Joint-Stock Banks, ending as 
above .. “a in “7 a oa ae oe os .. £4,771,831 
On the comparison of the above with the Returns for the month ending May 15th, 
‘1875, it shows :-— ° 
A decrease in the notes of Private Banks, of .. es eo -. £83,586 
A decrease in the notes of Joint-Stock Banks, of ee ee és 99,421 





Total decrease on the month.. ee ee oa wi oe «- £183,007 
And as compared with the month ending June 13th, 1874, it shows :— 

A decrease in the notes of Private Banks, of oe oe oe -- £119,572 

A decrease in the notes of Joint-Stock Banks, of .. oe ee ee 61,711 





Total decrease as compared with the same period of last year .. -- £181,288 


The following is the comparative state of the circulation as regards the fixed issues :— 
The Private Banks are below their fixed issues .. oe oe - + £1,340,769 
The Joint-Stock Banks are below their fixed issues oe oe «- 848,385 


Total BsLow their fixed issues oa ee oe ee oe ee £1,689,154 





SUMMARY OF IRISH AND SCOTCH RETURNS TO JUNE 12th, 1875. 


. The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
June 12th, when added together, give the following asthe average weekly circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee ee ee «+ £6,724,447 
Average Circulation of the Scotch Banks .. oe co oe e- 6,616,043 


Total Average Circulation of these Banks for the past month .. £13,340.490 

On comparing these amounts with the Returns for the month ending 15th May 
last, they show— 

Decrease in the Circulation of Irish Banks ae oe oe «+» £118,747 

Increase in the Circulation of Scotch Banks ~~ ois we -» 619,991 





Total increase on the month .. — oe es oe oe «» £401,244 
And as compared with the month ending 18th June, 1874, they show— 
Increase in the Circulation of Irish Banks .. aia + “ «» £188,933 


Increase in the Circulation of Scotch Banks ivi a ee -- 205,214 





Total increase as compared with the same period of last year .. ee £394,147 


’ 








CIRCULATION RETURNS. 


The fixed issues of the Irish and Scotch Banks at the present time are given ia the 
Bankers’ Magazine, as follows :— 

6 Banks in Ireland, allowed to issue ee oo? oe ee «+» £6,354,494 

11 Banks in Scotland, allowed to issue nee ee o ee +. 2,749,271 


17 Banks in all, allowed to issue sia oe ——— ee .. £9,103,765 


The following appears, therefore, to be the comparative state of the circulation :— 
Irish Banks are above their fixed issue .. we oe oe -- £369,953 
Scotch Banks are above their fixed issue .. oe oe ee -. 8,866,772 


Total above the fixed issue .. ee ‘ie aie os ai -. £4,236,725 


The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 

Gold and Silver held by the Irish Banks .. oe ee +“ «+ £2,685,199 

Gold and Silver held by the Scotch Banks .. ot ee os e- 4,586,253 


Total of Gold and Silver Coin oe oe ee oe oe .. £7,271,452 


Being a décrease of £101,024 on the part of the Irish Banks, and an increase of 
£425,993 on the part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO JUNE 12th, 1875, 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending June 12th, 1875. 


Circulation of Notes for the month ending 12th June, as compared with the previous 
month :— 





June 12. May 15. Increase. Decrease. 





£ £ £ £ 
Bank of England (month ending 
9th June) ....sceecseeeee| 27,053,296 | 27,170,760 oe 117,464 
Private Banks.....cecseceeeess| 2,467,223 2,550,809 os 83,586 
Joint-Stock Banks.......+.+.+| 2,304,608 | 2,404,029 ee 99,421 





Total in England .....e.ee+-+| 31,825,127 | 32,125,598 ee 300,471 
Scotland ...s.scesecceceseees| 6,616,043 6,096,052 519,991 ee 
Treland....ssecesceceseceeese| 6,724,447 6,843,194 ee 118,747 





United Kingdom ........| 45,165,617 | 45,064,844 519,991 419,218 

















The comparison of the month ending June 13th, 1874, with the month ending 
June 12th, 1875, shows an increase in the Bank of England circulation of £1,060,517, a 
decrease in Private Banks of £119,572, and a decrease in Joint-Stock Banks of 
£61,711, being a total increase in England of £879,234, while in Scotland there is an 
increase of £205,214 ; and in Ireland an increase of £188,933. Thus showing that the 
month ending the 12th June, as compared with the same period last year, presents an 
oo of £879,234 in England, and an increase of £1,278,381, in the United 

ingdom. 

The return of Bullion in the Bank of England for the month ending June 9th gives 
an average amount in both departments of £22,213,511. On a comparison of this with 
the Return for the month ending May 12th, there appears to be an increase of 
£1,164,190 ; and an increase of £97,340 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 12th June was £7,271,452 ; being an increase of £324,969, as compared with 
the Return of the previous month, and an increase of £169,051, as compared with 
the corresponding period of last year. 








- 
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Bankers’? Weeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazEtTTE. 


PRIVATE BANKS. 

















| | Authew- 
NAME OF BANK. 
leone. 
£ 

1 Ashford Bank ........ inenentneeak 11,849 
2 Aylesbury Old Bank ..........+++- 48,461 
8 Baldock and Biggleswade Bank ... 37,223 
4 Barnstaple Bank .......+++++++6 «|| 17,182 
5 Bedford Bank ........eseceecesess | 84, "218 
6 Bicester and Oxfordshire Bank......|| 27,090 
7 Boston Bank—Garfit and Co. ......|| 75,069 
8 Bristol Bank.......ccccccccececees || 48,277 
9 Broseley and Bridgnorth Bank...... || 26,717 
10 Buckingham Bank .........:..++++|| 29,657 

11 Bury and Suffolk Bank ..........-- 82,362 || 
12 Banbury Bank ..........0+eeeeee0+|| 43,457 

13 Banbury Old Bank ...........+++:- 55,153 || 
14 Bedfordshire Leighton Buzzard Bk. .| 36,829 
15 Brecon Old Bank........ee.eeeeeee| | 68,271 
16 Brighton Union Bank ............ | 33,794 
17 Burlington and Driffield Bank ...... 12,745 
18 Bury St. Edmund’s Bank .......... | 8,201 
19 Cambridge Bank—Mortlock & Co. 25,744 
20 Cambridge and Cambridgeshire Bank 49,916 
21 Canterbury Bank ..........eeeeeees 33,671 
22 Colchester Bank ........eese0s ccce|| 25,082 
23 Colchester and Essex Bank ........ 48,704 
24 Cornish Bank .....6sseceeeeseeees|| 49,869 
25 City Bank, Exeter ......00..+.. eee|| 21,527 
26 Craven Bank—Birkbeck and Co. . 77,154 
27 Derby Bank—Messrs. Evans and Co. 13,332 
28 Derby Bank—Smith and Co. ......|| 41,304 
29 Derby Old Bank . ovcccccee!| 27,207 
80 Devizes and Wiltshire ‘Bank cceccccell STE 
31 Darlington Bank ..... $60eenonnenns 86,218 
32 Devonport Bank ............eeeee. 10.664 
33 Dorchester Old Bank ........+..+.+.|| 48,807 
34 East Cornwall Bank ............. 112,280 
35 East Riding Bank ...........+000. 53,392 
86 Essex Bk. and Bishop’s Stortford Bk.|| 69,637 
OF BNE EE ococccccccccccccccesesl SEE 
38 Farnham Bank....... ooneee eccccee|| 14,202 
89 Faversham Bank .........seeseeees 6,681 
40 Godalming Bank .......s.seeeee00+|| 6,322 
GE GeMIeeE Baek oc cccccccsccccccce 14,524 
42 Grantham Bank—Hardy and Co.....|| 30,372 
43 Hull and Kingston-upon-Hull Bank. .|| 19,979 
44 Huntingdon Town and County Bank 56,591 
45 Harwich Bank .........secescceces|| 5,778 
46 Hertfordshire, Hitchin Bank eeeeee|| 38,764 
47 Ipswich Bank ........c.eeeeeeeeee 21,901 
48 Ipswich and Needham Market Bank .|| 80,699 
49 Kentish Bank—Mercers and Co. ....|} 19,895 
50 Kington and Radnorshire Bank ....|| 26,050 
51 Knaresborough Old Bank ..........|| 21,825 
52 Kendal Bank....... cebenereuneuns 44,663 
GE EOE BOE cecccccccccesccsccescchtent 





AVERAGE AMOUNT. 





9,419 
23,195 
14,859 





32,346 
14,319 
42,266 
15,485 
18,446 
20,580 
41,285 








118,370 


June 19. 





F 

9,388 
23,246 
14,693 

3,556 
27,684 
13,902 
50,915 
18,247 
13,497 
16,395 
82,117 
19,470 
17,458 
33,491 
39,095 
17,898 
12,396 

2,345 
14,229 
42,866 
16,828 
10,644 
24,120 
27,726 
10,425 
67,371 
10,791 


40,529 





June 26. 





July 3. 
£ 

9,493 
22,700 
14,734 

3,724 
27,436 
13,957 
50,605 
19,476 
13,330 
15,938 
32,285 
19,161 
16,572 
34,246 


31,109 
14,312 
41,951 
15,995 
16,532 
18,957 
41,435 


117,577 |119,315 


July 10 10. 


£ 
10,295 
22,544 
14,755 


28,573 
14.237 


19,215 
41,335 
pane 
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Author- AVERAGE AMOUNT. 
NAME OF BANK. ized : ; 
Issue. | June 19.| June 26.) July 3. \July 10. 
£ £ =. | a £ 

54 Leeds Union Bank ...........+++++|| 37,459 | 37,613 | 36,946 | 36,583 | 35,930 
55 Leicester Bank........ iesenadeoned 32,322 | 23,536. | 23,175 | 23,249 | 24,154 
56 Lewes Old Bank .........++eee000+|| 44,836 | 21,413 | 21,170 | 21,540 | 22,387 
57 Lincoln Bank ....... -||100,342 | 85,719 | 82,869 | 84,484 | 87,411 
58 Llandovery Bank and Liandilo Bank(| 32 945 | 22,315 | 23,989 | 21,947 | 20,241 
69 Loughborough Bank ......ee.ee00+ 7,359 6,706 | 6,945 | 6,990 | 6,840 


60 Lymington Bank .........+++-+++ “ 5,088 |, 2,084 | 2,146 | 2,147} 2,154 
61 Lynn Regis and Lincolnshire Bank.. 42.817 | 21,299 | 21,379 | 21,761 | 23,111 





62 Lynn Regis and Norfolk Bank ......|| 13,917 9,045 | 8,873 | 8,707 " 

63 Macclesfield Bemk ..ccacvccoce ---.-|| 15,760 |; 9,605 | 9,092 | 9,831 | 9,920 
64 Miners’ Bank........eseeeseees +ee-|| 18,688 16,283 | 16,919 | 17,161 | 17,341 
65 Monmouth Old Bank ..........+++.,| 16,385 || 1,873 | 1,898 | 1,945 | 2,188 
66 Nowark Bank... c<cccvscecccces sees 28,788 | 10,968 | 11,024 | 10,256 | 10,002 
67 Newark and Sleaford BORE o06<c00x || 51,615 || 36,900 | 36,311 | 34,787 | 32,534 
68 Newbury Bank .........ceeeeseeees 36,787 | 9,962 | 10,165 | 10,526 | 11,001 
69 Newmarket Bank............. seees|| 23,098 || 13,653 | 18,818 | 13,425 | 18,331 
70 Norwich and Norfolk Bank ..... «+ + ||105,519 | 76,740 | 83,825 | 81,989 | 82,166 
71 Naval Bank, Plymouth ........ -|| 27,321 19,211 | 19,721 | 20,455 | 22,129 
72 New Sarum ‘Bank—Pinckney Bros. . -|| 15,659 || 8,555 | 3,617 | 4,069 | 4,718 
73 Nottingham Bank ..... <isees eeees|| 31,047 || 31,250 | 32,050 | 30,723 | 28,213 
74 Oswestry Bank .......ccsccsceseees || 18,471 || 6,880 | 6,928 | 6,926 | 6,638 
75 Oxford Old Bank ..........++++++++/|| 34,391 || 29,979 | 29,945 | 31,128 | 30,936 
76 Old Bank, Tonbridge ........ ecesee|| 13,183 9,552 | 9,727 | 9,661 | 10,360 


77 Oxfordshire Witney Bank ..........|| 11,852 6,255 | 5,655 | 5,508 | 5,310 
78 Pease’s Old Bank, Hull ............|| 48,807 || 48,058 | 48,763 | 49,321 | 47,992 
79 Penzance Bank........eceecsceeees|| 11,405 8,268 8,854 9,563 | 10,192 
80 Reading Bank—Simonds and Co.....|| 37,519 || 19,180 | 18,864 | 19,237 | 19,986 
8] Reading Bk.—Stephens, Blandy & Co.|| 43,271 || 23,659 | 24,755 | 25,805 | 26,350 
82 Richmond Bank, Yorkshire ........|| 6,889 6,867 | 6,906 | 6,615 | 6,776 
83 Royston Bank ......cccccccscccces|| 16,393 7,177 | 6,828 | 7,192 | 7,223 


84 Rye Bank ......... er 29,864 || 6,682 | 7,255 | 7,694 | 7,540 
85 Saffron Walden and North Essex Bk. 47,646 || 18,809 | 18,545 | 18,811 | 19,156 
86 Salop Bank ......... eccccececeess|| 22,038 || 4,310 | 3,987 | 4,219 | 4,020 


87 Scarborough Old Bank eecceccceses|| 24,813 || 23,725 | 24,391 | 24,249 | 24,557 
. 88 Shrewsbury Old Bank ...........+..|| 43,191 || 22,292 | 23,154 | 24,681 | 26,047 
: 89 Sittingbourne and Milton Bank ....|| 4,789 1,179 | 1,112 | 1,283 | 1,451 
90 Southampton Town and County Bank)| 25,359 7,490 | 17,377 | 7,925 | 8,880 
91 Stamford and Rutland Bank ......../|| 31,858 || 10,630 | 10,738 | 11,332 | 11,442 
92 Shrewsb and Welchpool Bank....|| 25,336 || 21,741 | 21,238 | 20,536 | 20,392 
93 Tavistock Bank .....ceceseseeeeee|| 13,421 6,718 | 6,676 | 6,404 | 6,396 
94 Thornbury Bank ............++: -+|| 10,026 5,770 | 5,560 | 5,555 | 5,896 
95 Tiverton and Devonshire Bank...... 13,470 5,890 | 5,788 | 6,118 | 6,115 
96 Thrapstone and Kettering Bank ....)| 11,559 || 10,252 | 10,733 | 10,474 | 10,353 
97 Tring Bank and Chesham Bank ....|| 13,531 || 12,920 | 12,614 | 12,601 | 12, 873 








98 Towcester Old Bank ..........06. | 10,801 || 4145 | 4.254 | 4542 | 4,693 
99 Union Bank, Cornwall ..... seseees| 17,008 || 7,997 | 8,163 | 8,289 | 8,113 
100 Uxbridge Old Bank.......... seeees|| 25,136 || 5,707 | 5,795 | 5,805 | 6,296 
101 Wallingford Bank...............+..|| 17,064 || 4,180 | 4,000 | 3,360 | 4,088 


102 Warwick and Warwickshire Bank -+|| 30,504 
103 Wellington Somerset Bank ........|| 6,528 


| 

104 West Riding Bank ..... steeseeesiae | 46,158 | 37,834 37, "283 36,598 | 37,827 

105 Whitby Old Bank..............200. 14,258 || 12,578 | 12,744 | 12, "403 | 12,532 

106 Winchester, Alresford and Alton Bk. || 25,892 || 8,594 8, 780 8,841 9,046 

107 Weymouth Old Bank .............. 37,602 || 10,282 | 9,820 | 9,898 |. 10,555 
_ 108 Wisbech and a Bank ....|| 59,713 || 30,116 | 30,060 | 30,131 | 31,269 
109 Wiveliscombe Bank........... e+eee|| 7,602 |) 1,548 | 1,495 | 1,865 | 1,407 > 
-110 Worcester Old Bank ee ee ++e.|| 87,448 || 39,039 | 39,036 | 39,478 | 41,878 

111 Yarmouth and Suffolk Bank apr eee 53,060 || 30,241 | 31,218 | 32,001 | 32,806 





s 
ou 
7) 
a 
aks 
33} 
wo 


112 Yarmouth, Norfolk, and Suffolk Bank|| 13,229 7,720 | 8,110 
113 York Bank pibenwndesecek mien eek F "387 82,778 32) 703 | 33,209 34,296 
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JOINT STOCK BANKS. 





Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. || June 19.| June 26.| July 3, \July 10. 











£ £ £ £ £ 
1 Bank of Westmoreland...........+.++|| 12,225 || 10,774 | 10,289 | 9,745 | 9,441 


2 Barnsley Banking Company........-.|| 9,563 || 8,785 | 9,375 | 9,579 | 9,527 
8 Bradford Banking Company ........|| 49,292 || 49,067 | 47,932 | 48,273 | 49,468 
4 Bank of Whitehaven ......... seeeeee|| 32,681 || 28,069 | 27,447 | 27,779 | 27,697 


5 Bradford Commercial Banking Co. ..|| 20,084 || 20,301 | 19,305 | 18,995 | 20,019 
6 Burton, Uttoxeter, & Ashbourn Union|] 60,701 || 43,183 | 41,759 | 41,601 | 41,394 


Bank 

7 Chesterfield & N. Derbyshire Bk. Co. .|| 10,421 |} 10,821 | 10,530 | 9,329 | 9,645 
8 Cumberland Union Banking Co.......|| 35,395 || 32,054 | 32,075 | 34,899 | 33,767 
9 Coventry and Warwickshire Bk. Co.../| 28,734 || 18,912 | 13,832 | 14,814 | 14,712 
10 Coventry Union Banking Company ..|| 16,251 || 14,825 | 14,857 | 15,104 | 14,894 
11 County of Gloucester Banking Co...../|144,352 || 88,048 | 87,511 | 89,232 | 93,683 
12 Carlisle and Cumberland Banking Co. || 25,610 || 24,750 | 24,224 | 23,885 | 23,804 
18 Carlisle City and District Bank ......|| 19,972 || 19,910 | 19,912 | 19,906 | 19,941 
14 County of Stafford Bank ............|| 9,418 || 9,158 | 8,980 9,331 | 9,175 
Dudley and West Bromwich Bk. Co... 2,423 | 2,373 | 2,861 | 2,837 

15 Derby and Derbyshire Banking Co. ..|| 20,093 || 17,718 | 18,365 | 19,170 | 18,822 
16 Darlington District Joint Stock Bk. Co.|| 26,134 || 25,783 | 27,334 | 25,831 | 24,740 
17 Gloucestershire Banking Company ..||155,920 ||136,312 |140,256 |187,301 138,890 
18 Halifax Joint Stock Bank............|| 18,534 || 18,062 | 18,055 | 17,570 | 17,889 
19 Huddersfield Banking Company......|| 37,354 || 33,121 | 33,085 | 33,308 | 35,032 
20 Hull Banking Company .... geen 29,333 || 29,197 | 29,256 | 29,163 | 28,336 





21 Halifax Commerciai Banking ++++|| 18,733 || 12,185 | 12,269 | 12,085 | 11,734 
22 Halifax and Huddersfieid Usion ‘Bank 44,187 || 35,025 | 35,658 | 37,086 | 39,531 
23 Helston Banking Company .......... 1,503 1,485 | 1,506 | 1,503 | 1,500 





” 

24 Knaresborough and Claro Banking ¢ Co.|| 28,059 || 27,112 | 27,585 | 27,891 | 27,277 

25 Lancaster Banking Company ........|| 64,311 || 56,403 | 54,602 | 54,609 | 56,82 
26 Leicestershire Banking Company ....|| 86,060 || 60,949 | 59,477 | 59,488 | 59,094 
27 Lincoln and Lindsey Banking Co.....|| 51,620 || 45,376 | 45,766 | 45,262 | 46,052 
A 28 Leamington Priors and Warwickshire|| 13,875 |} 10,560 | 10,893 | 10,621 | 10,810 
Banking Company ; 
29 Ludlow and Tenbury Bank ..........|| 10,215 || 9,623 | 9,484 | 9,401 | 8,524 
80 Moore and Robinson’s Notts. Bkg. ~~ 35,813 || 30,063 | 33,198 | 35,478 | 37,225 
81 Nottingham and Notts. Banking Co...|| 29,477 || 26,153 | 27,323 28, 4397 | 29,865 
82 North Wilts Banking Com + ny eeeees|| 63,989 || 87,494 | 36,244 35,902 36,901 

a 





88 Northamptonshire Union Bank ..... 84,356 || 59,075 | 56,053 | 57,374 | 59,757 
84 Northamptonshire Banking Company 26,401 || 16,268 | 16,151 | 16 "619 17, ‘052 
835 North and South Wales Bank........ 63,951 || 59,529 | 59,288 60,140 58, 502 
86 Pares’s Leicestershire a Co. ..|| 59,300 || 49,852 | 50,722 | 51,524 | 51, "593 
87 Sheffield Banking Company ........ 35,843 || 35,895 | 36,342 | 35,605 35,013 
88 Stamford, Spalding & ~ & Bk. Co. 55,721 || 47,187 | 47,910 | 47,710 | 47,245 
39 Stuckey’s yy Company ........ 356,976 294,001 |294,625 |299,851 [305,573 
40 Stourbridge & Ki Mame or ll Bkg. Co.|| 56,830 || 45,625 | 45,145 | 45,906 | 16,513 


41 Sheffield and Hallamshire Bkg. Co. ..|| 23,524 || 22,040 | 21,850 | 22,751 | 23,036 
42 Sheffield & Rotherham Joint Stock Bk.|| 52,496 || 48,662 | 47,918 | 48,648 | 50,183 
43 Swaledale and bye ym Bkg. Co. .|| 54,372 || 49,775 | 49,345 | 49,428 | 49,176 
44 Wolverhampton and Staffordshire Bk. || 35,378 || 14,825 | 15,487 | 17,493 t 

45 Wakefield and Barnsley Union Bank. .|| 14,604 || 12,988 | 13,187 | 18,023 | 18,386 
46 Whitehaven Joint Stock Bkg. Co. ....|| $1,916 || 28,503 | 27,482 | 29,507 | 30,005 
47 West of Eng. & S. Wales District Bk.|| 83,535 || 71,639 | 70,698 | 72,098 | 74,032 
48 Wilts and Dorset Banking bay» son «|| 76,162 || 75,691 | 71,431 | 70,377 | 74,688 


49 West Riding Union B Company|| 34,029 || 33,462 | 33,780 | 32,829 | 32,477 
50 Whitchurch and Ellesmere Bk. Co. ..|| 7,475 8,725 | 38,704 38,856 | 4,035 
51 Worcester City and County Bk. Co. ..|| 6,848 || 1,483 | 1,400 1,516 | 1,295 


52 York Union Banking Co.............|} 71,240 || 69,825 | 65,973 | 69,450 70,659 
53 York City and Comnty Banking Co. ..|| 94,695 || 87,670 | 87,508 | 65,758 


89,096 
54 Yorkshire Banking Company ....... .|/122,582 ||119,971 |121,719 |121 600 117,779 
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trish and Srotch Circulation Returns. 


IRISH BANKS. 


Average Circulation, and Coin held by the IntsH and Scotca Banks during the Four 
Weeks ending Saturday, the 10th July, 1875. 






































Ave’ Amnt. 
rare weet caasn tain, \doll and Sliver 
NAME OF BANK. Authorised aun Ve 
Circulation. uring Four 
£5 and | Under £5.| Total, | Weeks ending 
upwards. as above. 
£ £ £ £ £ 
Bank of Ireland .,..........+-.|| 3,738,428 |/1,711,975)1,076,500/2,788,475 §11,413 
Provincial Bank of Ireland .... x 382,364| 818,127 878,279 
Belfast Bank ..........ee++0.|) 281.611 || 181,142} 263,629) 444,772 256,406 
Northern Bank ..............|| 243,440 ||} 169,087} 280,328) 449,415) 273,887 
Ulster Bank ............. «ee|| 311,079 |} 314,452) 338,056, 652,508 459,599 
The National Bank ....... ...|| 852,269 || 791,831) 576,137/1,367,968 747,387 
Torats (Irish Banks)....!| 6,354,494 | 3,604,250\2,917,014'6,521,265| 2,626,971 
SCOTCH BANKS. 
Bank of Scotland ............|| 348,418 || 213,108 458,761, 671,870 461,173 
Royal Bank of Scotland ......|| 216,451 || 248,226 479,375 727,601! 610,749 
British Linen Company ......|| 438,024 |} 170,756, 371,883, 542,670 257,645 
Commercial Bank of Scotland..}| 374,880 |} 234,856) 554,588) 789,445, 538,434 
National Bank of Scotland ....}! 297,024 }| 185,697) 422,456, 608,153 448,623 
Union Bank of Scotland ......|) 454,346 || 264,407) 532,058) 796,465 516,263 
Aberdeen Town & County Bank 70,133 |} 100,581) 114,902) 215,483 178,966 
North of Scotland Banking Co. 154,319 || 182,315) 173,083) 355,398 240,797 
Clydesdale Banking Company.. 274,321 190,620) 357,786) 548,406 355,351 
oe of Glasgow Bank ..... See. 72,921 || 224,907) 452,867) 677,774 658,535 
Caledonian Banking Company . 53,434 87,900} 77,878 115,778 81,708 
Tortats (Scotch Banks)... .|| 2,749,271 |'2,053,403 8,995,687 6,049,043) 4,348,244 
u 











BANKERS’ CLEARING HOUSE RETURNS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING JUNE 23RD. 
Thursday .... £17,879,000 
Friday ...... 17,149,000 
Saturday .... 17,026,000 
Monday ...... 15,425,000 
Tuesday .... 14,719,000 
Wednesday .. 13,572,000 


WEEK ENDING JuNE 30TH. 
Thursday .. £11,510,000 
Friday ...... 
Saturday.... 
Monday .... 
Tuesday .... 
Wednesday .. 


WEEK ENDING JULY 7TH. 
Thursday .... £21,542,000 
Friday ...... 
Saturday .... 
Monday ...... 
Tuesday .... 


18,517,000 
Wednesday .. 


15,111,000 
£112,786,000 


40,198,000 
£107,254,000 








~ £95,770,000 





WEEK ENDING JuLy 14TH. 
Thursday .... £14,827,000 
Friday ........ 15,536,000 
Saturday .... 17,312,000 
Monday ...... 18,696,900 
Tuesday ...... 19,974,000 
Wednesday .. 15,234,000 


£101,579,000 


WEEK ENDING JULY 21st. 
Thursday .... £41,556,000 
Friday..... «+. 16,739,000 
Saturday...... 17,929,000 
Monday ...... 15,218,000 
Tuesday ...... 17,162,000 
Wednesday.... 13,935,000 


£122,539,000 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FUUR WEEKS 
ENDING JULY 10th, 1875. . 





Fixed Issues.| June 19. June 26. July 3. July 10. 


£ £ £ £ £ 
118 Private Banks .,......| 3,807,992 | 2,385,450 | 2,393,815 | 2,400,276 | 2,456,319 
54 Joint Stock Banks....| 2,652,993 | 2,235,842 | 2,228,320 | 2,246,897 | 2,277,578 


167 Totals .,......| 6,460,985 | 4,621,292 | 4,622,135 | 4,647,173 | 4,733,897 


























Average Weekly Circulation of these Banks for the month ending July 10th, 
1875 :— 


Private Banks .. “ we aie ew on pare .- £2,408,965 
Joint-Stock Banks oe ee o* «- 2,247,159 


Average Weekly Circulation of Private and Joint-Stock Banks, ending as 
above .. ee oe ee ee oo o os oe -. £4,656,124 
On the comparison of the above with the Returns for the month ending June 12th’ 
1875, it shows :— 
A decrease in the notes of Private Banks, of .. oe ee -. £58,258 
A decrease in the notes of Joint-Stock Banks, of ee ee ee 57,449 
Total decrease on the month., ee oe ee ee oe +. £115,707 
And as compared with the month ending July 11th, 1874, it shows :— 
A decrease in the notes of Private Banks, of oe ee os +» £72,875 
A decrease in the notes of Joint-Stock Banks, of ., ie Pe 28,647 





Total decrease as compared with the same period of last year .. -- £101,522 


The following is the comparative state of the circulation as regards the fixed issues :— 
The Private Banks are below their fixed issues .. “ ree «+ £1,399,027 
The Joint-Stock Banks are below their fixed issues 


oe oe 9 


Total sELow their fixed issues _ ee ee an oe -- £1,804,861 





SUMMARY OF IRISH AND SCOTCH RETURNS TO JULY 10th, 1875. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks endin 


as above, when added together, give the following as the average weekly circulation 
of these Banks during the past month, viz. :— 


Average Circulation of the Irish Banks .. oe on. . oh - + £6,521,265 
Average Circulation of the Scotch Banks .. oe ee - ++ 6,049,043 
Total Average Circulation of these Banks for the past month .. £12,570,308 
On comparing these amounts with the Returns for the month ending 12th June 
last, they show— 
Decrease in the Circulation of Irish Banks ee ee ee -- £203,182 
Decrease in the Circulation of Scotch Banks oe ee oe -- 567,000 
Total decrease on the month .. ee ee +» £770,182 


And as compared with the month ending 11th July, 1874, they show— 
Increase in the Circulation of Irish Banks ., 
Increase in the Circulation of Scotch Banks 





.. £309,477 
.. 224/933 


£533,710 





Total increase as compared with the same period of last year .. 
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The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 
6 Banks in Ireland, allowed to issue ee <a oa os 


-- £6,354,494 
11 Banks in Scotland, allowed to issue oe 


- - - +. 2,749,271 
17 Banks in all, allowed toissue .. -. £9,103,765 


The following appears, therefore, to be the comparative state of the cireulation :— 
Irish Banks are above their fixed issue - £166,771 
Scoteh Banks are above their fixed issue «+,» 8,299,772 


Total above the fixed issue .. oo ‘ne .- £3,466,543 


The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 
Gold and Silver held by the Irish Banks .. 
Gold and Silver held by the Scotch Banks .. -. 4,348,244 


Total of Gold and Silver Coin ae «+ £6,975,215 


Being a decrease of £58,228 on the part of the Irish Banks, and a decrease of 
£238,009 on the part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 


ee ee ee -. £2,626,971 





CIRCULATION OF THE UNITED KINGDOM TO JULY 10th, 1875, 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Circulation of Notes for the month ending 10th July, as compared with the previous 




















menth :— 
July 10. June 12. Increase. Decrease. 
£ £ £ £ 
Bank of England (month ending 
Tth July) cesceccoceeeeeee| 27,512,423 | 27,053,296 459,127 eo 
Private Banks.....scessseeee+| 2,408,965 2,467,223 ae 58,258 
Joint-Stock Banks.......+....| 2,247,159 2,304,608 ee 57,449 
Total in England ............| 32,168,547 | 31,825,127 459,127 115,707 
Scotland .......e+-- sees} 6,049,013 6,616,043 ee 567,000 
Treland.....cccccesecceceees+| 6,521,265 6,724,447 oe 203,182 
United Kingdom ........| 44,738,855 | 45,165,617 459,127 885,889 

















The comparison of the month ending July 11th, 1874, with the month ending 
July 10th, 1875, shows an increase in the Bank of England circulation of £1,004,537, a 
decrease in Private Banks of £72,875, and a decrease in Joint-Stock Banks of 
£28,647, being a total increase in England of £903,015, while in Scotland there is an 
increase of £224,233 ; and in Ireland an increase of £309,477. Thus showing that the 
month ending the 10th July, as compared with the same period last year, presents an 
a. of £903,015 in Hngland, and an increase of £1,436,725, in the United 

ingdom. 

The return of Bullion in the Bank of England for the month ending July 7th gives 
an average amount in both departments of £25,619,425. On a comparison of this with 
the Return for the month ending June 9th, there appears to be an increase of 
£3,405,914; and an increase of £2,390,390 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 10th July was £6,975,215 ; being a decrease of £296,237, as compared with 
the Return of the previous month, and an increase of £253,940, as compared with 
the corresponding period of last year. 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FUUR WEEKS 
ENDING JULY 10th, 1875. : 





ixed Issues.| June 19. June 26. July 3. July 10. 





£ £ £ £ £ 
113 Private Banks ........] 3,807,992 | 2,385,450 | 2,393,815 | 2,400,276 | 2,456,319 
54 Joint Stock Banks....| 2,652,993 | 2,235,842 | 2,228,320 | 2,246,897 | 2,277,578 


167 Totals .,...+-.| 6,460,985 | 4,621,292 | 4,622,135 | 4,647,173 | 4,733,897 























Average Weekly Circulation of these Banks for the month ending July 10th, 
1875 :— 
Private Banks .. we os oe we eee ta — .- £2,408,965 
Joint-Stock Banks ., oe oe oe oe oe oe +» 2,247,159 


Average Weekly Circulation of Private and Joint-Stock Banks, ending as 
above .. o pa ee ee oe oe oe oe -. £4,656,124 
On the comparison of the above with the Returns for the month ending June 12th’ 
1875, it shows :— 
A decrease in the notes of Private Banks, of .. es eo -. £58,258 
A decrease in the notes of Joint-Stock Banks, of 


oo < . tee’. a 
Total decrease on the month., ee ee oe ee oe +» £115,707 
And as compared with the month ending July 11th, 1874, it shows :— 
A decrease in the notes of Private Banks, of os ee ee -- £72,875 
A decrease in the notes of Joint-Stock Banks, of ., oe oe os 28,647 


Total decrease as compared with the same period of last year .. -» £101,522 


The following is the comparative state of the circulation as regards the fixed issues :— 
The Private Banks are below their fixed issues .. oe ne «- £1,399,027 
The Joint-Stock Banks are below their fixed issues ee ae ee 405,834 


Total seLow their fixed issues oe oe on wn oe -- £1,804,861 





SUMMARY OF IRISH AND SCOTCH RETURNS TO JULY 10th, 1875. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the average weekly circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee ae 5 be -+ £6,521,265 
Average Circulation of the Scotch Banks .. ee ee ee -- 6,049,043 


Total Average Circulation of these Banks for the past month .. £12,570,308 

On comparing these amounts with the Returns for the month ending 12th June 
last, they show— 

Decrease in the Circulation of Irish Banks oi oe ae ++ £203,182 

Decrease in the Circulation of Scotch Banks ee ee oe -- 567,000 

Total decrease on the month .. ee ee eo ° ee +» £770,182 


And as compared with the month ending 11th July, 1874, they show— 
Increase in the Circulation of Irish Banks .. ee ee ee 


-. £309,477 
Increase in the Circulation of Scotch Banks a 


ae ‘“ a +» 224,233 
Total increase as compared with the same period of last year .. 


-. £533,710 
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The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 

6 Banks in Ireland, allowed to issue “ on oe o -. £6,354,494 

11 Banks in Scotland, allowed to issue on ie — oe +. 2,749,271 


17 Banks in all, allowed toissue .. oe a eo mS «. £9,103,765 


The following appears, therefore, to be the comparative state of the circulation :— 
ish Banks are above their fixed issue .,. i wee ee -. £166,771 
Scotch Banks are above their fixed issue .. ae = es «+, -, 8,299,772 


Total above the fixed issue .. eo ee es ° ws .- £3,466,548 


The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 
Gold and Silver held by the Irish Banks .. oe 


ois -. £2,626,971 
Gold and Silver held by the Scotch Banks .. 


oc. ee) 
Total of Gold and Silver Coin wn ne “i as ww «- £6,975,215 


Being a decrease of £58,228 on the part of the Irish Banks, and a decrease of 
£238,009 on the part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO JULY 10th, 1875, 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Circulation of Notes for the month ending 10th July, as compared with the previous 
month :— 





July 10. June 12. Increase. Decrease. 


£ £ £ £ 

Bank of England (month ending 
Tth July) seccccceceeeeeee| 27,512,423 | 27 
Private Banks.....cccccsecces 2,408,965 2 
2 





053,296 459,127 ee 
467,223 ee 58,258 





Joint-Stock Banks.......+.+..| 2,247,159 304,608 ee 57,449 
Total in England ........-...| 32,168,547 | 31,825,127 459,127 115,707 
Scotland ....ccseceecceceeees| 6,049,013 6,616,043 ee 567,000 
Treland.....sccssccecceeceess| 6,521,265 6,724,447 ee 203,182 











United Kingdom ........| 44,738,855 | 45,165,617 459,127 885,889 











The comparison of the month ending July 11th, 1874, with the month ending 
July 10th, 1875, shows an increase in the Bank of England circulation of £1,004,537, a 
decrease in Private Banks of £72,875, and a decrease in Joint-Stock Banks of 
£28,647, being a total increase in England of £903,015, while in Scotland there is an 
increase of £224,233 ; and in Ireland an increase of £309,477. Thus showing that the 
month ending the 10th July, as compared with the same period last year, presents an 
cee of £903,015 in Hngland, and an increase of £1,436,725, in the United 

ingdom. 

The return of Bullion in the Bank of England for the month ending July 7th gives 
an average amount in both departments of £25,619,425. On a comparison of this with 
the Return for the month ending June 9th, there appears to be an increase of 
£3,405,914; and an increase of £2,390,390 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 10th July was £6,975,215 ; being a decrease of £296,237, as compared with 
the Return of the previous month, and an increase of £253,940, as compared with 
the corresponding period of last year. 
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PRICES OF JOINT STOCK BANK SHARES. 





| 
Dividend | 


payable. 


Last 
Dividend 
per Ann. 


NAME. 





Mar. Sep. 
Feb. Aug. 


Jan. July 


Mar. Sep. 
May Nov. 
Mar. Sep. 


Feb. ‘Aug. 
April Oct. 
Mar. Sep 


April Oct. 


Jan. July 


Feb. Aug. 


Jun. Dee. 
Janu. July 


April Oct. 


Jan. July 


Feb. Aug. 
April Oct. 


Jan. July 
Jan. July 


April Oct. 
May Nov. 
Feb. Aug. 


April Oct. 


Jan. July 


” ” 


April Oct. 
May Nov. 


Jan. July 


Mar. Sep. 


Jun. Dec. 


Feb. Aug. 


Jan. July 


Feb. Aug. 


Jun. Dec. 


Mar. Sep. 
May Nov. 
Feb. Aug. 


April Oct. 


Mar. Sep. 
Jan. July 


Feb. Aug. 


Jun. Dec. 


Feb. Aug. 


Jan. July 
” ” 
” ” 


AprilOct. 
May Nov. 


Jan. July 


Feb. Aug. 
April Oct. 


Jan. July 


May Nov. 


Jan. July 














5 p. ct. 
6 ” 
14/ p. sh. 
8 p. ct. 


20 ” 
12} p. ct. 


. 
10 


— 








Agra, Limited 
Alliance, Limited .. 


.| Anglo-Austrian 


Anglo-Californian, tncinall ae 
Anglo-Egyptian Banking, Limited 
Anglo-Foreign Banking, Limited .. 


-| Anglo-Hungarian... 


Anglo-Iialian, 1866, Limited is 

Bank of Alexandria, saguenaaie 
Bank of Australasia .. .. ° 
Bank of British Columbia.. 
Ditto New, issued at £2 pm. 
Bank of Constantinople 
Bank of Egypt 
Bank of Ireland 
Bank of Roumania..._... 
Bank of South Australia ... 
Bank of Victoria, Australia 
Bank of New Zea'and 
British North American ... oat Se 
Central of London, Limited... 
Chartered of India, Austr«lia, and China... 
ee Merc. of Ses London and China... 

- ‘as 
Colonial in 
Consolidated, Liwited... ~. 
Delhi and London, Limited ‘ 
English Bank of Rio de Janeiro, Limited ... |. 
English, Scottish, and Australian Chartered ... 
Franco-Egyptian, issued at 5 pm. : 
Hong Kong and as = Corporation 
Imperial, Limited.. : 
Tmperial Ottoman.. 
Ditto, New 
Ionian a os 
Ditto, New ... 
Land Mortgage Bank of India, Limited =: 
Ditto, 5 pe r cent. Debentures, 1864, for 30 years 
London Bank of Mexico & South America, I Lim. 
Ditto, New 
London Chartered of Australia. en ae 
London and County . 
Ditto, New, 1874, iss. at 10 pm., of which 5 is s paid 
London Joint Stock . ae 
London and Prov: neial, Limited |. 
London and River Plate, Limited .. 
Ditto, New __... =e 
Loudon ond San F Tancisco, Limited |. 
London and So.th African ‘ 
London and Soath Western, Limited | 
London and Westminster a 
Mercantile Bank of the River Plate, Limited “. 
Merchant, Limited 
Metropolitan 4 B receives no dividend until ¢ 
Ditto 10 sath ct. has been no. toA 
Ditto, New, é its , 

Midland, Limited... ... ... 
National : 
National of Australasia... 
National of Live: l, Limited... 
National of New and, Limited... 
National Provincial of England we 
Ditto, ditto 
Ditto. New, 1874, iss. at £10 prem. of which £5pd 
New London and Brazilian, Limited 
New South Wales... ... 
North Eastern, Lim, iss. at 2 Pm., » already paid 
North Western. ‘ , 
Orientai Bank Corporation 
Provincial of Ireland . ee eee 
Ditto, New 
Standard of British South ‘Atrica, L Limited.” 
Union of Australia 
Union of London ... 


- 














